A — e
P :

é Exor juve gy
Approved For Release 2003/05/23 : CIA-RDP80R01731R001400G300025, 5., 7
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WoHHANDIM TOs The Secretary of State
The Secratary of the Treasary
The Secratary of Telense
The Secrsisry of Commerce
The Chairman, Council on Foreign Eegnomie Polisy
The Chairman, Operations Coardimating Board
Speecial Assistant to the President for
Kational Security Affairs
Honorsble Nelson A, Rockefeller
Hmoratle Gatriel Hanze

SUBJIFOT Heport on Journey to Asia - Feuruary 21 to Mure: 13, 1955

Comtriss Visited: Thallamd (Final Day, SEATO Conference), Indiz,
Peicistan, Ceylom, Philippines, Xorea, Japan.
Sesslion at Hangkok with Foreign Minisiers af
Australis, Yew lesland, and the United Kingdom.

Conferences in sach countyy with Prime Minister, Finmwe and
rgonsede Minlgiors, Leonosmie Planning Commissions, and relsted lsader-
ship, Accompanied in conferences by repr-reniatives of Departent of
State (usually Ambassador and Zoonowio Counselor), Departrzent ol the
Treasury (¥illiam Diehl), and Department of Cormerce (Mugeme Iraderaan),

In esch instance the Xati-mal Sesurity Council pupers were used
as & mideline for U. 5, views, with further detailed ruidance rom a
confarence with Secretary Mulles at Hangkok,

1. 5o brisfing papers for the journmey covered the entire regiom,
ireludins counirices not visited,

The Sitasation

In inis are of free Asia, 766 million peopls, or L5% of the
free world's momalatiomn, reside,

Averaese o:r cayita anmal income is 385,
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4 reaponably adequats over-all food supply now for the iret
tia -

fetter clothing than befors.

Inademiate-nitiful housing,

Jery little infustry,

Tlegnerste sharte- e of casital.

{nterest on stort loans 40 o 90 days with collsteral 137 to 25,
Lon: term domsstis industrial carital almost nonexistont,
swtreme limitati-ns on fareiin exchange.

Hajor comunist rensiratlon attespts ars ascelerating,
onsldersile arban unemsloyment,

Larze pumare of overseis Chinese,

Widesarea? convistion that the eolonial povers {(the waite man)
held bsck thelr industrialisstion ad thelr devsiopment.

Wore confidiemce in U.G.A, than in other western mstliens, tut
comelderaile suspiclon here, too.

Tncreasin: recogaition of the skill and experience af Secrstary
Dulles in internatlonal poliey.

Large moasure of confidence in ;ood intmmtliona and zood surnoses
of Preeifent Elpenhoiar,
Canclaslons
. Odds zre at loast cven that the U, 3, poliey amnd progran &8
established by the Netlongl Seeurity Council can te irvie-

mented, but success i by no means cerlain,

¢, Aecesleration of industrialization in Asia is an indisnanpable
nart of a suecessful progsram,

Ce It will be a lom; tarm sird. gle.

i, The Malonkov resiznstion snd stetament of dAiffienity in
ariculture shook the Commmists and inirizesd the aeutralists,
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Kecommend

Japan could olay am important part,
destern Larsoe can participste to limited sxtent,

Joint uciions of Asisms with Americanms, or with oiwr walle
men, participaiing as equals are crueial, The sitarrative

ig an Asle for Asians wildfive with Comsinists incinded sad
white mon excluded, resardiess of resultant etonamic chass

or suilegine,

stions {3ubfeet to furiher enginearing revisw)

To be carried cut to maximum extent through . 5. privawe
companies vith speciel government backing,

1.

