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Decenber 15, 1:%¢
TO the T i, e ool R -

Officer in Charge of the American Mission,

TOk;y'Oo

The Secretary of State informs the Embassy that the Department, in collaber:szian
with other Washington agencies having a major interest in Foreign Service econcmic
reporting, hac made a careful evaluation of the economic reporting receivec frem Japan
during the period April 1 through September 30, 1952, The review took intc considera=
tion voluntary reporting as well as reporting submitted in compliance witia the pro-
visions of the (omprehensive Economic Reporting Program. To round out the study,
reporting performance in compliance with spot requests for reports date” from Jaru-
ary 1 through July 31, 1952 was also surveved, The results of this review are p:e-
sented below in order to provide constructive eriticism which may be helpful in
increasing the value of economic reporting to Washingbon apencies as well a3 tc
point out reporting which has satisfactorily fulfilled end-user requiremer.is.

SUMMARY

While reporting in many categories maintained a high standard, some weaknes:es
were noted in certain fields, Labor reports, in a number of instances, mignt bave
been improved by greater stress upon the socio=political implications inhersnt ir
labor developments in Japans Financial reports for the most part were commandabie
for their analytical content; however, coverage was not as complete as might be
desired. Reporting on shipbuilding and merchant shipping was scanty and 1i.:ited
almost exclusively to random notes suonitted without comment; very little s.bstar-
tive, analybtical reporting in this field was received. Requirementc of the CERF

. for mineral reports were not met and little voluntary reporting was subnitt d.
Fisheries reporting, although very voluminous, consisted for the most part of =g~
patches forwarding excerpts from publications which gave fragmentary coverswe of
relatively unimportant events. The sparse reporting in the important fielés of
shipbuilding, merchant shipping and minerals, coupled with the undue emphakis on
routine fisheries reporting, lessened the effectiveness of the economic rep rtina:
performance as a whole. It is, of course, recognized that the chanzeover Irom AP
to the Embassy and the different nature of economic activities resulfing £from toe
termination of the occupation undoubtedly affected the Embassy's reporting rer=
formance.

General economic reports and reports on trade and agricultural matiers wers
of superior quality. Reports on these subjects provided excellent coverage of
the respective fields involved and presented a clear picture of evenfis and -ievel=~
opments. The Embassy appears to have excellent workinc relationships with ‘he
Japanese Government and with the other diplomatic missions accredited to Je.an,
as evidenced by the many reports which presented the attitudes and reactior: of
Government officials and; where pertinent, of officials of other countries, to
various developments and issues.

The Embassy i1s commended for the high incidence of reports which drew —:on=
clusions and offered recommendationse. This practice is encouraged, as Washingtoo
end-users find such information to be of considerable help in making decisions
and formulating policies. The opinions of on~the=-spot observers are most valuauie:

Of incalculable value, according to end-users, were the activities of imbaszy
personnel in connection with representation to and conferences with various Japa-
nese Government and industrisl officials on various aspects of the economy such zs
Japanese infringement of industrial property rights, institution of glliocat on 1
end=-use controls over strategic and short supply commodities and obstaclec ia dxsteoi=
national trade.

Although compliance with tiw due dates of the CERP schedule and compli-mce
with spot requests left somethin. to be desired (63 percent of the CERP reg ire-
ments and 69 percent of the #spo’ requesis" were met), “... .olume of voluntory
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reports submitted was impressive and in g11 but the few instances notel below Dro=
vided very good coverage of the various phases of the Japanese economy -

Deficiencies in compliance with the CERP were spread rather everily throuwriout
“the various subject categories, except in the General Economic and Transpo:+avon
fields where compliance was 100 percent. Of the reports not subtmitted, 12 we:e of
priority 2 rating, 16 of priority 3, 1l of priority L, and ) or priority 5. 1 is
appreciated that the majority of the requirements not fulfilled called for 8911 Se
tical data which cowld not be obtained from the Japanese statistical office,

A list of reports due during the period under review in compliance with tra
terms of the CERP but not received will be found in enclosure Nos 1. Enclesure
Noe 2 contains a 1ist of ¥single=timen requests which have not been recaived, ace
cording to Washington records.

