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1. on13 .avesbcr 1951 tha wiersimed and ¥e, . TJ; 5 C1/513,-
weve btricfed coacerning tha ahove Subjects by Fr.(CT  _TJ CI stare,
ad [ ), vho was the previous case officer in tho ca t.er,
later was translerred to X3, but now 18 texporarily reassirned to =3
to vork on the zattor.

2. It should be noted that the follwina is prapared fraz the
notes talen by the wndorsijned and there rny later be slih¢ differonces
from forral reports on the msitor. [owever, the folloving sppears to
bte the vesic fects in the current interost in Subjects.

3. Feins Felfe, aka Heinrich Sanders Pelfs, dborn 13 Yarch 113,
Dresden, Gertany, 13 referred to in CI2 commumications as Friessan.
fars Max Clossns, roferrod to in CIA cormunicetions a3 Foffran, was born
9 Fedruary 1902, Dresdesn, Gerxany. Doth of the above mdivir'uls e
3D officors. 0\’)‘

k. In sppraxvinctely June 195Y/BTCHOCE, then in place, furshed by
zeil 2 report to tlia effcct thet the celezetion of BN of ficers who had
visited Vashington, D. C, in 1555, contained two I73 areats, The abasvo
ratter ¥33 Aven conzidoration by the CI Staff hut was mot fumiched to
Oehlon wrtil Jamary 1971 vhen it vax given by ] hief of
Station, Cermony, to wchlen on a restricted basls, Cehloxn nsed as
cne of tha possitle candidates for tha allesed two XVJ azents Falfe, wvho
in commications concerning thib ratter has the code nae of WJNAE,

5. After cxrtain checks wore made the imvestisation conterod om
Felfe and tho K aet up & &mall investi:alive undt. . >rior to Jamary
1951 Felfe had been conzidered by the CI Stall as g lozical candicate
Lor one of tha aiiocpd 4two X077 a:wts

6. Surreillance and tech eavm.jo in thiz ratter has, in -:cne'nl,'
Yem Jirtted ¢n T215a Lut c""c«'s Lare boeca =2'e o3 cther LD officers.
CIX haa provicesd tracez to the X0 on varlcus intividuals oo’ sagisted
In tho survelllzice waon $io {ndivi<uals of intarest rere abrcad a3 well
&3 oa cortsin ~cecaad+3 dn ths "imdceh ama.  This assisionce incluced aid
in a2 swrrestitlous cntry ints the Felfle res“'ame.
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7. According to T ] Pelfa xince 1955 has been 4n BND Hezdw
cuarters, Manich, in7olved in Soviet operations and with the positien
beins carparsd to the Agency pesition of Chief/CZ/SR, bat with porhons
s wider range since the BAD position has certain security responsibilities.

8. The CIA and the BYD have enrafted in areas of csrtain joint opera=
tions and in the sreass of those ovarations there hes been an exchanie of
fintshed intellirence, U_— ] also advised that there has bean com=
sidereble oral lisison in Faadquartars, ERD, batween CIA and the BAD and,
occasionally, in CIA facilities, Jolndt operatisns hiave included opera=
tions arainst Coviet installeiions and Soviet perssialities 4n Coloyos
and Borm. 4cearding to [ 7} 4in epproxirately 1557 to date there
have boon a number of Joint operatisns of sn sudis varilety acainst
Soviet instzllations and Sgviet parnomnel. In a mmber of these Folfe
has acted 23 BRD coordingtor. Acearding to(C =3 the individusl bdeet
inforzed concerning the precedinz joint onerations s jcn
employee invalved 4in many of the operations, 2Aecordinz to{” —3
the only loint andio oporationd in the last couple af years uhich di
not "abort" was a unilatercl operation:of hich Felfo did not becces

9. According to (—. 3, Felfe w23 also aware of a muber of DA
cases, includingz 2 slso knowm as . [ 3

0. advised that in epproximatsly 1958 Yelfe started ve-
Qesting rore Inforration on CIA sctivities szainst Farltorst and was
briefed by the Berlin fase in !unich concerning some of the Barlin Rase
sctivitics of this type. Renortedly, elfe showed curiosity st the
driafing eoncerning ratters outzide the brieling raterisl aand shovaed
great interect in Iinforzztion concerning sndio and countere=gudio measures:

11. 4g indicated previously, inwvesti stimm has besn concemirated
on Felfe and naturally included the associates of Felfe, This investiia~
tion dlsclosed that he had certain close sasocistes Hoth $nsice end oute
side the TiD xho were former wertirme £asoeiates of Felfs whos had been
ROHA, Invogtisation disclaosnd that one of his closest associates uas
Eagns Max Clerens, who now has the ende nave of UJLRTY, Clemens is
sxployed in thes Index Unit at the Colorma Office of the BYND but ree
portedly khes no direct liaison with CIA, This office was set up by the
BYD to assist in work grainst Soviet cperatinnal tar~ets and has been
in operetion eince 1955, According to [ ) orizinally the office
had certain direct liaison with this Asoncy for azrroxirpiesly a yesr
but since that tizs kes not, to his movled;e, had 2dlvect 1isisen.