Fu

e 5. sarticipation in & joint Indis-Japaneas develoyment
af Indlsn iron ore md ssal and soms expended stesl canacity
af both Jepen and India, Tois will requirs gome lon torm
loans, preleratly behind 7, S, privats industrialiste, e
qineering partieipation, and Hublie relations sicdil of a
triangular ruture, This is sn esonomically sound project,
1t will brin: tozether for mmtual advanis e the two ey
economies of free Asig, and it will tle in 7, &. nparilcing-
tiom on 2 combimuing basis,

New sement plants in Pakistan, Ceylom, Thailland, “hilinrinee,
Wnalorn Suronesn capital to assist,

Suzar refineriss in Ceyion, Indonesia, sad India, ‘ostarn
farovesn capnital to asrzlist,

faper sad wall board nlemts ia Philinpines, Korea, Pakciston,
Flastie osrotietion ia Pakistan, India, Purme,

Improved rics mills and storase in all eeuntriss, with
Jepancee narticipation,

Exoanded Turailture, plywsod, sswsill capacity in woeb
couniries, with Japanese and wemtern sSuropean partieipation.

Small refrizerator plants and refrijerater trucks fer fish
distribution im most countries with partdcipation of Japsn
and Noruway,

Other s=all indusiries under private enterprise t5 la fostercd
with partisisetion of Japanese and Yestarn FPuropesnt,
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Help in the desizn of low cost housimg of indigeasup matericls
and in the estavlishment of savin;s and loan instltutions,

catablishsent af industrisl credit faeilities for ~wdium
indugiries, with sertieipation of World Rank (ISkD).

Improved payments arranyements for intra-ares trade
espeaially between Japan and the sterling ares coon riee,
and batween Japan and Vietnan, Cambodis, and Thailand,

Jriinate s ssall losn method for collegs gradastes who
wieh %0 open up & small ~roductien shop or desirable
enLarICise,

Cosperate in an sarly mseting of a working jroup of Colowbo
PMlan sountry officials and assist in sstsblishin: a amsll
headnuarters.

Follow through with a:ricultural and gooisl service

{nealth, etc.) prozrsas, but hold back tendency for eountries
to et osut of balance in the turden of social services wihleh
cannot be earried without hendicapoing nesr intorrel invoste
ment for Jovelomwent,

Mmblieine resmlts through Colombo Counoll, with maarous use
of siectures and =ultilinguxl eaptions.

Publieise slave laber sccounte of Commmist ares and Come
minist food shorta:e storise throughout area through sone
Toeal isian ssurce,

(aoperste with ecuntyles in planning ;radual improvoment of
roads, raileoads, sarts, cosstsl shipoing, and where
aopropriate, internal svistion.

Study possible commereial methods for imoresssd distritutlen
af wrodueis of sotiae industry, including betier fasign
and some siandardization,

Malte o enilnesaring survey of the Mekons Hiver sced with
joint. Thalland, *urma, Laos, Cambodia, and Vietmss sertlel-
¥ ati.ml.

dat up & teehndscal »lanning eoredtiee on the pesaefal uee
of stomic energy in the Colombo Plan ares,

Txpand the relstionship betweent leading wniversmitice of the
Asim: countriss sad the lende-rant colleres and technical
sehaols of the ‘niied States,

Zstaniish & liaison betwoen the Colombo Mlan grogs snd the
Orsandzation for Zuropean Feonomie Cooneratlon {(3910),
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2%, racilitate the private construsticn of & mew hotel in
Colawbo, Hew Delhi, anc Sangkok, to increase gontart
throagh tourists with the West and to sarn foreign exshage.

Atlainable Tar eis

Teonoaie Jevelopment such ag anticipsted in tidse oro ey,
primerily ss & result of ths efferta of the individual Apimn
patisne, snd with the mar:insl, stimlating, catalyulc @ffwt
of 1, 5%, assi-tance sad eooperstisn, should lead, as I wee ii,
4o a erowth of the pross nationsl sroduct of the Iree Asian
area in the next =izht years of 30%, to a total of sllmily
over A5 billion per year iron its prasent $65.70 billimm
level,

Suph srovth ahould be sufficient to establish the econode

stability and public attitude necessary for political arder
and orisntation towerd the fres world,

tyeareducts of the Jourpey

During the confarences the way was smoothed & Mt fer the
golution of thes following:

1., wettianment of Jananese-"nillppine reparstizns,
7. Jpening up trade between Korea dnd Japan,

3, Zroadenin: trade botween Pakistan amed India,
L, Resolving the Ceyloncme-rubbereiatile Act controveres,

Tha attruciion of isian-Afriesn eombinations 8 ainst the vest
st the Tortheoming Hemdun: Cenference was dimtndished,
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