Compliance with the regquirements of the Department !'s unnumbered instru:sisg
of July 25, 1952, concerning publications to be transmitted in cannection wit-
the economic reporting program, is not being covered at this time due to the role
atively short time the instruction has been in effect,

GENERAL ECONOMIC

Twenty=-nine repetitive general economic reports were dye during the peri.
under review (26 Weekly Economic Notes, item C-13 2 quarterly Economie and Finsr-
cial Reviews, item C-2; one annual report on Gross National Product and Natioral
Income, Item B=1)s The annual report on Gross National Froduct amd Wational In-
come, which was due in July, was received in October end was not considerd i~ +1is
evaluation study. A1l other required general economic reports were received.

The Embassy used the series of Weekly Economic Notegt to good advantage tn-
submitting items of economic interest and significance, The reports were walil
written, covered s wide range of topics, and evidenced discrimination in the S5 SET T
tion of data., TIn nearly all cases more important items were Supported by inl.erie-
tive analyses, and where warranted, brief background data. An excellent job was
done in interrelating the variocus economie, political and social Tacets ¢F tle cem
velopments reported. There wcre few “weaknesses" in this series of reports. ir
some instances amplification would have been useful. For example, Item Loe = o
despatch Wo. 1431 of April 17, regarding "Spring Recessiont would have becn ige
proved by bringing in the opinion of other business EToups or expréssing the viewg
of the Eubassy. Item No. 1 of despatch No. 153 of April 2k, concernin: the3French-
Japanese Trade Plan} is another example where the Embassy's views or ampl,yfying
comments might have been helpfule It is realized, of course, that many psws itens
are of such a nature as to be self-exolanatory and that in such instances no .3om-
ments are required.

It bas been noted that considersble care was taken to Separate clasgified
material from unclassified data. There are sope instances, howéver, where mane.-
rial was classified which misht have been left unclassified, For example. Iten |
of despatch No. 1431 of April 17 is, in substance g quotation from a news editorinl
which would not appear to warrant classification, Item No. 12 of despatct No. 4¢1
of September 18, is another instance where security classification would sppesr tc
be umnecessary. In all instances, care should be taken to avoid over-classifics+ion,

The two quarterly Economic and Financial Reviews submitted covered the first
-and second quarters of 1952, They were polished, sophisticated presentati-ns #rah
displayed an excellent knowledge of the economy of Japan and pbrovided unusially ;ood
coverage of the economic situation which prevailed during the period as well as zale
discussions of fubure prospects of the cconomy.
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It has been noted that the reviews contained only unclassifiad information, The
Department does not contemplate that they will alwgys be wholly unclassiied ss £ is
recognized that to be sufficiently broad in scope to enable the Enbassy to presont ine
terpretations, make recommendations, and to give full analytical treatment to iervelop=
ments, it will usually be necessary to include clagsified material.

The monthly economic reviews, which are being submitted'voluntarily by the Embassy
and the Consulate General at Kobe, are well prepared documents and have boen foird use-
ful in Washington, In devcloping the reporting program for Japan the Departmernt omitted

would tend to duplicate material reported in the weekly and quarterly reports. Thae De-
partment is presently reviewing for all major posts the relationship betwsen tre zeconomic
section of the Joint Weeka and other general economic reports such as the weekly :conomic
notes and the monthly report. As reporting programs are revised, the intonded ' 11ction
of each of these reports and whether they should be brepared on a requirel basis will be
more specifically treated. Meanwhile, the Department has no objection to the consinuance
of the Embassy's monthly report on a voluntary basis if it doss not, lerpely daml.cate
what is otherwise being reported weekly and can be done without interference with other
required repertings

ECONOMIC RELATIONS WITH THE SOVIET BLOC

Twelve monthly reports (Ttem B=13a and b) and two quarterly reports (Item C-l)
were due during the period under review. The Department's records do not indicsts the
Treceipt of nine of the monthly reports nor the receipt of either of the quarteriy re-
ports.

