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23 March 1946

HEMOEANDUN FOE: Hr. Alfred NoCormack
Lt. Gen. Hoyt 5. Vandsnberg
Rear Adm, Thomas B. Inglie
Erig. Gen, George (. ¥cDonald
Mr. J, Edgar Hoover

SUBIRCT: Policy on Liguldation of the Sirateglc Services Unit
EXCLOBURES: 2. Dreft N.I.i. Dirsotlive, Hasme Hubleet

b« Draft Directive from the Secrstery of ¥ar to
the Director, Strategic Servicesz Unit

ARFERRNCE: Colfts Diractive Ho. 1

The report, & copy of which you received, of the ad hog
conmittee ostablished pursuant to €.1.G. Directive No. 1 has besen under
study by the Central Intelligence Group. Based upon the recommendations
conteined in that report, the enclosed draft directives have been pre-
pared as 2 means of implementing thoee recommendatlons,

The enclosures, therefors, are transmitted for vour con-
sideration and for discussion &t a mesting of the Intelligence Advisory
Board early next week. Arrangezents for this mesting will be nmade by
mubhgequent commnicntion.

SIDNEY W. 30UERS
Director

Aitachmente

MORI/CDF Pages 7-8
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CONFIDENTY DRAFT
22 dareh 1946

BATIONAL INTILLIGENCE AUTHORITY

¥.1.h, DIRECTIVE NO.

———tiian—h.

POLICY OM LIQUIDATION OF THE STRATEGIC SERVICES UNIT

References: A, The Execubive Order of 20 Zeptember
1945, subject: ¥lerainstion of ithe
Office of Strategic Services snd
bilegpoeition of its Funchions®

B. C.1.G. Dirsclive No. 1

Pursuant to persyrsph 1 of the letter from the President datsd 22 Janu~
ary 1946 whioh designated this Authority as responsible for planning, devel-
oping and eoordinating the Federal foreign intellipence achivities so a8 te
aasurs the most efTective accomplishment of the Intelligence mimsion relabted
Lo the national security, the fellowing policies and procedures ralsiing to
e liguidstion of the Strategic Servicez Unit are announcedy

1. The national interest demends that the coaplsto liquidation of 53U
shell not be ascomplished until it is determined which of its funstions and
activities sre required for the permanent Federal foreipn Intelligence pro-
gram, and should therefors be transferred to the Central Intolligence Lroup
or other agenclss in order that lts useful assets may nobt be lost., Such Ge-
termination snd transfers sball be azmde end the liquidation of the remalinder
of 99U shal) be comploted as promptly as possible snd prior ta 1 July 1947.
The Direator of Central Intellipence shall lssus the neceansry direotives to
effect the liquidstion. He wlll make recommendmtions to this Authorily as
o the intelligence activities permupestly required in the gaaca~time effort.

2. During the veriod of liquidation the 887 should be a:dministered and
operstod so as to pervice, to the extent practicable, the inteliirsnce agen-
cles aubject to our coordinstion, The Director of Centrsl Intelligence shall
jgrue the necessary dirsctives to the Director of 29U requirsd o menowplisk

this misaion.

CONTTDETIAL
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3. The Dirsctor of Central Intelligence may direct the transfer, to
the Central Intelligence Group unit cmrried under the Sseretary of Waxr, of
funds, personnel, and facilities of SSU thst sre useful for the verformance
af suthorized functions of the Central Intelligence Group.

4s The ¥ar Department will take the necessary budgetary action to

serry oub this program.

CONFIDEN? Sved For Release 2006/08/21 : CIA-RDP85S00362R000700070005-2
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CORFIDENTIAL " pERATYT

/

WAR DEPARTHERT

Bashington, D. G

WENORANDUM ¥OH: The Dirsetor, Strategic Services Unlt

Effective immedintely, you sre directed to continue the liquidation of
the Strategic Services Unit (88U) as ordered in paragraph 3 of the Exscutive
order dated 20 September 1945, subject: ¥Teruination of the Gffice of Ztra-
tegle Services snd Disposition of Its Funetiona™, The liculdetion w11l be
conpleted not later than 30 June 1947.

The 1liauidation of EBU will be coordinated with the developmant of the
pormanent pesce-time intelligence program. You will cerry out the 1igulde~
tion in accordance with instructione of the Director of Central Intelligence
or his designated representative. The Direector or his representative will
deal directly with you. He will have such staff gs he requires working with
G

During the period of liquidation you will adminisler an! operate the
A5 sa as to serviee the intelligence apencies under the Hatlonal Intelli-
genes futhority ir sccordence with divectives provided by the Director af
Central Intellipsuce or his designated repressntative.

Previous War Densrtment iﬂatrﬁatianﬁ releting to this problem are

anendsd sccordingly.

Secretary of Ser

{ FECLOSURE B)

CORFIDENTIAL
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» lfi—: y:-»,_v K“‘ e s
Heaorsots for the Hational Intellivence Authority = [ i
wi Tnanisous Longurrence B

of the Intellirence advisory Board

crn T POLTOT ON TIGUTUATION OF THL ST GiuGle SERVICES URLY

1. Colalle Dirsctive No. L initiated a survey of tha activitles of
the Strategic Jorvices Unit. This survey has been eonducted by an ad hoc
committea ssteblishod by vefersnce directiva, The comnliitee wis dirscted
to submit & repert of findings, conclusluns and recormsnuaiioons Lo the
Mirector of Usntral Intelligence, who in turn would prepare s.ilable
regonserxiations for the action of the Hatlonal Intslligence iutnority after
concurrence or comssnt by the Intelligence idviscry Dosrd. The Lirector
of the Federal Bursau of I,mw%igatisu@gé@u a mamber of the idvisory
Roard for sonsideration of thess reconmendstions.

