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MEMCRANDUM POL: Deputy Director Central Imtelligence
VIA: Deputy Director {(Plans)

SUBJECT: Extension of CAT Operstion From Hoog Kong
into Saigon and Beayond

This memorsndum comtains & recommendstion eubuitted for
DBCI approval. Swh recomnendation fs contained in paragreph

-

1. Problem: sSecuring 5th Freedom Treflic Rights for
CAT st Saigon. .

2. As iocn: That 1t is operstionelly desirsble for
CAT as & C ; t0 opernte a comercizl airiine schedule
into and through Safgen, South Vietnam.

3. Facts Bearing on the Prohlem:

8. The Gowermment of South Vietwmux has gracted
3¢ and 4th Frosdom Righte to CAT between Saigon und
Taloei.

b. The BEritish Government in Bong Emng has indica-
ted their willingress to extend traffic rights aouth of
Hong Kong to CAT in exchange for the grenting of traffic
rights to Hong Kong Afrways by the Chinese Batimmplist
Goverpoment north of Tripel.

c. CAT {s desirous of cperating & coomercial
schedule into Saigen using Hong Kong a&s an interuediate
point, with the possibility of later operating a
comaereial schedule through Beigon to Bangkok.
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a. .mfmmmammtammmaf
South Vietnam for the graabing of 5th Freedom Rlghts in

- Satgen wiich was refused. The basis of the refusal wves

a0t stated but it is believed that the palitical situe~
tion vis-a-vis mvmmmmneg Ching
mmmﬂz&mmmamwmnmrwm
Peance are major factors.

:’.1 %mm:

a. It i{s felt that an extsnsion of CAT's commercial
nave the following sdvantages to the Agency ths U. 3.
Sovernmant.:

{1) sStrengthen the overall cover af the atriine
in the mrea.

{2) Provide justificaticn for the expansion

3 wmmmmwae:m
Mnﬁmwamwmmmuw
with Y. 8. foreign pelicy.

(4) Provide additional revemn from coemercial
airlise opevetions on & route not cempetitive with
any U, &mmmmmmnumw
CAT to the U. 9. Goveromest. 4 route pot imeluding
traffic ﬁ@ﬁawmmnmmw
could not develop sufficient load fo justify the
operation.

b. In exder to bring sbout s reversal of the positiosn
wmmmtamnmmﬁazm&wm
5th Preedom Rights to CAT, it i% suggested that representa-
tives of the U. S. diplometic mission to South Vietnanm
Maun.tam-!’Mm-mmmrwmm&ng
of theses rightsz. The basis for this presentation cguld
take advantage of the fact that the Vietramese have already
granted kth Freedom Rights thus sstablishing palitical
nmwmwmmtunﬂ..&mmnm
irterested in cementing the relationship of the (hinsse
and Vietnamese to & further extest.
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¢. The spmroach should be phrased so &8s not to reveal
the U. $. Govermment/CAT releticnship.

He Bmcluaiana;

&. That the Chlef Executive Officer of CAT accompanied

i by representatives of the For Nast Division contact the

members of the State Department concernad to discuss the

; approsch to the Vietnsmese Govermmwent and issue appropriate
instructions.

b. That thjrm Im dpe  25%1
structed te bri U. B. Ambessador Lo Bouth ; on
the CIA/CAT relationship.

6. Aection Recommended:

a. Affirmation that the extension of CAT's commercial
operation into Salgon is operstiomally desirabdle.

b. Authoarization to present this position to the
Btate Department and godicit thelr cooperation.

25X1

Chief, Far Lsat Divieion
CORCUR:
{8} Richarg fieims . 57
for At on
Depuly Dirvectar (E&ns) 'E.%e
| (signed) H. Gates Lleyd APR & 1957

¢+ Depuly Director (Support] Dalp, ,eccmmendation conteinea in
paragraph six is approved:
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