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USDAO MOSCOW USSR
% Department of State
Washington, DC 20521

11 April 1974
Dear General Walters:

Now that I'm back in Moscow, and feeling, in some
ways, as though I had never left, I should like to ex-
press appreciation for the considerable time that I
was able to spend with you, both at dinner and in
your office.

Recalling your interest in the Soviet budget pro-
cess, I should like to invite your attention to two
reports:

. a. A message IR done by CDR Manthorpe while I
fave gmwas in Washington, Conf. IR 6 901 0294 74, message
M@uws&< number 525, DTG 011426Z April 1974.
apndt OF
at ; b. An in depth analysis of Soviet economics and
dot budgeting done by Lt Col Odom, IR 6 901 0475 74 of
:?wﬁ k“August 1973.

fusse Foll ;fi

You can read the message IR in five minutes; Odom's
report requires half an hour for digesting. Believe
you would find both of them worth requesting. Odom
plans a follow-on report further developing the
Manthorpe message, and I will ensure that a copy goes
directly to you.

DIA review(s) completed.
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June joins me in wishing you continued good
health and the greatest of success in your very
important assignment.

Very respectfully,

( 7 :

Lieutenant General Vern ‘A. Walters

Deputy Director
Central Intelligence Agency

Copy to: Major General Samuel V. Wilson

Deputy Director for Attache Affairs
Defense Intelligence Agency
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T MEETINGS

TIMSUND 5 44 (MIIN) cALAT, #02/06/ T4 2061094
. RETIRED OFFICERS “ZARASA® (UF RESERVE}, "5 OTSTAVKEM ([N RETIFCNENT;,
. THE PENSION 15 SAME ADR AQTH, DURING n APASA", MOWEVER, THE FF{T{F
»ISPERMITTED YO HOLD ANOTHER JOB aND MUST CONTINUE WIS MILIT.RY
MUCHYCBA™ (STUDIES), WITH REGARD TO WORKs AGM VAID, IR CNES OB
;“PALD TOO MUCH ONE LOST SOME PENSION, THUS, HE ONLY WORKS
¥ DAYS PER WEEK FOR MODEST SALARY, HWE INGICATED GFEICERS TN
ZAPASA MUST ATTENO MCNTHLY MEETING, AS "UCWYDBA®, AT {HEIN Lacai
RAYON “YOYENNY KOMMISSARIAY™, BECAUSE DF M1S RANK, HOWEVER, iND
BECAUSE HE WOULD. RATHER NDT GO YO A LARGE MEETING "WITHW AL, THOSE
OLD SOLDIERSY ME AZTENDSHA MONTHLY MEETING A2 THE MAIN NAVY STASF a3
DO "SOME™ OTHER RETIRED. ADMIRALS, SOMETIMES "IN TWE CHAIR™ &7 SucH
= ARE M13 OLD CLASSMATES, ADM AMELKD AND ADM ALERSEYEY, Wi N
- ALSO LSES THIS AS QPPORTUNITY TO TALK WITH QTHER FRIENDS ON WCTIVE
DUTY WITH MNS, COMMENT (C) THUS, RAOM YASHKIN AND OTHER REYIRED
ADMS, HAVING ACCESS TO NAVY PG| ICYMAKERS, ARE PRDBABLY AWARE oF
- DEVYELCPING NAVY POLICY AND PROBLEMS,
O, (C) ON SOVIET BUDOET PROCESS, RO MAD CHDSEN THIS AS YaPiC OF
DAY AND PURSUED BUBJECT DOGGEDLY FOR 48 MINUTES AFTER |UNCH, APTER
RO _INTRODUCES SUBJECT AND MENTIONED INTERSERYICE RIVALRY DVER
BUOGET ALLOCATIONS, ADM COUNTERED RTHERE A%E NO DISPUTES™ AND
DESCRIBED FUND ALLDCATION PRDCESS AS CARRIep QUT BY "SUPREME MI1,3TaRy

DO SOVIET® IN RATIONAL AND AMICARLE FASHION, AS RG BXPRESSED DISHELEF,

SENTUSERT

RO ASKED

SHALLER,

ES

e PR RS A SR R AT WA R T T TR
. .

