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26 APP 1949

BEGSNDUM FOR:  Admiral Souera » Executive Seevetorr
Yationel Seeurity Couneil '

SUBJECT 2 Eveluction of Soviet Eeonomie Date
RUFEUBNDES ¢ 2. Youwr memorandum of 29 'arch IUG

D. Ietter to Admiral Souers from T'r, {lark
dated 22 Mereh 1949 ’

RO RES A, ’MM:&:&I Sousrs %o Ur, Clark
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L. Enclosure § is forwarded i
. ’ in response o reference o
fnclosure B i submitted for your informetion and sush s ag
Jou may desire to male of it, -

Zs Dr, Clark's query is, of course, & very broad o ;
Mﬁt-wﬁe investigation would be nécess&z%r *t;g?‘;?tm *
mﬂms ve treatment, ie is concerncd with an fmportant matter

- you mey vwell wish to have other sovermment ggencios eport 'gc
you on their methods for evalunting Soviet statisties, or the use
%o which these statistics are later rut by polievenmalars,

3+ The Office of Intelligence Rosearch, D parts
: eportoent 3
has informally indfcated that it considers Erclommo & o sood
z;am;az:y of fums, though State reliance on any specii‘f—.;g@me,
ew of its special respensibilities, micht well wore fmﬂm}
£. dispatched

of CIA.
Siened by hand 4/26/49

R. H. BILLEWEOETTER
R ADMIRA., UEN
vagorg © , CENTRAL INTALL GENGL
Noté' for Record: Refersnce b.
returned to ES/NSG 4/26/43,

(ER 0-3906) Copies made for

DCI, AD/ORE, Central Records,
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sho ilonorable Tokm D, 0lant-
Gouneil of Deonomlc idvimers
wasiin ton, U, &,

- -
SEER T T e 't -
de Dy Glaribs

-

o i o now able 4o rorly in seme datail to bon 15
2’; sradng our evaluation of Jeviet soocnomis :“3‘%:;!'&335,-“3;'3‘
,f?@‘ﬁ?”m 1 Intelligence Agonoy is the fntelliscrce orcen of
Jational Seewrity Council, the follewiny remawic -erialm ma
ko the evaluation of Soviet eoonemic intelligemee in thrt offlco
% the oulsed I 4hink T can s - ey
T , walni Locan assure you that the estineies whish GIa
aim prodused in this fleld ave made with the ovestest crva,
irredusible dcubt has roraisted in estimatas o -
parposas, OI4 has, ar & natter of roliey, presonted 4hc h
izgf order to avedd the dunper of underestimatdr. 4ho ﬁéé%jﬁ s Y
o the 1BSR Thi 1 Y 5 WU SOODOEL mm’w

ooone  A01s, however, has little practisnl offent on final
eeratueiions, ’ anal

Thare sve & mmbey of lmportant eonstderstlenn 1n Apt adnding
w;ies seonoie strength, The development of Sovict wzfmr 8
vompletoly state-controlled economy ir no way "requdires wo to abandon
sur falth in the sunerior productivity of our syste: of free exter
‘;:sr'i&af In terus of total caresity, total production ons produdieits
; Eﬁ far surpasses the IESR, Howover, the Coviel lsaders ihrough *
;%;;» at@ Plam Comfsolon have establisked the davels mend of
milltary potential as the primary task of the sgonony. The formideble
Flrength of the WSR today rests not so mtioh on it rrodietivity as

on the poele toward which the fagtors of preduction sre Airacted,

%

T e, e . " o
Sirect nlliter: predmstion; prepuration of other segients of the

ei&imw for imedinte converslon to war~bime gﬁmémgims ‘evelopment
4 relabively self-suffiofent and stratogloally looatod Szdustrdal
wronsy and sleckplling oprosent o considershly kicher roraentazs of
she oyerepll ogononde oford than they <o in the "nited Otates,  In
wzzisi,timx;, caplial geeds mrodustion receives reatiwvelwr -aieh ﬂ"ﬂ;ﬁ‘:&"
wohigdls as orooged te comammers pooda than 1% Aann iw +he *‘;‘ o

o

n li:"eae":. poverrment conirol over sll rhaser 7
%gﬁ,ﬁ.liax wlon of raw materials, mashinery snd ouliimen
and £infehed wreducte as well as Andis;utatle - S 3
E o, gty wei it . -~ o ! * -
~renendons wanpower of tho SR}, prevides 3 wrE 6 Piantam
Plitty in the effective nccomplishment of a Jlmdted rwmier of he ot
sriority nlans, ‘ LT T e
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SONFIDENT 1 a0

it i thls spesisl esphasis on milita ' n?a';»...w‘wfa at tho
ir;;' acinte exvenas of the eivilian sonmumes that 1s W Lasis of
Coviel strewsyth ae it is derived from the cecnomv. Conbrol of the
wwil*’i}e seononies in olese hedns emloved oith this obfectivs in

.i‘it‘??g

5 "’kl{;‘&‘sas An CI: shaye Fou Soruatones o o ‘~ﬁ3‘:~¢m
cuwlet Pigures without cualifiestion, but fesl thot wheﬁ theaa dnto
2ve carefully ohseked against additionnl sourses in vhish CIA haoe
the sreatest econiidence, they prove 4o be of weal vaius, | 25X1

25X1

25X1 | There apimwmes =ye in tnen evalunted

- ul zaalyeed by men with long experience in industry, arrienlturs,
tonking, and esomomies| J 25X1

-

1 short, T have comslete confidenmse that the coordinstnd intelll-
SON0T nranme& as & basls for plumning iz as welinnic o it iz humenly
weapible to preduse,
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