Item A=1 of the CERP was met with the exception of the section "Impacw upon Japa=
nese living standardsn, Aside from this omission, despatch No, 372 dated Auguss s
1952 very ably covered the subject. The analysis of the Government and businessmu:ls
attitudes towards relaxation of trade controls and the Embassy's assessment of tae
economic cost of maintaining controls were commendable efforts which proviced thu iack-
ground necessary for making policy decisions., The detailed coverage given Lo dausrts
efforts to render technical assistance and Participate in the economic deve Loprent pro-
grams of Southeast Asia, with cost analyses of selective ivon and steel products. ra-
Vealed the effects of trade restrictions on production costs and contained helpfHrl somm
ments and reactions of Japanese government officials and businessmen.,

Despatch Noo Li of July 9; 1952, "Trade with the Soviet Bloc" was usef 1 ia
supplementing data ¢ontained in Japanese Goverrment publications, The coverags i
significant developments and the helpful interpretative commentary and ansl sis ot

The rmbassy's celegraphic replies to Tspot requests® for information were suiiably
concise, reflected an awareness of the problems involved, and offered studied reco..
mendations.for courses of action open to the United States,

Other telegrams and despatches submitted on a voluntary basis covering osrees com-
ments, attitudes of businessmen and associations, views of government officiels, a5 wall
as the negotiations surrounding the invitation for Japan to associate itself with the
work of the CG/COCOM in Paris, were timely and informative and furnished excellent
coverage. Voluntary reports on export controls succeeded in keeping Washinpton well
informed on major changes or proposed changes in export control. The Embass; apsears
to have kept a close watch on violations of Japanese export controls and on the wnols=
subject of controls in general, The Consulate General at Kobe also appears “o have
made significant contributions to coverage of this field,

REQUIREMENTS

. Requirements reports were prepared in strict accordance with reporting -n-
structions, but the element of timeliness was often lacking, This is important,
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since timely data are necessary to determine whether or not the allocati ns tiatb
have been established for Japan are safficiently large to serve the best intsiests
of both countries or small enough to conserve available short supply itens or 3
insure against pressures for transhipment to Communist areas.

End-use checks, although prepared principally for use in connectior wit, 3D
lems of export supply, included information which was useful in determining g tnerly
allocations for Japan. -

FINANCE

The bulk of the requirements in this field was for repetitive statiscical. datla,
a great deal of which could be covered by published materigl. Twenty-saven penorts
were required by the CERP during the period under review, of which 16 ware recoi ved.
It is appreciated that much of the statistical data required by the 11 items wiich
were not covered specifically were contained in miscellaneous Japanese Gevertgwr+t
publications submitted by the Embassy.

‘ The principal substantive analytic reports on financisl matters were, tie
*Quarterly Economic and Financial Reviewt (Item C-2) and the operations of theMioléing
Companies Liquidation Commissiod! (Item A-8). The latter report, due en August I,
was not received.,

The numerous voluntary reports submitted covered a wide range of topics, in=
cluding such matters as: payments agreements between Japan and other countriec 3
Government plans to encourage sterling loans to Japanses importers; legieletive
happenings, such as the"Long=-Termn Credit Bank Les#h and the amendment to the Woreign
Investment Lawy speeches by the Minister of Finance; settlement of GARIO -blisz~
tions;"Post Treaty Inflationary PressuresY and the series on foreign investment ia
Japan., Many of these were excellently prepared documents and were complele wWith
interpretative analyses and contained recommendations. For example, despatch o, 97
of May 21, concerning the"Settlement ol the GARIC Obligationsy was axceptional far
the helpful background data supplied, the comparisons made with the Germe: sentls—
ment and the recormendations advanced for consideration of the United Stares I
ernment regerding the settlement of the obligations. Also, despatoin No. 191 f
June 6, on the"Post-treaty Inflationary Pressurd! was a timely volumtary aalyhizal
report supplying useful commentary on anticipated trendse The series of well v
reports on foreign investment in Japan (despatches 438, Lé9 » and L70, all of Heiw-
tember 5, 1952), by presenting the views of Japarese and United States Lusi e@iimnn
in Japan, represented a new approach to this subject. The published swmiaries -
financial conditions in Japan also have provided Washington end-usess with back-
ground material which was useful in makin: analytical studies and in keep ng imi.ed
States traders informed.

