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1. Proposed settlement of lend-lease with Turkey~-The State

; ' Tepartment has referred to Embassy Ankara tentative recom-

s L - mendations for the settlement of Lend-Lease and surplus

: ’ - property with Turkey. These provide that: (a) Turkey pay for
those Lend-l.ease supplies in its poscession that have a
recognized civilian postwar utility; (b) Turkey pay for supplies
retransterred after Lend-Lease was discontinued; (c) all other
articles be retained by the Turkish armed forces without .
further payment, but subject to recapture rights; (d) Turkey

. purchase at present valve all US surpluses in Turkey.

2. USand Frange to.negotiate pir_transport agreement-- State
. Depariment and Civil Aeronautics Board representatives will

soon visit France to assist Embassy Paris in the negotiation

of a permanent air transport agreement, TWA is currently
operating weekly flights although authorized to conduct daily
service under an interim agreement. Pan~Am has not commenced
service because of failure to secure French approval of its §298
trans-Atlantic rate, .

3. Uj proposes civil air route thrgg.gg Budapest--Legation Budapest
has delivered a note to the Hungarian Foreign Office which states
that the US,as part of its plans to establish American international
civil air routes, would like to have one of the ‘‘most important”
routes pass through Budapest.. This communication, transmitted
at the suggestion of Hungarian Government, is helping the
Hungarian Premier to resist Soviet pressure for a joint Soviet-
Hungarian Aviation Company, exclusive in character.
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4, GERMANY: USstand on for'c';mg matm ations-- The War Department
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