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‘CONFIDENTIAL

5 aAuvgust 1052

MEMORANDUM FOR ADMIRAL DEMNISOM

SUBJECT: Release of all or part of the lepori of the
Federal Trade Commission on "The Irterralional
Potroleun Cartels

Semetor Sparkman's letter to Lhe President, dated July
26, 1952, respecting the Leport of the Federai Traie
Commismion on "The International Potroleum Cartel+ has Leen
reviewed and the following commerts are asade thersony

Any sterilization of this Report by woy of daletions
would have only limited usefulness. As stated in ry
memorandum Lo the President, dated 22 May 1952, daletions
"can only mitigate the adverse affect of pubtlicstion of tiis
Report, because its basic theme, and the general tenor of
the entire text, will inevitally provide material ror
exploitation by anti-United itates elemerts in tho Hiidls
Eaet and clsewlere, ®

In Specisl Estimate Ko. 28, concurped in by il
mambers 0f the Intelligence Advisory Committes, it was
stated that:

"We belleve that the mamer of the revelation
of the fsport's contents, otherwise than by official
publication in full in its present form, would cawe
the consequsnces to differ only in degree from the
consecuances of official publication estimated herein,
The adverse effects barein estimatec might be
-mitigated to some extent by withholding {rom penersi
relsass certain paragraphs i, v
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The deletions proposed YLy Senator Sparksan have been
reviewed and compared with those recomsended in Iy memorandum
to the President, dated 22 May 1952. It eppears from this
sxarination that Senator Sparkman has mot 1isted a numler of
the deletions recommended in my esmriier memorandun, eaci: of
which tids Agency regards as important,

Yor example, in my earlier memorandun I recommended
dedetion of pages ihl~171 from Volume I of tue Repert. Senator
Spariman has proposed that 2 part only of this caapter (pages
165=171) be deleted. Although the I&m citad by the sewl:az

sover the most serious instance of 25X1

[+he wnole
IEZ the chepter deals wilh thds ganeral subject, and in our
Judgment it cammot be edited to preclude the giving of
apsistance to Soviel propagende designed to discredit the US
and other ¥estern povers in the Near and Midile Inst.

Finally, I should lile to draw youwr attention to tie
statemsnt in Senator Sparimen's letter (page 3) thats

"Since the report is primarily conpernec with agree-
ments by and among the major oil companies themsclves,
it has ne particular foous or beaydng on cur relations
with any specific foreign coumtry.v

Bo far as the Mddle Fast is concetmed, T anm afradd this
statement lgnores two facts: first, thet many o the ron-US
ol compenles participating in tiw alleped agreenents were in
darge part govermment-owned and, second, that in the iiddle
Esat the alloged agreements directly affected the relations
of these coopanise with the govermments of tiat srea. In
these circumstances, statements in s report :issued under
the sponsorship of an arm of the US Covermment will, in ry
Sudgment, surely have a bearing on owr relations both with
$ha mpecific Middle Fast yovermments andi with the -overmments
that partially own the capeanies involved.
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