e

Notwithstanding the fine quality of the reports noted above, coverage of f.e
Tinancial field might have been extended, since a few rather importent developmonis
were overlooked. For example, it was learned (from other sources) that in late
Avgust or early September the Japanese Govermment sold foreign exchange velued i
$°0 Million to the Bank of Japan. Although this avpears to be an importait depia=-
ture from past policy and well worthy of detailed comment the Embassy failed to
report the transaction. An example of undercoverage of an incident was tie brief
mention in a rather recent telegram of the fact that the ban on Lhe. Japane 3e Tr-i:1
Fund Bureau's underwriting of financial debentures has been lifted end thes tke
Bank of Japan is now underwriting food certificates. It would appeer that theceo
developments deserved more detailed consideration. :

In several instances a too-gieat time lag was noted between the oceurrence
of an event and the time it was reported. For example, despatch No. 325 o -
August 13, referred to the fact that changss in the Export Bank Lawiwere passed
by the Diet on April 1, 1952. These changes do not appear to have been revortec
previously. Despabch Nos 1357 of April 3, reported the "Herger of Reconversion
Finance Bank with Japanese Develorment ank", the merger having occirrved oo
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January 15. Also, the reports on Japan's foreign exchange budgets and MI'I's im-
port notices have, on occasion, arrived too late to be of maximum valuee.

TRADE

Twenty statistical reports were due during the period under raview ¢~ which
one=half were received. However, it is appreciated that the Embasgy made a rosl
_effort to obtain the required data and that the deficiencies arose From tie dii=
ficulty of obtaining data from the Japanese Government.

The very thorough coverage given to trade matters, both from the sta dpoint
of quantity and quality, was imprescivee The reports submitted were, lor the
part, detailed, analytical discussions of the various trade agreements, rogukatioms,
trade problems, et cetera, They reflected the expenditure of considerabl: ef’or:
to supply pertinent background data and analyses of underlying causes and effocts
as well as helpful recommendations,

3

An extremely important feature of the trade reporting was the conveyance -f
the thoughts and attitudes of Japanese Government officisls and of other oreils:
representatives accredited to Japane A wealth of informabion, not otherw.se avz .=
ablu, was gained from these sources.

Another commendable feature of reporting in this field was the good centiiz.y
and' timeliness of information furnished, as exemplified by the series of despai:hics
on the status of #Wapanese Trade Agreement Negotiations® and the series on the
"Japanese Area Tradé Probléemsh. )

LABOR

(It is recognized that contact and non~reporting activities consumed conmiiere
able time and effort, which may account for some of the deficiencies noted below).

Neither of the Quarterly reports due during the period under review as sue
mitted. Some reporting was received on matters indicated in the talert I.st® uider
items D=8 and D=17. This included rather thorough coverage of the consol datioa of
the Japanese Ministries of Labor and Social Welfare and of the activities of Jaza-
nese unions in international organizationse.

Voluntary reports, while quite numercus, were for the most part fact-al r:ioene-
tations of unrelated events and circumstances. On occasion analytical cormemsarrs
was included but in most instances was omitted. It would appear that labor renithe
ing would benefit by greater emphasis on analysis of trends and developments, i7-
cluding politicale

In reviewing the #spot requests® for labor reports it was noted that one cail.ied
for information on the strike at Kure by 11,000 Japanese employees of the British
Command Forces, While the request was competently answered it would appe:r tha: a
specific request for information should not have been necessary as an Embassy of:igcer
was in Kure during the period of the strike, thus being in a position to dve co e
age of the-event on a voluntary basis.

AGRICULTURE

0Of the 25 Agriculidure reports due during the period under review the Depaii-
ment's recsrds indicate thet 6 reports were not subtmitted.

From the point of view of subject coverage reporting leaves little %o be
desirede A1l significant developments sppear to have been reported. The repor:s
on various legislative happenings of interest, budgetary allocations, comrol and
decontrol measures, farm conditions, effects of the Occupation, and the discussion
of possible Japanese participation in Point IV, were presented in a lucid, resabiz
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style. The analyses of these various events and situations evidenced a keen ir-
sight into the economic, political and social issues involved. An excellent ex-
ample of this high level type of reporting is despatch No, 164 of June 3, 1952,
"The Occupation and Japanese Agriculture (October 1945-April 1952)%. The repert
ably summarized the situation, supplied background material essential in deline=-
ating conditions prevailing at the beginning of the period being covered, amd
clearly presentecd the problems which faced SCAP in attempting to rehabilitate

the industry. Efforts and aims were well described and results were indicated.
The land reform movements, discussed in detail, with a statement of the poiiticsei
and economic effects served to complete the picture.

