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NOTED BY:

1 2 SEP 1947

hjor &mnl 8. ;I Chamberlin
Director of Intelligence, WDGE
Room 2E~800, The Pentagon
¥Washingbon, D. O,

Desr General Chaxberling

Reseipt 1s acknowledged of your letter of 4 September 1947 requesting
resonsideration toward reestablishing the "A" and "X" wire services of
FBIB for the Intelligenos Diviaion, War PDepartment Genersal Staff.

The "XI" wire servioe was dissontimed only after very ocereful study
of the legal restriotions, both in the Federal Cemmuniertions Act and in
the Internstionsl (pomunications Cenvention to whish the United States is
signatory, and after legal advice. In addition, the recotion of the
United States press services to the "X" wire operation, which was pre-
sented to ms personally, made it essentiel te dissentimie this service.

o

The "A" wire service was discentirmed only after a canvass of its
ussTs. All users except the Intelligence Division, VIG5, indicated that
this service was not essextial to their intelligence eperations. For
this ressen it eculd mo longer be sonsidered an essentisl central service
snd its expense, spproximately 334,000 per year, was not warranted for
servioe to only one sgensy.

016G will endsavor to provide such central services to the IAB agen~
eles as those agenoies desire, to the utmost extent of cur ability to de
so. We must, however, under current ciroumstences, meintain legality of
speration and also constant sorutimy of operationsl costs to insure akl
Justifisble economy in the expenditure of govermment funds.

8incerely,

R. H. HILLENKOETTER
Rear Adnirel, USK
Direotor of Central Intelligence

gc1 Chief, ICAPSL~""
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