ADM ADMITYED SOME QUESTIONS wAD TO BE REFERREQ YO “SUPREME S0vIRY®
FOR RESOLUTION, WMEN RD ASKED 480UT EXPERTISE QP SYP. SOV TD MaxE
SUCH DICISIONS, ADM SALD WE MEANT ®AN EXECUTIVE COMMITTEE" DF Sup
- 30V CONSISTING DF #CIVILIANS®, ASSISTED IN nAxiNo DECISIONS 8Y "TME

COMMITTEE FOR SCYENCE AND TECHNGLOGY® AND “STR
ADMIRRD IDEAL PRDCESS BUT QUESYIONSD IF USSR WAS S0 RICH THAT [T
COLLD DEVELOP ALL WEAPONS THAT WERS TECHNICALLY PEASIBLE AND
- STRATAGICALLY DESIRASLE, ESPECIALLY WITH SLOW USBR GROWTH RATE,
NERD MEET CONSUMER OFMAND AND PLANS FOR VAST NEW ABRICULTURAL
OBVELOPMENT, YASMIN REPLIED THAT WECONOMIC EXPERTS OFNGUR L Eabing
COARTYR DECIDE WONW BUNDS ARE ALLOCATED IN SUPPORT OF PAATIES PROGRAM,
. GOVY .EXPERTS™ DECIDR WHAT CAN BE DONE WITHIN FUNDS wLLOTED »TL
f;snusrnxgge»;ax MILITARY, HERE NE GRATRITIOUSLY MDINTED OUY THAT

GEGISTS», RD

‘MILITARY=INDUSTRIAL COMPLEX WAS PUSHING MILITARY T BUY

ﬂggsfggzgfoﬂs;JHITSaxa “BACH INDUSTRY® AND nmOST RACTOKIES® Maya A
AND CIVILIAN: INCREASU TNEY SIMPLY SHIFY TwHEIR FREDLLTION, WHEX

“1#s THENs ARMED BPORCES DION'T PRESSURE INDUSTRY TQ EmMFRASIZE
THEIR PROGRANS ‘AT BXPENSE DF CIVILIAN PROGRAMS WITMIN EUNDS AVAiye
ABLE TD INDUSTRY, A AERLIED NGENERAL STARE HAS NO CONTRDL OVER
ININDUSTRY™, D A0S REPHRASING OF SARL1ER QUESTION, ASKING Ik
PERCENT OF Sov BUDGEY DEVOTED TC MILITARY waS GETTING

AND MILITARY PLAN TD BULALLL AND 18 MILIYARY FUNDS SHAINK

YASHIN AGAIN REPLJED INDIRECTLY. .BUY MUAR 'USE!U;LY. Mg SAID,

PORCE (SOVIEY) NAVY.WAS ABLE YO SAY, U,5, WAS THREE Syb

SONE NEED SIX SUBS CR EVEN: U,S, MAS 15 AJRERART CARR{ERS

THEREFOAE W NEED CARRIERS, WOW [T 15 MORE D{RFIEYL) ARk maAvY

YO GET SUBS OR AIRCRAFT CARRIERS, THE SUPRANK SOVEEY Now.

ASKS WHY,T RO PRALSED AOM SORSMDOVS ABTLITY TO GEF FuNDS

IN PAST AND ASKEDZ NOW THal IT IS WARDER Y0 GET FUNDS WOULDN®Y THERE
B INTERSERVICE RIVALAY FUR LINITEO FUNDSP TD & #{&M wape FROM
VAIHIN, ‘RO SKID 1T LOGKED *O WIM [IKE 4DM GORSHKOVS AECEnY ARTICLEY
YERE THE BEGINNING DF AN BFFORT TO CUNVINGE YME SUPHEZMZ S0V IET GF
THE IMBORTANCE OF YHE NAVY AND, THUS, GET LARGFA SHARE OF UL,
STILL PLEABANT, !ur“rangua R0 FIAMLY BY THE ARM AMD STEERIWG MIM
TONARD THE LADIES; YaSN

AM NOT SURE, BUT IT SEEMS TO WE THin ADH GORSHEQY 15 NAT GETT]eg

ALL THAT ME MANTS, BUT UNDERSTAND THAT IN OUR SYSTEM Al L ouR e
MILITARY LEADERS RECCONIZE TWE LEADERS=IP OF THE PARTY AND §7 1% //
EASIER TO SAv: COMRACE GORSHODV, WERE IS.YOUR PORR1DGE, 6o S1Y N

N CONCLUDED Twg FOMVERSATION SAYING, =i

A

- - ’ o
ws .. ) S

T 3y
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THE CGRNER AND BE QUITE," COMMENT {C)1 IN LIGHT C0F “ASMIMIE
CONTACT W1Th MAIN'NAVY STAFF AND RAPIC CUNCLUSIGN OF
COMVERSATION, /0 BELIEVES THIS LAST QUOTED STATEMENT 1§ ACCURATE
REFLECTIIN OF .CURRENT SOV-NAVY BUDGET SITUATION,
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MADE USUAL SOVIET STATEMENTS DF KNOWINGHDRRORS OF WA%, NCT «aNTw
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OFFICIAL ROUTING SLIP

Have attached the IR message
from Moscow you had called about;
however, the IR Report #6 has not
Will send you
a copy as soon as we have it.

been published yet.
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