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L 3 April 1951
&~
NRE
S
MEMORANDUM FOR: DIRECTOR g
SUBJECT : Pericdic Guldes for Current Reporting -~ Inansurati n
' of Serles by Department of State
ENCLOSURE : (A) Copy of Department of Staete (draft) Reporting
Instructions for Foreign Service, dated 12 Mzr-h
1651

(B) Copy of Department of State "Periodic Guide fo -
Current Economic Reportinz" for April 1951

l. The Department of State (Office of OLI) is inaugureting e
series of "Guides on Current Reporting,” primerily intended for use by
the Foreign Service, but also contemplating usefulness to the O/O and
O/SO collection services. It is presently planned that these Guides
will extend to include coverage of the Economic, Political, and Soe’o-
logical flelds in all areas, and that they will be issued on an
approximate monthly basis,

2. Enclosure (A) comprises the set of instructions under which
the Guides will be issued to the Foreign Service., Enclosure (B) is the
initial issue of a Current Economic Reporting Guide for the Fer Easi.
which has been coordinated with O/RR. Coples of a preliminary draft of
Enclosure (B), previously received in this Agency, were, by the AD/%,
issued to his representatives in the field for comment as to usefulyass.
Additionally, a copy of Enclosure (B) has been issued to the #D/s0,
requesting comment as to the general usefulness of this type of Guite
to the 0/SO collection service.

3+ A combined Political, Economic, and Sociological Guide for: vhe
NEA area will be issued shortly, and Guides for other areas are in the
course of preparation in the State Department.,

ke The desirability of instituting a series of Scientific Curr=nt
Reporting Guides has been discussed with & representative of G/SI, with
favorable reaction.

25X1

~ORVES Q. REDER
Acypigg Assistant Director,
I@? ligence Coordination

cc: AD/O
AD/s0
AD/RR
AD/SI
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10DI€ GUIDES C PO
To

Certain American Diplomatic and Consulsr Officers

The Acting Secretary of State refers the enclesed Perloedie
Guides on Current I'conemic Reporting to the attention of the Officers
in-Cherge,

Under present distpbbed world conditionse, primary emphbasis ia
field economlc reporting must clearly be pleced on reporting carrsnt
developments in those matiers beering on national security, the
United States defense program or policy interests of the Department,
Current {"spot" or "voluntary") reporting provides information
concerning events in process or newly completed which 1s useful,
and at times of extreme irportance, in assessing the shifting
aspects of over-ali intentions, capavilities, vulnerabilities,
etc,, of both friends and potential enemies. The enclosed guider
are Iintended to indicete specific current Interests and corcerns
in foreign economic affairs of certain United States Govermment
agencles, so that the re orting efforts of the Porelgn Service wiil
be of maximum benefit,

A Brief beckground will help to put the Guldes in oroper for:s
There has been a feeling in the l'epartment for some time thet
fleld officers expected more guldance than they recelvel asd that
for more satisfactory comrletion of their reporting missior offirsrs
mst be glven more Infermati_n on what the intereosts of Washingten

are and what is expected of them. These feelings were ccnfirmed
by £HRERYF YR eanea2BRR0I(3 bR RRRAIRO 721 ROPAP 000700002
<:m repe-ting.



SCPREY
Approved For Release 2003/0.7-1321 - CIA-RDP80R017315003500070009-2
reporting, It was decided therefore to imstitttie these Reporting
Guldes, & scheme which 1s not new an’ which in the past on occasinn
has proved very successiul,

These guices zre not to te construecd as instructions, Tie
Department does not wish to restriet the latitude or flexiblility
of the field in covering current development.s, ‘“he guices are
only intended to throw additional 1ight on this emorptous rarortdsg
responsibility, The present emphasie on current renorting (with
&n accompanying de=cimhasis of routire renotting, see for sremnle
Derartmental telegr-m No., 440 of January 30, 1951) makes it hiehls-
desirable that missfons be rent arrrigad of current interests of -
the Department and certein other I'nited Stetes asgencles, Tlese
guides are not, however, to bBe consideved as beins g8ll-ropresene
tative or all-irelusive of Vashineton interssts. Thew will inclus.
gomg specific irnter¢sts and gome renersl interests, '[hev may in
some ceses polnt up subjects which might otherwise be overlsasked
by field officers: in other cesaes they mey s3mly stress the f=mop-
tance of or elatorate upon 8 need which {8 cnite obvious., 1t is
thought that Guides will te 1rsved monthly althongh thev mny te
issued more or lass often, as cirecumstsnces wrrrent,

