25X1

25X1

Approved For Release 2003/06/1 3 31R000800050004-9

25X1

Al 21 1953

The Honcrable

The Director of the
Buresaw of the Budget

Burzau of the Budget

Hashington 25, D, C.

Dewr Hr, Dodge:

This will seknowledge receipt of & letter of August Ly, 1933
from Mr. Paul L. Morrison, Assistent Director of the Bureau of the
Budget, addrecsed to the Director of Central Intelligenes, vhich
Torwarded the draft Presidentisl directive to the Execulive secrstary
of the Mebtional Security Council and a copy of a letter of Auvgust 11,
1953 to the Bureau of the Budget frowm the Department of Delense. Ve
are plessed to forward owr views in comnection with these documents.

Ve bave no objection to the propoced Presidentiel directive
as presently drafted, You will recall that in our letter of iU July
1953 we recoumended elimination of reference to paragraphs 2 and 3
of B8C 10/5. However, since the functions sssigned in those pers-
graphs are now stated to relate only to mejor progras:, we under-
stand that the review of the Operstions Coordimsting Bosrd would be
directed to the bromd policy sspects of programs rather than to the
detailed operations carried ouwt thereunder. Thiz iz in acecord with
our concept of the relationship between the Cpsrations Coordipeting
Board and the vovert operstions conducted hy this Agency.

Wa are in favor of retaining in the Presidentia.i directive
provisions For transfer| | 25X1
|precisely as worded in the present draft.
Wa noue Lhe objactions presented by the Depertacnt of Defense and
sppreciate that they are prepared to negotiate directly with this
Agency o determine vhat sciivities of this mature the Departument
of Defense should sssume responsibility for., This ie what the
proposed paragreph calls for and thereby glves proper recognition
4n the zituation st an eppropriate policy level. If it is decided
to delete the present provision, we believe it essential at least
to have s generel statement recognizing thet when activities which
are to be continucd Become, through chepging circumstences, overt
in thelr nature it is incumbent upon this Agency to inform interested
persons and agencies and to take sction to assure trensfer of
EQUMENT . mawm»i’bfgiiw to the proper overt operalisg agency.
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de would be glad to confer with you on the wordlng o1 sugh a
provision if you so desire.

sincerely yours,

“. Fo CABSLL
i.ieutenant Genersl, Uuay
Acting Director

OGC:IRH; jeb
Orig. & L-Copies 1 & 2 - Addressee
cc: ICI (2) - Copies 3 & &
DD/P - Copy 5
DD/I - Copy 6
A-DD/A - Copy T
25X1 E:I'lcm 8

n iles - Copy 9 , ot o
0aC (2) -~ Coples 10 & 11 u.rI‘LSC—u (TS #s EeLTG, SR & 52478)

Originating Officer:
25X1 -

T LAWRBNCE ¥, HOUSTOR
General Counsel

CONCURRENCE:

25X1 ’
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o

L. K. WHITE e FRARK G. WISNER
Acting Deputy Director Deputy Director
(Administration) (Plans)
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ire Wililem F. Finap /

Assistent Director for Menagement
and Orgenization

Bureau of the Budget

EW 25, De Co

Deay & Finen:

I ai glad to submit the views of this Agency on thc proposed
Srecutive Order and on the draft of the Presidentisl mnemorendun to
the Executlive Secretary of the Hational Secwity Council forwarded
with your letter of 9 July 1953.

Jith regerd to the proposed Executive Opder, thies Agency has no
objectlion to the substance of its provisions which cresbe the
perations Coordinating Board and set forth its gemersl Dunctions sube
Joet to the comments in the last pursgraph of this letter. The
proposed menner of Punctioning, however, ralses guestions whieh we
beliove should be resolved prior to issuance of the Urder. Gection 5
oi the {velt provides that the Central Intelligence pgeney shall,
among others, furnish essistence t0 the Board consomant withk lew in
sccordance with 31 U.8.C. 69). ‘This, of course, we ave prepared to
do subject to the evallsbility of funds.