Tt was noted that reports presented the attitudes and reactions of Jepanese
Covernment officlals to various issues and events, a practice which is encouraced.

FISHING AND WHALING

Statistical data in this field, reported in despatch No. 147 of July 23,
1952, and in the monthly reports on Japanese fisheries transmitted by despatch.
Nos 392 of August 22, amply met requirements. However, aside from the ratier
complete reports of the tuna industry very little analytical reporting was re~
ceived. The extensive coverage afforded press items appeared to be excessive.
More selectivity in the choice of these items and concentration on analytic tyse
of reporting on the more important issues, such as whaling, the effects of mili-
tary restrictions on fishing activities, etc., undoubtedly would effect an ime
provement in this field.

MINERALS

The semi=annual minerals report, due in September, (Item C-8) and the two
quarterly sbatistical reports on coal and coke (Item B=l5) were not receiv-d.
Also, aside from replies to ®spot requestsM for information on the "Japanese
Salt Misslon to Southeast Asia" and on Japanese policy regarding the use of
nickel, tungsten, cobalt, etc. reporting in the minerals field was scant.

- Wider coverage should include asert list items, such as major developments af=-
feeting the minerals industries, pgovernment laws and policies, mineral raw ma-
terial supply, and foreign activities in joint mineral enterprises. Althaough
rather detailed statistical data on coal were contained in various publications.
no information was received on the very important aspects of supply diffiaulties
and the efforts of the Japanese to solve this problem.

Despatch No. 382 of August 20, 1952, in response to the Department!s requess
for information regarding the #Japanese Salt Mission to Southeast Asial, wus a
very complete and thorough report; however, it is believed that the subject wasn
of sufficient importance to have warranted coverage on a voluntary basis.

PETROLEUM

Statistical data requirements were well covered, with the exception o1 avie=
tion gasoline, by the submission of the two quarterly reports due during the per .-
od under review. While these reports covered statistics for the third and fowrt.n
quarter of 1951, it is appreciated that the tardiness of the Ministry of Ir.ter-
national Trade and Industry in issuing the statistics accounts for the lack of
more current data.

Obher reports on petroleum matters, including coverage of the "Impact of ti.:
Iranian 01l Dispute on Japan's Petroleum Supply" and the WProposed purchase of
Iranian 0il by Japan", were timely, briefly stated, comprehensive documents whici
adequately covered the situation.

In brief, the reporting coverage of petroleum matters was complete and of
high quality. Where necessary analytical commentary ably supplemented factual
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data, a noteworthy example being despatch No. 2319 of April 28 concernir g the
Shell 0il Company!s proposal to refine additional crude oil in Japan., %he &f-
fect of this action was well analyzed and forecasts were made as to the resvlts,
The excellent analytic material furnished in telegram No. 423 of June 9, 1952,
commenting on the Department's memorandum of a discussion between,Hemendj_nger
and the Tidewater Association 0il Company regarding Tidewater's proposal to s:zil
interests in certain Japanese refineries, is another example of the type of ree
porting which is most helpful to Washington end=users,

INDUSTRY - GENERAL

Coverage in general was very goods The prineipal reports due during: the
period, which were not received, were the Industries Report, Ttem U-11 (prioa':fay
5) and two quarterly electronies and electrotechnical equipment statistical re-
ports, Item B=lj9, The Embassy's attention is invited to the fact that trese +:1:
latter reports bear priority 2 ratings.

Replies to Mspot requests® were entirely adequate and in some instances were
commendable for scope of coverage and analytical content. Despatch Nos 177 ef
June L, 1952 is an outstanding example of this type of report. Its exceilent rjao-
seri...on and extencive coverage of the rationalization Flan of the Japaaese Iran
and Steel Industry, the point=by=point analysis of Japan's neecds, and th: advan-sae-
ment of reasons why this program merited priority assistance combined to -nake *thiis
report of maximum usefulness. Reporting of the latter point provided the infarmi-
tion necessary to present the cases for priority assistance required in tie pro-
curement of equipment for the Japanese iron and steel industry to the Foreign iaril-
ities Committee for favorable consideration,

Numerous well written voluntary reports provided extensive coverage. Of Dai-
ticular note was the background data and analytical commentary regarding « apanec ze
participation in the construction of steel plants in India, including the distiission
and analysis of political implications and potential repercussions.

