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My desr kr. Secretarys

. e part of «y respossibilities for the ceordination of irtelligence
activities, I aa calling to your atiention the urgent need for additional
intelligence coversge of Iran. The reasons for =y prescnt concern can
bs sumarized as followss ' : S

' a. There have been various indicatiors in reseut months

that in Iran (1) the sconouic situstion has been deteriorating

vadly; (2) degpair and discortent with the governuent have ‘

been spreading; and (3) dissident elements, particularly ibe

subvereive pro-Soviet Tudeh Farty, have been expleiting the

situation. These signs of crisis recently culminated in = 25X1

) expresgions of grave concern on the part of vsrious high ‘ :
| . Iremisn officials and of U Asbassador ¥iley | | :

25X1 y went so far es to assert thel a continuation

of the celerioraving of the economie situatien would lead to

‘poprler unrest-of a degree thet "no army, whether 50,000 or

150,000, could comtrel.”  Aubassador ¥iley soon thercafter

cheracterized the situation as "bad, detericrating, and

dangerous." . o

b, This situation is obvicusly one which requires careful
consideration by US policy makers on the basls of adequate and
tinely national inmtelligence. The Mationsl Security Council,
in decloring the security of the Uiddle sast wvital to ihe

25X1I sscurity of the U3, has specifically indicated the maintenance
o of Irsaisn integrity sod independence a8 a US objective in the
: spea and has stated that the US should be prepared to make full
) . use of its pokdtical, ecencaic, and, if nécessary, milltary
: @ = -power Lo that end, The nesd for top level consideration of the
1, @ | =& “Irenism situztion has been underlined by Asbassador Uiley's
S (B RE - pepent assertion that the US "is faced now wilth the decision of
s & dedng sometling o keep Iran from golng behind thc Iran Curtain
13aak | or'ef writing off Iran, with all the strategle implications that
D E "‘z”fjcb go with the loss of this country.” ‘ :
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25X1

im

‘t"t 3 wm&m ﬁt-mtion, m aaé t.ta Wﬂl
e agenciss have been confronted with a dearth
&mwm:mmmmmtu

pradusﬁm of anytbing like a reliable estinate of the
- situatlion, WeEnow that Iran 15 going through & period of

sconomie, gauﬁea.l, and social stysin which aight well be
fnmmmmwm of instebility
in the past, Be must mbcessarily give serious sonsidewstion
to the testimony of Asbassador %iley and others that the
situation i oritical, = Bosever, our informatien Tegarding

~mmmmwmrmza@mmn

Vg}ig and one to "a_ddressee

doetehy and even comtradictory. Ye have uo clesr indicatien
of what is happening or what is thought outside of the .
higher echelons of the Iranian goverrment - héw mech popular
support the Tudseh Parly selually is receiving, what the
sttitude is of the verious significest populatiom proups in
Iran, In short, we can tell US polisy mekerc that scme sort
of crisis does exist, but gamnot coufidently znower such
speoifie pertinent questions 23 ¢ (1) how sericus the

 situxtion actually is; (2) how sdequate are Irsn's com @
‘resswrces for mesting its present difficultiesy and (3) how

capable the Iranian Covernsent is of using those resaaroes.

A8 of pwaium assistance Lo tie mp«rhwnt af Swte 4n izmproving
sit.uation, tie follwme specific measures are. &ggemde

a. Tiat existing mpo:'tiug :mnﬁea &:Lght be

- s‘tmagtmm in the direction of tapping & wzéar and

HOre mpm%nwtive EYOUp m BHUXTES, .

be  That m,atiag cCoverage .ui.;”it be W threugh
the establishment of a censulate in the stmtegicm:

important mMampaztaf Iran.

S._ncemly,
= L= ,9 /,‘.‘/4«
- . ""”‘ e e o
o " . H. HILLENKOETTER /%M /7
ORE: fd : RRE':R ﬁ!‘)‘i‘iau USH »
Distribution: ’

. Pinecror OF CENTRAL INTELLIGENCE

Central Records
AD/ORE
D/NE

- Approved For Release 2

TNRTFIER TN A
SRRt
LJ:‘ZEL.»-,;;‘;;:':__

DP80R01731R001300260003-1




