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21 March 1957

SECTIONAL ANALYSIS OF A PROPOSED BILL-
TO AMEMD THE CENTRAL INTELLIGENCE AGENCY
ACT OF 1949, AS AMENDED, AND FOR OTHER PURPOSES
SECTION 1.

Under Section 3{a) of the Central Intelligence Agency Act of
1949 the Agency is authorized to exercise certain procurement
authorities contained in the Armed Services P?ocurement Act of 194T.
The specific sections of the Armed Services Procurement Act, the
euthorities of which CIA was authorized to exercise, were incor-
porated by reference in Section 3({a) of the CIA Act of 19kg, Since
passage of the CIA Act, additional functions have been assigned to
the Agency. This, and added experience, indicate the need to
exercise other authorities contained in the Armed Serviced Pro-
curement Act of 1947.

Under Section 2(c) of the Procurement Act, the Armed Services
may negotiate purchases and contracts without advértising in
seventeen listed clxrcumstances. The Agency is now authorized by
Section 3(a) of the CIA Act to negotiate in ten of these circum-
steances. It is requested that the remaining negotiation authorities
of Section 2(c) be given this Agency.

The Agency has substantial end vitally necessary programs in
f£ields where research and development, standardizﬁtion of equipment

and provision of new or stand-by production facilitles are necessities.
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emount of annuity is provided, not as a apeciel reward for the

type of service involved, but rather because & mors libveral
formula is usually necessery to make the sarlier retirement, with

resulfant shorter service, economically feanible.
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&, Those major nrovisions of tha CIA Aet of 1949 which provide
expanied travel authorities are section 5 and section 10 {sectinn 4,
hy providing that an officer or emnlaovee may be assigned or dehailed
for frainicsz purposes alse exvmanded the travel asuthorities beyond those
normelly granted to Goverrment agencies by establishing a tyre of duty
station usvally 'mavailacle to other agencies).

a. Section 10(2)(1) is a general rrovision, included in
the Act in lieu of an anmal appropriation, to establish
a noint of reference to which the aidministrative ard
Tiscal officers of the Agency and other apnronriste
officers of the Govermment may look to determine those
expenditures authorized for the mctivities of the Agency.
It incindes specific authority for reimbursing transpor-
tation or travel expenses under certain condiiions where
such reimbursement is not snthorized by general legislation:
trarsportation of employees between their domiciles and
pleces »T employment: transportation between home end
achool of erplorees’ children ontszide the Unlted States:
and, travel and incidental exvenses in connection with
attendance at nrofeasioral or sclentific meetings.

b Sectinn 10{a)(2) is not srolicable to travel.

c. Sectior 10(b) is the source of the Director's extrsordinewr
aytherity to expend both vouchered and unvourchered Tunds
regerdiess of nrovisions of law to the contrary. This
aunthority hes heen defirzed iz a Comptroller Ceneral's

S Pestadan of 21 November 1951 (B-106516) as follows:
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T;::J$;:rﬁordinary Dovers granted to the Centra]
E-” —l2ence Agency . , , result solely from the
onaressional recognition of the extraordina
functions assigned that Agency . . . Iﬁ wé*ny
contemnlated hy the snonsors Bf the bi1l orabn0t
the Corgress that this brosd authority would g
resorted to, or that i+t 2ven contemnléfeﬂ‘; ©
disrezard of any control with respeaf éowt;e

:mfzal administrative or operating problems which
eorfrort the ordinary Government Agenoy, ' '

It has

e quf:dtge ??liqy of this Ageney, reinforced hy the

an+hér;+§’~ eciaion, not tn exercise the extr&crdi*arv

#5;, :,J sranted hy asction 10(h) excent in thmsauﬁg es
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Te The contemplateq exnanditiure 13 cleapiv related +n
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the axtrasmdinary fumetions 0f this Azenov, (&
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