The basic report on Japan's electric power industry (Item A-5), submitteé iy
despatch No. 1426 of April 16, 1952, was well done and timely, in view of the ir-
pending Japanese requests for loans in this field. It is evident that consider:tis
time and effort were expended in its preparation and it represented. an excellert
bresentation of a very complex problem; however, the report wowld wot have suflered
from omission of the rather detailed Ziscussion in the text of informatio- which
was readily apparent in tabulateu torm in the enclosure. Also, the usefulness o
this report was somewhat impaired by what appeared to have been over-classifigst:one

Despatch Noo. 513 of September 12, 1952, provided a detailed and compr :hensive
account of the depre.sion and subsequent, stebilization in the rubber prodsots
industry.

‘Because of the growing importance to the western world of Japan's potentimi :'or
producing rearmament material, the Embassy should foliow closely and repori. on di.
velopments and problems affecting Japan's munition and aircraft industries. Ao,
there is considerable need for statistical data on Japan's industrizl capacity: s
output. Any information which mey become available on these items would e welroned,

MERCHANT SHIPPING AND SHIPBUILDING

Publications submitted satisfied the requirements of the quarterly stzsistic:l
reports, Item B-70 of the CEKP.
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A limited amount of reporting in response to M"spot requests" and deta suiiribe
ted on a voluntary basis supplied some useful information. The Embassy!: desratzh
No. 297 of August 11, 1952 "Shipping Agreement of Japan and the Chkinese Jatisralist
Governments® provided only the barest details; amplification would have »een relafule
Other voluntary reports supplied random notes on shipping news and press comrint; on
the shipbuilding program and other items which were of interest. On the wlolc ra=
porting was sketchy and furnished 1little analysis of developments, aside fro: b
excellent comprehensive report on merchant shipping and shinbuildine which waz . e-
pared by the Kobe Branch of USPOLAD under date of February 29, 1952..

CIVIL AVIATION

heplies to "spot requestsM for information in this category were envirely ade-
quate, conclusions were well drawn, and helpful recormendations were madt:e Vo imtary
reporting in this field afforded adequate coverage -and apparently took into oo i dera-
tlon all sipnificant developments, including governmental legislation suci at =he
Civil Aeronautics Bill, Air Transport Agreements, Reorganization os' the Civil ie1oe
naubtics Agency and numerous other pertinent events of interest. Heport: werc Liaisew-
worthy for their concise presentations and selectivity of subject matter. De s teh
Noo 275 of August 7 and No. 228 of August 1, 1952, are excellent exampler of * i fine
reporting submitted in this field. The first mentioned report was notewrrthy <1 the
recomnendations to Washington- concerning certain provisions of thelUS-Jay mese Adir
Transport Agreement", and the second report contained an able analysis of the 1. -~--
plications for the trans-Pacific passenger air route.

COMMERCIAL INTELLIGENCE

In response to a request from the Embassy dated April 30, 1952, a cbuplete ra~
view of pending trade list requests was made and on May 27 a schedule for prepsra-
tion of lists, based on demand, was forwarded to the Embassy. Since that: late, two
lists have been submitted. Both of these lists as well as all others prerared i
the Embassy have been excellent. They conformed with instructions and ih-ludad
data considered essential to both Government and business for their respe-tive nane
poses. Only five complete country lists have been submitited in 1952 altbough 2
large number of partial "Selective Listsh were prepared in response to di ect Ta-
quests from United States firms. While the preparation of partial listsj in ine
stances where complete lists have mot been submitted, is in accordance wi-h tue
procedures for handling direct inquiries, the necessity for preparing sug:: lisss
normally would be obviated if complete lists were available in Washington.

Direct trade inquiries were promptly replied to and answered in accoriame
with instructions under the present procedure for handling such ingquiried.

