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1. Ihﬂund:tofufemeoddiap:t.ehwohmndoacmmm'
of the DESDEMONA ﬁh m effort to arrive at a fair aad equitable solution
of this probtlem, file here is admittedly incamplets, not covering the
porl.odtmlskétol.% Sinoce 195L we have been akile to f£ind only one favorable
commert onDESDEMONA's pexformance a8 an intelligencs agent; this comment, which was
nade by a case offiocer in Bandung who experienced considershls difficuliyin |
commuricating with DESDEMONA for language reasons, does not sppear to have been 1
shared by his Headquarters Desk following more thorough exmmination of material
sutmitted by DESDEMONA on the Badung conference,

2, Our files since 1954 reflect several instences where there appears
to be resson to wonder to what eaxtent DESDEMONA was aocting in good faith with
C 3w Specifically, these items refer to spparent attempts to pad his )
expense accounts substentially snd a sesming effort to mislesd his case officer
with respect to his plans to take his niece with him on his trip to Iibya,

3¢ It would seem to us that the texmination settlement proposed in |
Reference B and full concurred in by Headquarters, as indicated in para L of
reference A, constituted "a generous settlement®,

Le In the light of all the aspects of this problem of which we are aware,
it does not appear to us that we are under any moral obligation to make sy
further contribution to DESDRMONA's support, (This, we repeat, is said in the
absence of the file covering the pericd 19l6-195k, which might conceivably throw
a different light on the matter,)

5. In the absence, as we see it, of a moral obligation to DESDEMONA we
are not entirely clear as to why additional payments should be made to him, While
we agree up to a certain point that we cannot *afford to tuild up resemtments,
Justified or unjustified,” we agree oven more that we cannot "place ourselves :
in a position of being perpetually blackmsiled®, If DESDEMONA is ahle and |
disposed to cause us any serious harm, we should appreciate having necessary =
details s0 that we may take sppropriate action in an effort to protect XUBARK :

interests,

6. Beyond that and based on the file as we have seen it, we camnot
help wondering if a settlement "which DESDEMONA would regard as more or less
satisfactory® would be "just and reasonehla.¥ In event, the ball is now in
DESDEMONA'S court, inasmich as he told "L 1 on 2l March 1960 that he would
write some sort of statement and pass it on to [ .1 since that date nothing
further has been heard from him,

7. With reference to the letter prepared by © I (which in our view
could hardly be interpreted as other than an invitation to DESDEMONA to write
his own ticket - within resson , of course), it has not appeared necessary --
or from 3 point of view desirable =- to giva 3t to DESDEMONA in view
of his statement to /~ -\ that he had heard from{_ 1 who had suggested that
he drgw up & statement of what he consideared would be a reasonable gettlament in
view of his long service. In reply to [~  1's inquiry as to whether [ 1
had written him, DESDEMONA first hesitated and then replied that the message
had been conveyed to him by his niece.

Y

SOURCESMETHODSEXEMPTI QK 35;

NAZIWARCRIMES O18CLOSURE ACT

DECLASSIFIED AND RELEASED BY
DATE 2008

CENTRAL INTELLIGENCE ABEN

2

CLASSIFICATION

USE Pl!VlOU5 !DIYION

form RERLACES Fi SECRET
057 §3 e i 819

(40} WHICH ARE OBSOLETE, N

-~ ts LoPY




. - -
S _ )
c UAM of «  CLASSIFICATI DISPATCH SY. L AND NO.
DISPATCH SECRET I OIRA=nnpn7
[*Rv.ava® ]
B8, As is clear fram the above we are not now taking sny further action
on this matter tut are swadting the statement promised by DESDEMONA on 24
March before reaching sy decision., We had expected to hear from him before
this, In the sbsence of any commndostion from him, and so that
may be able to set us straight with respect to ayy essential elements in this
situation of vhich we are not hers aware, we sulmit this present dispstoh. Even
should we receive & reply from DESDEMONA before Headquarters has had an .
opportunity to answer it, we shall take no final action until we have had the 3
. benefit of Headquarters' further comentary. 3
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