The initial transmission of Kcononic Keporting Guides i
being made to posts in the Fnr beat, A1l posts cencerned sre hed ng
sent the current gulde for their particular area plus the gufdes
being sent to other posts in the Far ¥ust: in the "uture, posts
wlll receive only the guide for their Limediate ares of r-spon-

sibility,
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Reaction from the posts coneerned is invited. The Demartme t's
prime Interest is to develop a simple yet effective tool which w1l
enable the field to do the best possible fob in the interasts of

national securiity and policy responsibilitics of the Department,

SECRET
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Maroh 28, 1951
PERIODIC GUIDR FOR CURRENT FCONOIIE REPORTING
Aprit, 1951

Indonesia
Indonesia's gurrently favorable balange of trade and stroing inte e

national reserve position is a result in large part of the msi)onsiw -
ness of native rubbér producers to, and the high level of, rubber pred 2es.
and in part a result of the curtailuoent of iuport voluwms relat.im t& “he
1949 level.l Moreovar, it aoppears thét foreign exchange mcei;its fre
exports will in 1951 increase to a new record level, possibly és hizh

as U.S. $800 or 900 million. assuming (a) the continuance of hish miawar
aﬁd tin prices and (b) adequate immorts.

1. Are there any indications that 'the Indonasian Governuent .
despite its protestations to the contrary, may find 1% neces: ymv
to eonsider, among other meémuras, revaluation of the effmetd se
exchange rate for imports in order to induce inereassd immo=

2. What would be the aeffectiveness of revaluation of the {moar:
rate (possibly to equalise it with the present export éate) &
a means of both increasing imports and lowerdng the orgaent,
local price level for izported goods?

3. VWhat has been the effect of inereased incomes in the native
rubber districts in terus of ‘

(a) distribution of income from rubber sales as betieen
producers and middlemen,

(b) local price lovels, ]

(e) local demand for and consumption of consumer godds .

(d) geographic

1. Estimate of 1950 import wolume based on data for peried January-
Sept Apf).roved For Release 2003/07/31 : CIA-RDP80R01731R003500070009-2
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(d) geographic distribution of consumer goods ay betvé n
aative rubber districts and other aregs?

k. To what extent is the nap betwsen inports and dewand in thr
native rubber districts filled by outward smgeling of rubher
o finance inward amugel ing of consumer poods frem Mdava?
Thailand |

More frequent reporting is desired on foreign exchanga aceruiny
to Thailand from rice exports as reported by Rice Shipping Coérdinat on
Committee, also final 1950 figwes when available.

Reporting of wonthly rice shipments in the JOINT WEEKA ahonld b-
continued.

Any inforuation or estimates on remittances to China for 1950 & fo-
current periods is desired.

Why does Bank of Thailand continue to show rapee loan, which
reportedly has been paid, as an outstanding emternal indebtednkas 4+
publication Current Statisting?

What financial aid or other assistance is being given by the The .
Government to prelieve depressed economic conditisns in the Northeast?

Have there besn any new developments in extansion of the #39n9vs - dve
movement? What other steps are baing taken to silve agrardien ﬁmblr&ﬁ

Preliminary figures for 1951 budget (especially capital exsendif re
budget) and comments would be usefnl,

Burms

1. Agrarien problens in Southeast Asia, including land reform. & *»

currently being discussed by a spacial interdepartnental cowmittee. #qv

aztoricg
CONFIDENTIAL
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material bearing on this subject ineluding the level of agricuitursl
taxes and rents, the ﬁaquacy of farm credits and the progresé in im-le-
menting the existing land reform prograu in Bumia is desired.

2. Any developments in the nationeliszation policy of the povemuens.
are of interest. Of particular interest are the questions of low the
policy appears to be affecting (a) production, (b) the positioh of the
foreign investors, and (c) the outlook for additional foreign rapital
investment.

