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In as much as there 18 a continuous interchange of
information between the Department of State and the
Central Intelligence Agency, I should like to suggest
that your purposes could well be gserved if you could o’ dﬁfazénﬁ
meet Jointly with me—snd Under Secretary[Webb. for a / (ﬂ

i

thorough dlscussion of the points you have ralsed, -, .. .

. BN
I have discussed your request with Mr, WebbcbﬁzidL44J( f_#
1f you wish I shall be happy to arrange such a meeting -

at any time convenient to you, -
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CENTRAL INTELLIGENCE AGENCY
WASHINGTON 25, D. C.

15 August 1849

The Honorable William F. EKnowland
United States Senate
Washington, De Co

Dear Senator Enowland:

In reply to your letter of 9 August 1949 concerning
certain information relating to the equipment of the Chinese
Comunist Forces, I regret that, as the Fational Security
Council determines the dissemination of intelligence informa-
tion, I am unsble to furnish the information requested unless
authorized to do so by the Netional Security Council.

Inasmuch as there ig a contimuous interchange of informe.

With best regards, I am,

Sincerely,

R. H. HILLENKOETTER

Rear Admiral, USN

Director of Central
Intelligence
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11 fugost 1943

MEMORARIAM FOR: ifr. Dean Rusk
Asgistent Seeretary of Luate

SUBJECT: letter frop Sepator Willism 7. Knowland

1. The attached copy of a letier fyrom Senstor Kmouio~d
is gelf=explonctory, I ghould like o recclve the guldanes
of the Depariment of State as to vhet reply to make o
Senator Xnouland,

P E:{’ the Depertrent of 3tate bBolieves 1t desirahls to
furnigh the apswers to the (uestions in the second paregraph
of Semator Xnowland's laz ttef, we can rive fairly complets
informntion., Also, if it is deced “otber nob o zive ths
informetion requested, I ean write Senabor Knovland and [:% 2
that our dissenination of information is ﬁmdcd to thos:e
goverament sgenciles hoving renresent: ..,twn on the National
BSecurity Council,

3. 1In either csse, world ou pleaze lot me have zn

expeditious reply-either by wlcyhoue or in nenorandun—
in order that I mey make an answer te he basic letter,

,7,4 ot {, M
R. H. HILLZHKOSTTER |

Rear Admiral, USK
Director of Central Intelli-ence

Enel
Copy letier to ICI
frm Sen Knowland, /9749
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Oﬁice Memorandmm + uNITED STATES GOVERNMENT

TO : The Director DATE: 11 fugust 1949
FROM : Assistant General Counsel
SUBJECT: Request from Senator Knowland

1. Attached is the letter of which I spoke to you from Senator Know-
land., He understands that the matter is most confidential and does not
intend to use the information for public purposes, but merecly for his own
background,

2. Senator Knowland is checking with the Maritime Commission for ﬁg)“
formation concerning two American ships which are believed to ve lease
to | |
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* UNITED STATES SENATE -
COPY Comnittee on Armed Services

August 9, 1949

Dear Admiral:

I have been extremely interested in following the
United States foreign policy in China and am desirous of
obtaining additional information. As you know, the communist
forces in China have made rapid strides, from a military stand-
point, in the last few months., This raises certain questions
in my mind that I believe you can answer for me,

To gustain their military and political momentum,. the
comnunists would require small arms, ammunition, ariillery
of all types, motor wvehicles, fuels and lubrications, siznal
commnications, food, clothing, and last, but not least, means
to disseminate propagenda and information.of, their activities.
In short, for an undertaking as vast as the Chinese communist
novenent, certain critical materials are required to susiain
thelr program and consclidate their position in "conquered
territory.”

I would appreciate any information your staff could furnish
me, which would clarify the means teken by the Chinese communists
to supply the items mentioned in the above paragraph, and any
other information which you feel would be helpful with respect
to the operation being conducted by thems

I wouid prefer the information in memorandum form, but I
would have no objection, if you feel it advisable, to a member
of your staff furnishing me with an oral brief.

With best regards, I am

Sincerely .yours,

Sipned
William F. Knowland

Rear Admiral R. H, Hillenkoeotter
Director of Central Intelligence
2430 E Street, N, U,
Washington 25, D. C.

COFY
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MESURALDO8 PO DA CRUR, C0F Gunie IHTBLLIGEBUE ~3RECY

Bub IECTe Bupply Situstion of Chi:ese Comsunisis

The Chinese Commminists are confro:ted with sertain so-ious
econouic difficalties, wut those are net expected to rebtar: sige
nificantly their mliltiry conguest of Chiue wnd their slimination
of opex politicel oppos.tion. e Comzunist presest militerj
supsriority over tiw datlomalist armed forces is overwhslmiug, and
furthermore the major campaigns of ths wur luve siready Lecn fought
and won by the Communistas. The principal reguiremsnt of the
Chlnese Communiets ere emumorcted below, with s brief discussion
of Chiceve Comeunist capuoilities of satisfying shese reguiressnts,

Hateriel Hoquirenonts

1. Somll srus, smsandtion artillerys The jresent r-scurces
of the Chinsse & [ “x'l 11 arme, nmmi* fon, and artillery
Ars Rdsgquats ts euam:s thelr prosent sdvasce against the hstionslist
arnies. The largest operable arsstnl is the Far Bast (the Huxden
Avsensl in Hanchuris) is locsted in Cexaunist territorye. st

