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27 necenber 1951

Atndnistrative TseTee t to the Presidest
Vil il .m ﬁﬁ . .
seshiagton €5, Y. Cy

fear 2r, Deweong

Your letter of 15 July 1951 te the firscier of
cantral intelldgence icetrucied Ve Jemtrel Intelli-
genoe Ageney o wilerisiem (e necesrory edminlsizstive
action to regularize v, Jxmyts enlry oo Mty as
tdmeetor of thw vrychologiosl Stretegy [osrd, and in
L @vens baab Sre Uzw, desived to appoinl a‘m*g
iArector, W underteie to give similar aaﬁv;&:ﬁ;um,ﬁ%
puppert o tuch Deputy Vireelor aad miy hiz cORDEnNtte
biga a8t 8 pabe not So aneesd 31,000 per year.

A% thab 2ime it oms conterpleted thet sueh Deputy
virecbor would bhave an onivelent reling of a 35 3,
the sslary Lor waieh pacliden wes 17,000 a year, &y
reoent leghslutdon this Tipwe lise uov leon m:}m}z& w-v
5ilpo00, “ith the consanl o Uhe Turweu of ‘-?,?w* Tulret
a powibion wes entalllehed =n & Of=dd for mueh af*?lzij .
rdrector, which positlsn My, Oray now vicles us 1o S
at the salery of (15,800, Technically, this is in Godw
filet with your iastruciisae of A0 Ady. 7 would, theve-
fore, sppreciate an somnipent o the lart paragreph of
your letter of 15 July, sod respectfully sujgest that
Lhe wsondment resd thol nuch Deputy Direeior be apnointed
&t Mﬂ* mﬁﬂlj*

Sincerely yours,

Yalter leid %ell
Demuly Dirsetor
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THE WHITE HOUSE F 7,

Washington

July 18, 1951

My dear General Smith:

By the Presidential Directive of April L, 1951, to the
Secretary of State, the Secretary of Defense and the Dirsctor
of Central Intelligence, there was established the Psychological
Strategy Board and, under the Board, a Director to be designated
by the President and to receive compensation at the rate of
$16,000,00 per year, The President has now designated Mr. Gordon
Gray to be the Director and Mr. Gray entered on dnty on 2 July.

In order that Mr, Gray may properly perform his duties as
Directar and orgsnize his staff, it will be necessary far the
Departments of State and Defense and the Centfal Intelligence
Agency to afford him and his staff certain administrative sup-
port. Those Departments and the Central Intelligence Agency
will arrange among themselves, with the spproval of the Bureau
of the Budget, for effective support as requested by Mr, Cray.
In accordance with the President's instructions it is specifically
requested that the Central Intelligence Agency undertake the
necessary appointment action to regularize Mr. Gray's entry on
duty as of 2 July, to continue necessary personnel actions in
connection with the position of Director of the Board and to pay
the Director's compensation at the rate of $16,000.00 per year
commencing with the effective date of his entrance on duty.

In the event that Mr, Gray desires to appolnt a Deputy
Director to assist him in the performance of his functions, it
1s requested that the Central Intelligence Agency undertake to
give similer administrative support to the Deputy Director and
pey his compensation at a rate not to exceed $11,,000.00 per year.

Sincerely yours,

/8/ Donald S. ,
Administrative Assistant to the President

General Walter B, Smith
Director, Central Intelligence Agency
Washington, D.C.
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