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2Ly January 197

MEMCRANIUM FCR THE RECCRD

3y agreement between }r. Charles Yurphy, Administrative
Assistant to the President, and the undersigned, the following
- paragraph is being added to the draft of the "National Defense
Actb of 1947," submitted to Mr. iurphy on 23 January 1947:

( ) Then the Director first appointed under Section 122(a’

has taken of fice, the MNational Intelligence Authority and the
Central Intelligence Group (established by directive of the Pre-
sident dated Jamuary 22, 1946) shall cease to exist, and the per-
sonnel, property, and records of such Group shall be transferrad
to the Agzency. Any unexpended balances of appropriations, alloca-
tions or other funds available or authorized to be made available
for such Group shall be available and shall be authorized to b3
made avallable in like manrer for expenditure by the Agency.

VALTER L. PFORZHEINER
Chief, Legislative Liaison Division
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CENTRAL IHTELLIGINCE AGENCY

P

8FC. 302, (a) There is hersby established under the National Cecurity
Couneil a Central Intelligence Agency with a Director of Central Intelligence,
who shall be the head thersof, to be appointed from civilian or military 1ife - i;;
by the President, by «nd with the advice tnd congent of the BSenate. The Iirectlor
shall rsceive compensaiion «t the rate of 15,000 nper annum.

(b) Subject to existing lew, und to the dirscticn and control
of the National Security Council, the Central Intellirence Agsncy shall perfora
foreign intelllgsnce functions reoluted to the national security.

(¢) ~Effasctive .hen the Director first spuointed under
subgection {(a) has tiken office -

(1) The fumctions of the Netional Intelliczence
iuthority (established by directive of the President, dated
Janusry 22, 19456) re transferred to the Natiomal Securlty Council,
and such suthority shall cezss Lo exlst, |

(2) The functions of tho Dlrector of Central
Intelligence, and the functions, persomnel, property, and racords
of ths Centrszl Intelligence Grou:, established under such directive
srs tronaferred to the Dirsctor of Cenitral Intelli:sence mppointed
under this Act and to the Central Intelligence Agency, and such Sroup
shall cesass to sxisi. Any unexpended balsnces of sppropriations,
nllocations, or other funds avail.ble or authorized to be made
svall-bls for such Group shuall be avalloble :nd shall be authorized

to be made zvallzble in liks manner for expendliture by the Agency.
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