12, Teolfe 2 Clerens wirked ¢looaly in Perlin sperations of the
BED wth anntlher DD officer froz Coloone wha kas the cnde nane of
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OJTnivd, If s the surrloe of the CI Staff that these Perlin cmorations
of the abovo indivicunls vere px-irxrily e pretort for travel to ferlin
to pest 2 Soviet ccos officor. NHowever, emvoillance of the individuals
4n Derlin prior to 13 Ausust (vhon uall lalucen lgst and West Uorlin was
put up) ¢ld nat dlacloss tho fcomiity of zy ¢ Soviet contsct, UORIY,
ncc:rd.no toCT 3 13 a staf'f 50 officer vhio for a nunber of y-‘n:'a
has been irolved dn.a DA eawo, GHTLOT. This 18 the caco of 'a Gerzen
who wos a fuesian rrisoner until 1955, cxwo ont, tnd later corniitad
sufcico. URIIZ wza {nvolved in the cporations prior to the suicide
and mem'ily was tarvited by tha RIS, Cortaln contects wsre nade by
gIsR) vith the P15 and TS TDS becs=o a double amnt, Xuring the
Myznde Cases UGLNUY end Polfe were in 2axw, and now repa-zed]; met
thelir Soviet case officer, or a Uoviet ce? officer,

13, Tolarhone comver=ations betueca Clerezs end Felfe disclosed
allusiony to zatters shich wre not race clear curing the convarsation,
losing 4o the sumnicicn of an G7%L link botieen Clapsns in Colo:me and
Telfo In umich, iids cowvsrs.e ca Clezens 4n Cslo.mo wog orras:xd
throuzh %ho Exitish; o ori: inally weve mot ziven the full siory of
the fmvesti=silion belns coniuctod it heve 29w besn bricled concerning
{ho. entire ratter. Tones of:the ahovo tale‘i:ms cawersations wvoro
rads sveilablo to the 5id by the Sritish, end investiwtion Ly ths BID
led to tho 1 Lscovery, of en (LTI 1ink crce & wvock ¢ Saturdsy betscan
Clerens and [elfe., Thosae Inmvolved tho use of @& "covetire red? znd the

T OOWTL link d&ccloosd that Falfo pnd Clrsons were heviaz difileulty bee

ceuns they vere wwbls to it thelr Soviet caze afficer {1 Derlin due to
the Px211."

1L, Anpraxizately & woek am, on a strictly leqal dasis, Clemens

was orrsrted in Colorme and Folfo wad arrestad in Noxich. Clenons broke..
4xcadiztely after big errest and bas repertedly taliwd exteasively,

Felfa al3o rororiedly 4s talidng adout hiy own astivities, end TJIIR
has teen cuastisned but not arrested since the extozt af his Coviet
esploase xctivities, 1€ any, has not been eatadlished.  In additien
to Felfe ami Clemwmna, ona ivnn !'ay Ticel haz aiso Lesa arrcsiad, and
Titel alleovccly worked £8 & courler for Felle to celiver ruterial
Just over tho 1ina in Tast Corlin, Tidtel 48 alss gm o01d I3 friend of
Fells dut clains Lnat he did not knowin ly ect aa a cotrier for Pelfe.

15. ol 3 aiviced that thore hove basn Soveral conversstions
betwoen C\:“.’.m a'\.! re 2ullas concsraing the ratter aad thazt Mr. IcCone
hes elgo boen Brinfed elnca he vy in Cormany when the cass troke,

15, Accorcinz to [T ] TFelfe has scztited workint for the X33

ginca 17 9 and ¢ -_-: 8 latad that Lo mesnited Clezons in 1700, Clerens
claiss tist his amoilveti{on wzs that bo vaa a ood Soelallat wio was
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‘offendsd by the Arerican treatrent of hin after the end of World Var

O. 3y way ¢f intorest, svailabls information indiestos that Clomens.
was Interrccated in Italy by Sherpeld, of /-5, xho conducted the .
dnterromaticn of Goorse Blake. Also of Interost 1o the foct that both
Tolfe and Clecons entored 337 erploymsnt in ayproximetely 1919, that
Polfs v=3s hizher in the DD or-smisation than Clonons, but that Clecwess
was hicher than Felfe in the RIHA organization,
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