Mll sapacity, this wrsezal could supply nimset all the require~
ments of the Chisese Comwinists Ffor smmll erme, s:oualtion, and
artillery. Although the Hukden Arsemml is now cperating st only
partial sepseity, the Chinese Commnists are still able to draw
sup;lisve from large arsenals in other cities as well s fros many
vory small arsesals scattered tiwroughout thelr terrisory. Ia
addition, the Chioese Commnists beve s large supply of Unites
States equipsent captured fror the Hatiowmlist ersdos. It i
sntimateod that atout 90 percect of the United Btates egulp eat
supplied o Hationelist units in the fleld kas Tallen o the Loz
ministe,

2. Tremspertation, fuels, and iubricerts: The requirescnts
off the Commumist ar=ies for sctor venleles, ani other Iorss of
transposrtation, as well as ‘or the “usls ané lubtrigasis necded to
malntaln thelr velicles, will not esrisesly msdicap Gwir sdvance
sgninet e Sationaliets, The Chicese Comemnist :ymies src sureéh~
ing srnles; ouly « minbmus of reliscae bes besn Ianced on resseaisel
modes of transport. Comsunie: _orees which wwi&i Peiping were
shssrved €0 hHave sone USER merufe tured soter wenisles,
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de Sigoel gommmications Ce-paratively litvie is inews sbout
sigral coreunication in the Chiress Cospuiint srmiss beyond the
fact thet thelr radivc nets asre protmily as sdoguute an those possessed
by tho Hationmlists. BRequlre-cets in thiz Uisdd, howewer, -ould
coastitute ¢ relstivel; miner jert of the Camunisis' overalld
mioriel requiressnts, sad ao would probacy not jrecluds their con=
tloued advunce sgainot the Haticaalisise

Jhher requirements

1. ¥Yoedr Food reguisitions fru: the musrroundicg coustryside
imve boen snd will coatisue to Le the metacd follewed for fe-ding
the Chluess Commuiciat arnies. Saartagss of mechanicsl tren:portetion
availacle to the Comamist arxies suuih of the Yar:txe Hiver requires
locel requisitioning of food. Hiidtary operntions for 1049 should
no% be Lmpeded by lavck of food, although the admitsedly pows erop
outlook sy reduce the effectivensss of Commnist propagsnds dirested
at the civilisn populstions The reducsed 1248 ervp will pwroumbly
result in fumires fo the sprisg of 1930 and mcoupege the Commuadsts
to savk an expauslion of foad inporee.

2. #uesl: China is slmost estiraly dependent oo isporss Lo
meot ite 0il requiresents, ¥or tihe present, the fntlionslist blowke
ade ms elfectively reduced oil shipoants to the Chiness Cogwmmnists,

alShough aone Sovist geasoline ims beos reported mwing inte Horth
Chios tlwrough Manohmris. Hich of Chiua's sil prejuiremsnts cze be
md by corwersion of faciliities to voal. Trunsi-ristion bottle-
necks snd Badlonelint sir heryrassment of shipping snd rail iices,
homever, hawe sifectively reduced the svailavility of this ruel
to the Chingse sconuoiyy. The coel shortegs hee cortributed to
depression snd widespread unac. loymnt in Shange! and ogher cities
cecupied by the (ommnists, Comnanist cuocess f ropmgand:sing
the urben proletariat will depend o lerge wrt o thelr satcesses
attained ot solving this uanenploywnt proclum i the olities.

3. Cottonr Chi:m’s moet Lrjportant b dustry - textile =ills «
will depend on luports of cotion next yesr (poss:tly 8 million beles)
if it L1» to operats st norwe) omoucitys, Ine Ieticusllet clockade
and Communiat shortes; s of forelyn exehmige, hosever, will nocesserily
sut dewr: on 1oports wnd forcs opsrationg at les: haun corsm) eapeoity.
The Cormuniets are now ebtespiing to et w rescltent uasrploymont
problem by fercing the Siapersdl of tue unewpyioyed to other centere.
Commaalist success in consolidating tioir solitienl rosition will
depend in jood part on ow well tie wweployrent roulex is selved.

4. Puperr Inere las bGeen conelideracle Copramist demmnd for
surrency paper but little for uswspriast or wiher cheeper pe> *r,
which csm be producest in Chinm, It is ot axpected thet tho
pesands progran of the Covsanists will Ye seri :sl. imgeired %}:;;z
paper shortagos.
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e waplensnnt bLut unemoeps.ile soocluBion rauine, Shers: ore,
that the Comsuniets willi De ooie to sosials Saeir sdidtary oo
m‘d&il iy soutrol all of weinloni Chinke Tie sericus #¢on: ‘o
probless fadicobed siove will mmadicep the Gomounists is oRrYying
out thalr etonvuic program and mmke $if0icule the vouselidation
of thoir comtrol, Hut 1t 18 0% expected thnt there problems will
be sufficient to amuse o olengs in ov-rell Chinese GCommmuist S TNBOLY .

B/¥E/ORE:BDC :db '
CC: Director (1)/
Contral Records (1)
AD/ORE (1)
Legislutive Liaison Brenen (1)
B/FE (2)
/483
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