World Trade Directory reports received during the period under review were
uniformly complete in required detail. Excellent comments were included % onceris
ing the highlights in the firms! nistory, together with informative statemante
regarding the firms'! trading experiences. In cases of manufacturers, comants
were included concerning plant layout, monthly production capacity, etcCe, all o
which is desirable and appreciated informationa Banking coverage included sevc .zl
sources and information provided was well developed. Compliance with reqaste
was usually satisfactory; however, several requests have been pending simre Ari.l.

Trade opportunity reporting was not particularly active, only eicht trade
opportunities having been submitted during the period under review. However, 14
is considered that those sutmitted were satisfactorily prepared in accordence with
the requirements for such reporting.

The Embassy made good use of the consular invitations; special missious,

notably a group comprising membaers of tae Hagoya Chamber of Commerce and I:dustry
and representatives of Kawasaki City, Japan, who visited the United States to
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study over=all broad aspects of U.Se~Japanese trade, were made the subject cf
detailed reports which enabled advance arrangements and appointments to be rada
for the visitors with both government and industry groups.

While the quality of trade opportunity reporting was good, it was not «a
voluminous as might have been expected. One hundred six letters from fokyc i'ims
wishing to establish new trade connections in the United States were transmwitbsd
to the Embassy for actione It seems unlikely that none of these inquiiies wera
suitable for development into trade opportunitiec.

A fair volume of trade complaints was recelved. In cases azaineh United
States firms, the Embassy always suomitted sufficient documentation, sirvey 12
ports, and other pertinent material. In a few cases against Japanese 'irms rz=-
ports were quite late in submission.

OTHER REPORTING

Srot requests for informetion on miscellaneous items were relatively few
during the period under review. Requests were glven prompt attention ind repl.es
were succinct yet adequately comprehensive. Voluntary reports an miseécllazzoas
economic affairs such as economic cooperation between Japan and Southeust -isis,
report of the “Replacement of the Economic Stabilizsgtion Board Ly the' <dconami:
Counsel Board", reorganization of the Ministry of International Trade and Inxistry,
furnished useful informations The latter two reports were particularl  effeciive
in briefly describing the new organizations, and in outlining siznifieant :hai7es,

' MISCELIANEOUS COMMENT

It was noted that a considerable number of reports were not prope ly sefz e
enced, particularly in the fields of agriculture, fisheries, and civil aviiiioie
The Embassy is requested to exercise care in referencing reportd to the CE# or
other eliciting instructions in order that the Department's procedures involed
in checking compliance with instructions and in distributing reports miy be
facilitated.

It was noted, also, that the Consulates General and Consulates =¥
encing reports in accordance with the provisions of outdated reporting ing:r .
tions. For example, the series of reports on cotton prepared by the Gonsula-o
General in Kobe referenced outmoded codes LOELSS, LLOTEBS, et cetera. :lso,
the quarterly tea and silk reports from the Uonsulate General in Yokoh:ma hors
codes O0QLS and LOQ750 respectively. The Embassy is requested to take appio
priate steps to advise the oifices under its supervision of the requirememss oo
the CERP and of the provisions of the General Instructions Pertaining “o Far:..m
Service Comprehensive Econamic Reporting Programs, revised Aucuss 1, E52e

The Embassy's discriminate use of telegrams and concise wordare aiploei 1as
noted. Continued good efforts in this direction are urged in the inteiest o
keeping the burden on the Department's overloaded telegraphic facilities to 2
minimum,

CONFIDENTTAL = SECURITY INFORMATION

A/RFP:JVBrennan: jrb
12-15-52
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CONFIDENTTAL - SECURITY INFORMATION

ENCLOSURE NO. 1

CERP REPCORTS NOT RECEIVED
(as of Dec. 15, 1952)

Subject

Holding Companies Ligquidation Commission
General Crop Conditions

Livestock, Meat, Dairy Products, Poultry and Eggs
Potatoes and Sweet Potatoes

Pulse Crops

Rapeseed, Flaxseed, Soybeans, Sesame, Cotton=
seed and Lard

Sugar

Total transactions and balances due under
clearing and payments agreements.

Central govermment fiscal operations = by
major segments of actual receipts and expendie-
tures.

