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DEC 21 1956

The Honorable Percival F. Brundage;"
Director R
Bureau of the Budget

Washington 25, D, G,

lear ¥Mr, Brundaget

This is in reply to your letter of 6 December 1956 oanveying the
Presidentts suggestion that we minimize our plans for new construction,
end even major repairs, during the present period of extremely high
business activity. It ies my understanding that this policy is intended
to apply only to construction in the United States.

Acoording to present plens the maximum expenditure for stateside
congtruction by this Agency for the remsinder of Fiscal Yesr 1957 and
for Fiscal Year 1958, exclusive of expenditures for the new headguar-

ters bullding, will amount to approximately| | STAT
STAT We will certalnly give most careful conslderation to the

poasible curtailment or elimination of this constructien during this

period.

With regard to the new building, we had antioipated incury gcon=-

struction obligations in Fiscal Year 1958 of approximately o STAT

The actual expenditures, according to estimastes by the Oeneral Services

Administration, would amount to & maximum of . As you Jmow, STAT

this bullding is of extreme impartance to the Agency. We anticipate
that after the bullding is completed and occupled savings of approxie-
STAT mately[ hd1) accrue each year to the Government and that our
efficiency and security will be improved tremendously. In addition,
the longer we delay construction of the bullding the more it will cost
the Government. For example, since March, 1955, when our originel esti~
metes were made, the "Engineering News Recora building cost index has
increased by 8.9 per cent, Of great importance also is the fact that STAT
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headquarters space. Thus, even with expedited constructicn of our new

building there will be a race for the finish line,

We appreciate very much your agreement. to include estimated oblim

gations of for the building in the OFA Budget for Fiseal
Year 1958 so that our forwsrd planning will not be intervupted. We
feel that 1t 1s in the Govermmentts best interest to proceed with the
construction of this building without delay, end look forward to dige
cussing the matter with you when the date on which we might expect to
let a construction contract is more nearly at hand,

Sincerely,

Allen W, Dulles
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The attached 1s a propesed reply to Mr. Brun~-
dagets letter of 6 December 1956 and subsequent
conversations with the Bureau of the Budget with
. regard to construction during Fiscal Years 1957
and 1958,
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