3. Comments are desired on the prospects for tin and tunpsten & ro-
duetion at the Mawchi mines and the mines in Tenasserim. Whatiis tha
extent of current insurrectionist activity in these areas. Whit ape -he
current prospects for transport of the mineral stockpile at Bowdin? .that
is production outlook?

4. Are there any indications that Burma is exporting mindrals b+
Comaunist areas?

Philippines

1. The Philippine Sovernment is evidently determined to dleim §
billion in reparations frow Japan at fortheoudng negetiations dn a vdice
treaty for Japan. Availahle inforuation is requested concernirkr the b alsil-
ity of a claim of this awount and specifically concerning the mbthods thal.
were uﬁed by the Philippine Governuwent to arrive at this total. How ¢ ras
the Philippine Government justify the present large elaim for nivperts
damage in view of the lower estimates of property damage that were mad
in 1945 and 1946 and the payments for property deuage vnder Lhei Pnilikvine
Rehabilitation Act? Horeover. recent datasre needed about the ttiliza.-
1'::‘Lon in the Philippines of reparations material that was furniskbed bv

Approved For Release 2003/07/31 : CIA- RDP80R01731R003500070009r2
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Japan under the interim reparations prograu in 1949,
2. Data are requested about the powers of the new Land Develd: nan:
and Settleuent Corporation (LADESCO) and ita activities since ita % san-.

tion in December. Specific inforwation is neddad about the sipunt ¢ f

land under LADESCO's adidnistration, its wsthods and plans for ressi :le..

ment projeects, any efforts to increase arop yields in L.\DESCO sattle sant =
participation by LADESCO in the recent Governuent policy of resettiiag
surrendered weubers of the Hukbalahap on Miridanaa, and its efforts to
spensor lard reform legislation.

3. Reporting should be continued on any watters affacting thai mdpet«
for F.Y. 1951 and F.Y. 1952. Inforuation is partioularly desired oh tax
legislation, peso sxpenditures for iDAP (if any) and ECA counierpart funt.
and on recent Government budgetary prastices.

Taipei

1. An increased coferage of developments in foreign trads is digimsd.
ineluding the nature and effect of foreign tradc controls ond the af eck
of foreign trade on the domestie economy,

2. It would be useful to have a report of the government’s cum-ant
wage and ration policises in its approach to the problea of meintainizz

urban stability.

. Hong Fong

1. A wore complete coverags of Commmist China's trade with Hoho
Kong would be desirable. In addition to the present reporting coverfir
the official Hong Kong trade sumuaries and the trade in stratesic cok ndi-
ties, it would be useful to receivs current inforwation on the trade

TPy
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price moveuwents of the wsjor export and iuport comgodities, inciudinz
the ultimate warkets and sources of supply. Contimuous re orting on the
trading methods and organization of the Chinese Commnist fordisn tf:de
firms is also desired. | |

2. Additional evaluated inforuwation regarding the extent to wh:ch
the Chinese Comuuniste are increasizg police controls, e.g., fand ré orm,
militlia organigation, purges of unreliable personages, etc., iacludi.g aay
evidence bf the dezrse of success such measures have achieved in maf tat:-
ing civil order and in mobllizing resources, is desired.

3. Increased coverage of the developmanﬁs in state contiol ove:
marketing and wages in Commmist China would be useful. This revort: as
might cover such points as the growth, structure, policy, and finance:.ng
of cooperatives and state trading, wage policies in government. and piivat.s
industry, and evidence of rationing or controlled distribution of cormod:..
thes to certain groups.

Indochina

Inforuwation other than that contained in broadeasts of the Viet .iint
radlo is desired on econoulc conditions in Viet iiinh territory. In rartie-.
ular it would be useful to know: (1) progress mede in implementing ta Viet,
Minh's purported program of agrarian reform; (2) standards of living in
terms of adequate food supply, clothing, shelter, etc.; (3) ability to
maintain transport facilities; (4) ability to ocombat epidemiecs, and sadeusic
disease problems; (5) financial structure, including budgetary data eid tr¢
exchange rates of the Ho plastre.

Continued reporting is desired on efforts wade to lift the Trans.

Bassac blockade and reasons for not lifting it.
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