Central govermment fiscal operations = by major
segments of actual receipts and expenditures
with borrowing, debt repayment, and government
cash balances shown separately.

Gold end foreign exchange holdings of
Foreign Exchange Control Board; Bank of Japan;
and commercial banks.

Total amount of gold and exchange bought and
and sold, excluding interbank transactionse

Trade with the Soviet Bloc =

Total value of imports and exports by country of
origin and destination, respectively.

Trade with the Soviet Bloc =

Commodity detail, guantity and value, by
country of origin and destination, respectively.
Total Trade - Total value of exports and imports

Date Due

v
20
9/1
L/1
L/10
L/20

L/1
April, July

7/15

L/15,7/15

5/20

April, May,
June, August,
SEPto -

April, Mpv
June, Juiv

April, Mav
June, July

April, Mss

by cowntry of origin and destination, respectively.

Economic Relations with the Soviet Bloc
hestrictive Business Practices

Lumber

Electronics and electrotechnical equipment
Industries Report

Labor Report

Coal and Coke

Minerals Industries

4/30,7/18
7/15
7/15
6/15,8/15
8/15

5/15,8/1%
5/15,8/1%
Septe.

COHFIDENTIAL - SECURITY INFORMATION
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CONFIDEUTIAL - SECURITY INFORMATION

ENCLOSURE NO. 2

SINGLE TIME REQUESTS NOT ANSWERED
(as of December 15, 1952)

Tnstr. of 1/21/52 nGold & Foreign Reserve Requirements of Central Bank."

Gomm Ltr of 1/2i/52 Trade List - Glass and Glassware

A-513 of 1/28/52 HIDES - Ascertain whether certain Jap firms placed orders .r
hides with Schmerer & certain other American compani »s

Circ A of 2 75'2 Investigate culpability of SHRIRO, & WOO in PHARMACEUTICALS

=537 of 2/9/52 Export License - The Air Carrier Service Corporation

A=669 of 2/16/52 Redio Corporation of America on Orthicon tubes

T-2338; of 2/28/52 End-use investigation on wolfram shipped by David Ceimbra, Lidie
Comm Ltr of 3/10/52  PATENT on Sewing Machines
Gomm Ltr of 3/13/52  TANTALUM ORE (priority L)

A=69) of 3/28/52 Jepanese ship DAIEL MARU, investigation of

T=2671 of L/7/52 Exchange Iran OIL for TANKERS to be built JAP for Iran (e
A-667 of L/8/52 Investigate iirm Asehi Gas Mantle Co. Ltde

A=671 of L/9/52 End-use check - Raytheon Mfge Co. Ince (Priority 3)

Instre of L/23/52 Trade Practices in the Antibiotic Drug Industry

A=2 of L/28/52 End-use check = Air Carrier Service Corpe (Priority 3)
Instre of L/28/52 Questionneire regarding occurrence of Mass Fish Mortality
Instre. of 5/9/52 REQUIREMENTS (priority 2 & 3)

Gomn Ltr of 5/16/52 End=use check = Robert T Stevens & Coe (Priority 3;

Tnstre #7 of 5/22/52 Info regarding TELEVISION situation in Japan

Coran Ltr of 5/28/52 End-use check - Heidner & Co.j Niedermeyer=Martin Coe
(Priority 3)

A-246 of 6/3/52 SCRAP IRON (Priority 3)

A-80 of 6/L/52 Possibility of including a provision to cancel taxes, et

Corm Lbr of 6/10/52 Info on wages paid by Jap Wool Combing establishmenis
(Priority 3)

Gomm Ltr of 6/16/52 SHIPPING - Wage costs = Japanese flag vessels

Comm Ltr of 7/15 /5'2 Trade List - Aircraft & Aeronautical Supe & Buipe (Prinziss 5)

T-227 of 7/22/52 MICRONESTAN METALS INC: Non-Forrous scrap (Priorit. 3)

A=lL6 of T7/22/52 China Export Corps All available info (Priority 3)

CONFIDENTIAL - SECURITY INFORMATION
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6 Jamary 1953

Mr. Reber,

Submitted k per oulf conversation of
this morning, e
Foreign Servicej
period April 1
the only evalua
completed and d
Several are in
completed. .
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