2. The resort has been subsitted by the ad hoe comsittes to the
Director of Cemtral Intellizence, who conoludea that:

a. The Yier Departsent should continus to sssume full budgstary ros-
sonzibility theeugh the Piseal Year 1547 for the liquidation of 238 end its
operations pewding such liguidation,

be The lar Departsent's 1gridation of JLt snd the further disposition
of the rsmources, T+oilities, operating functlons and persemnel of U should
be undar the directien of the Director of Usntral Intellirence,

€. Panting liquidation the Strategie Servises Upit should be adwuini~
stered snd opapatsd by the ‘ar Department in accorcance with uiractives
ssaued by tha Director of “entral Intelligence.

Recommendations:
It is recomusnded that:

a. The Nationsl Intelligence Authority approve the attaohed dralft
directive [Entlosure A}, subjecti "Poliey on Liguidation of the Siretegie

Sarvices Unit%.

CONFIDENTIAL
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b. The Secretary of 7ar be requested to Izsue the inatructions to
the Direetor of 13U substantislly in scoordance with the attached draft

{inelosure Bl

SIDNEY W, Do

Hrzetor

CONFIDENTIAL
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— CONFIDENTIAL

CONPIDEHTTAL
21 Harch 1946

JATICHAL THTELLIGENCE AUTHORITY

.1 Ay DIRRCTIVE HO,.

ot 1Y O LIQUEDATIOR oF THY JTRATHOYC SoWilshs il

Peferancest h. The Ixscutive Opder of 20 Septeber
1745, subjest: "Terminstion of the
afTiee of Strategle Ssrvicss and
Simoesition of Ite Fuwtiong”

gt Coieldy ¥ir-etive %o, 1

urscant to paragrash 1 of the latier Irom the “resident dated
22 Junuery 1946 whieh designated this Authority es responsidle for plamning,
doveloping and coordinating the Federal forsign intelligencs activitlies
40 &% to nssurs the meost elfsctlve accomplishmont of the inta:lligence
misslen relsted to5 the national security, the following policises and pro-
cadurvs relating to the liquidation of the Stratsgle Services Unit are
mﬁmﬁd&

1. The netlonsl i(nterest decands that the complebte liguicatlon of 55U
shall not ba sccomplishad until it is determined whieh of its {unotions and
sebivitios are reguived to ba gontimied and zultable arrengezents are sade
therafor, .n ordsr that its useful sssets may be available to vhe agensy or
arencies which are to carry on sueh functions or sctivitlsw. Such deteraine-
tiong and srrengesente shall be made, and the liguidetion sisll be complebed
as prowptly as possible and vrior to 1 July 1947. The sar Jecartasnt will
take the necessary budgstary sction Yo carry out this program.

2. The liguidation of 55U shall be coordinated with the davelopment of
the perpanent pesse~time Faderal inteiligence grogrsm., ‘hs Uirscler of
Centrsl Intelligence shell lssue the necszzary directives to effect the
1iguidation and to provide for this gcoordination. Me will =make resomoexig-
tiong to thde Authority ss to the intellizence setivities persansntly regyuired

in the psacé~time intelligence offort,.

CONFIDENTIAL
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3. During the period of liguidation, the 19U should be sadrinistered
ard opersted so ap to service the intelligence agenciss subject Lo our
coordination. The Direster of Central Tntelligence shall issue ihe neceasery
directives to the Director of 25U to snsure that this servise is performed
a0 38 to acecompliah this wission,

L. ¥ith respect to any suthorised function that is assumed by C.l.de,
the Director of Central Intellipence will be resnonsible for effecting the
necesssyy arrangementy whereby psrsommel and facilities of “ZU that are

usaful for the performance of such funotiens may be transferrsd to the C.l.s

{Enelosure &)

CONFIDENTIAL
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SONFIDENTIAL

WAl DEPARTMENT

Sashington, 0, €.

AaNDUM FOG The Direetor, Stratagic dervicos Unit

iffective immediately, you ave direeted to continue the ligquidation
of the Strategle Services Urit (250) as ordered in paragraph ? of the
fxecutive Order dated 20 September 1945, subjost: "fermination of the
Offigs of Strategie Services and Dispesition of Tte Yunetions®, The
liquidation will be comsleted not later than 30 June 1947.

The liguidation of 89 will be eoordinated with the develonwant of the
porusnent pesct-time intelligence program. Tou will sarey cut the I2guidie-
tion in accordsnce with inmtructions of the Director of Contral Intelligence
or his designsted representative. The Dirseter or his represantative will
deal directly with you. %He will have such staff ss he reGuires working with
55U, -'

luring the pariod of liyuidation you will sduinister and oparate the
35U o as to sarvice the intelligence agencies under tha National Intellie
zence ButhorlYy in ascordance with ddrectives pmvici;ad by the Uireoteyr of
Central Intellizencs or his designated resresentative,

Previous #ar Department instructions relating to this sroblem are

amended asoordingly.

secratary of ar

{Laclosure B)

“ONFIDENTIAR
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