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TO: General Walter B. Smith, Director of

Central Intelligence

SUBJECT : Preliminary Survey for Plan on Chins

The attached preliminary survey on Communist Ching
is submitted for information for the Board at its 17th
meeting on January 15, 1953, This survey will be
developed at a later date by the PSB staff into 8 com-
pleted staff study and will be at that time submitted
to the Board for consideration and approval,

Alan G. Kirk
Director
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PSYCHOLOGICAL STRATEGY BOARD
Washington 25, D.C.

January 14, 1953

PRELIMINARY SUSV"Y FOR PLAN ON_CHINA

1. The peychonlogical problem involved in Communist domination of
the mainland, and its importance in 3oviet expansion thinughout Asia ls
recngnized ag most important by all member agencies. Pacing this
situation, hovever, is the question of pnlicy regarding Commanist China
a8 a bagis for comprehensive planning. Alsn, there is some guesitinn
whether present guidance in member agencies conducting operatinns in
regard tn China and 1ts periphery are adequete.

2. On the other hand, there is a great volume of informatinn
available in the various member agencies on Communigt China and the
potentialities for obtaining worthwhile additional information or
regources is similarly encouraging. In thls commecti~n, a preliminary
survey of exlsting informatinn on Communist China divulges several
toples which ¢nuld be the basis for the exploitatlion ~f certain
potential wesknesses of the Peiping regime in the field of internal
enntrol, finnwSoviet relatinns, and Communist Chinals relations
wilth other Asian countries,

&c Chinese Communist propagande media and intelligence
informatinu have referred with insreasing frecuency durlng
the past three months to a new program of economic awd indus~
trial reconstruction, This pattern would suggest that Communist
Chine is now contemplabting e move into a new perioed requiring
substantial amcunts of capital goods especlally machinery,
trained technical persomncl; end frreign exchanges Any slignifi-
caut Increase in the economlc pntential of Commurdst China,
whether for civilian or military production, obvinusly is
dependent upon substantlial Soviet suppouri. The Sowviet Unlon,
even Lf able, is unlikely, however, tn provide Communlst China
with the means whereby China ecould becoms militorily ov
economically independent of the USSR. The trend of recent
events and the proununeements af Chinese Comrmunist leaders also
clearly indicate that military production will have first
priority in the projected Chinese Communist industrial recon=-
struction program. Since the Chinese Communists are forced to
attempt thls industrdal expansion in the face of an unsetiled
Korean war, expanding military requirements, and with the
general internstional c¢limate bath uneasy and increasingly
hostile to them, it would appear that a large segment of the
Chinese populatinn wauld at this time be vulnersble to certain
peychnlogical programs designed to ereate disaffection.

ba The Peiping reglme is gradually incressing enllectiviza-
tinn methods in agricultural production in Manchuris and North
China. Obviously, eollectivizatinn mothods this early in the
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history of the Pelping regime will negate much of the political
capital which the Peiping regime herstnfore has gained from its
program of Agrarian Reform, Cnllectivizatinn methods are
designed to destray the traditinsnal sncial-economic structure
of the rural China, but it is also possible that this program
can result in a measure nf dissidence among China’s peasantry,
which comprises over 80% nf the papulatisn of China,

¢> The history of Sinn-Russian relations is full »f con-

flicts nver Sinkiang, Mongolia, and Manchuria. During the

last century there has been aimost continunus Russian encroach-
men’;, on Chiaese interests in those areas, The Sinu~Soviet Tresty
of 1959 tempnrarily ended such border disputes. It 1s difficult
to belleve, however; that such long standing disputes havs been
permanently settled. We thiik that they ave likely to recur, in
one form er another, and that they must be consldered in assessing
the probable course nf Sino-gaviet relations in the future,

do At nresent, the interests of China are for the most
part confined to the Far Fast; thnse of the Kremlin are worlde
wlde. Hense, the Chiness Commuists may view the accomplishment
of Far Eastern nbjectives with more urgency and impatience than do
the Soviets, who might postpone actinn in the Far East because of
situations elsewhers in the world. The Chinese Cormunists might
make demands upnn the USSR, or even take actinn, incompatibie
with the long-range Soviet global interests. This is applicable
tn the Korean confliet which is a potential source of frictioa
to the two regimes, In addition, Peiping may attempt t¢ extend
its owm ephere nf influense in Southeast Asia. There is evidence
that the Chinese Communist rcle in %liberation" movemerts has been
increasing but has not besn permenently definede

3¢ The foregoing 1ltems can be supported by exlsting data in the
. intelligence community,
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