However, Lecbion & authorizes the Beecubive Director of the
Boerd to appoint necessary cmplavees 10 the Boord and supervise fthe
work of the staff. This gppesrs to authorize the esteblizmment of
an entity outeide the contemplation of 31 Ulbl.Ce &G1l. TFurthermore,
under fection 1 of the proposed Order, the Board, and with it the
staff, ic deemod to be an egency within the structure of the Rational
wecurity Counell. The Hational Security Council is a steiutory
agency esteblished by the National Security Act of 1347. Section 103{c)
of that Act provides for s stalf for the Hatiopal wecurity Council end
guthorizes the Executlive lecretary theren? m&;ﬁeﬂﬁﬁe naceseary
personmal.. RO CHANGE ™ DLASE. )
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The Hational foouyity Couneil is given an anrual eppropriation
for this steff. To our knoviedge, 00 provision has been made in
this approprietion for the Fiecal Year 1954 for z staff for the
Operations Coordinsting Board within the structure of the Hetiopal
Security Council. If it is contomplated that such e staff De suppbeted
by countributions fron other agencies, incluling the Central Intelligence
Agency, under Section 5 of the proposed Executive Order, we suggest
that considerstion be given to the question of this Agency's euthority
o give such support in the light of the provision: of 31 U.d.C. 051,

In comnection with the propoused Presidential meorandun to the
Ixecubive Secretary of the Whtional Jecurity Council, certain substan-
tive provisions are of concern to this Agemey. In Chepter T of the
report of the President's Committee on Internationsl Inforusetion
Activities, on pege 93 it is stubted that "1t would be eppropriate 1o
reseind paragraphs 2 and 3 of ¥SC 10/5.% This Agency strongly supports
this view bub feecls that reclsion is not accomplished in the menorandun
as prescntly drafted. Instesd paregraphs 2 end 3 of ¢ 10/5 remain in
effect with the functions transferred to the Operatlons Coordinaeting
Bosrd. In order to sccoaplish the purpose intended by the report, the
Agency recommends that the proposed memorandum be emended by eliminsting
paragraph "a® on page 1, by relettering paragrsphs "b” and "c¢" to be
s and "b" end by adding s new svbparegreph wmder “Other’ on page 2,
sbabing:

“pavagrephs 2 and 3 of NSC 10/5, epproved 23 October
1949, ere rescinded.”

There is no objection to the sbolition of the Consultants Growp
ond the trangfer of their functions to the Operationc Coordinating
Bosrd, provided thet this does not limit the normal ligison between
the Central Intelligence Agency, Depariment of State; end Department
of Defense on questions of foreign and militery policy, oub rather
provides a point of reference for such gquestions sc are not resolved
in this liailson. In order to reflect this thought specificelly this
Agency recomends that present persgreph b on page 1 of the Memorandun
{paragroph g wnder the emendment proposed above) which essigns addi-
tionel functions to the new Board be amended to reed sz follows:

he policy coordinating functions provided for in
paragraph 3.d¢{1) of FS5C 10/2 spproved June 18, 1948."

ihile supporting the transfer of responsibility] | 25X1
[ |to the Depsritment of Deflense, we belleve the scope
of the transfer and the undsrstanding on timing could be clerified
by the sdoption of the following wording in place of the present
initial peragraph on page 2 of the proposed uemorandun.
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Heuponsivility for the support of, and {raining for, the ebove
oporations shall be transferred from the Cantral Intelligence
Azaney to the Depavrimeat of Defense as 50010 as sppropriate
arvangements cen be made. COther clandeotine operstions preseatly
conducted by CIA in conjunction with such operstions shall remain
+tho responsibility of the Director of Contral Intellisc .

In considering the effect of the proposed Bxecubive Urder and
proposed Presidential Memorsndum, it is the view of thic Agemcy that
¥oC 10/2 ond FSC 10/5, as revised by the Memorendun, should be
re-exa@nined, A proposed revision of these directives, teking account
of the shove suggestions and the proposed function: of The new Boerd,
will be submitted shortly by the Central Dntelligence sgencya

lie have one general comment which relates to the broed functions
assigned to the Operations Coordinsting Boexrd wunder ucction 3(a) of
the Executive Order. As we interpret this section the new Board would
have the duty under subsections (1), (2), (3), and (#) of this section
of ssswiing broed responsibilities with respect to cach and every
national security policy approved by the Presidemt. This would
epparently include policies assigned exclusively to one departmant or
asgency and also policies having largely domestic as well as interw
nationsl implications. We feel that such assigmaent of dutles may
prove to be too broad and general and thet this section should be
limited to such nationsl security policies as =2ight be designated at
the time of spproval by the President as fallling within the proper
seope of activities of the new Board.

Vary truly youds,

Allen We Dulles
Dirscotor
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