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1. After more than eight months of turmoll and confusica:
the situation S.nﬁiae China.seems to be settling down encugh to
pernit scme tentatlve conclusions sbont‘tba near fi.rture. Develope
ments in.the past few weeks have caused most obser:vars to conclude
that Mao i3 now in effective control over ti:e :part? and the policies
of the regime. Whatever explanstion there‘ may be ror the troubles
this opring, » mew aguilibrium seems to bave he,en established .
the top leadexrship. |

2. There dces remain, however, controversy over what happensd

last winter and sprirg when ¥+o vas absent from view for many montha
and when zajor party Journsle took cpposing ponitiions. Adtnowgh
most observers belisve Peng Chen fell in a power struggle, porhaps
touched off By a sudden 1llness of Mao, scme belleve that Peng

was the victin of & purge organized :nd devéloped by Mao ns part

of the intensificsation of the "eultursl revolution.” Mao's
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reappesrance has made this dedate la3s relevaat to the eurrent

situation than 1t was stme dime ago vhen hla posliion seexed

weertain,

u
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The Toop leedexs

4, The principal casualtles ia addition to Pong Chen ave
1o Juil-ching (aymzd forces chief of ataff and pm‘ba'bla head of the
seovet volice), Lu Ting=yi (verty secre'bar:r and c‘hl.e‘.t‘ of the party's
propaganda department), Chou Yang (de;uty airsctor of propasanda),
as well 83 lesser Pigures in +he party propasanﬁa ana conbtzal
sppazatus and some military offielals whose atatus :.s 1n doubt.
The four top leaders wmder Mao have emerged usscathed, though ‘hair
relati7e pover pbsition 1s openl to speculation. 'Ieng Bslao-plog,

oz gerernl necretary, galnd as tha result of the removal of a atrong
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rival, Peng Chen. Lin '.E'iao goics becauze of the uausual publieity
sssoclating his name with- the gultuzal purge. Chou En<lai haz not
been hurt, and may kInve stayed aloof fxem the troublas J.nt ap:-'.tns.
u Shao=chi remsins the nominal muber two man, though he may

have sulfered Bome 1088 because of the streugiuening of Teng and
Lig. . o

+

5 Whue one member of Mao 3 “braln trust,” choﬁ Yang, vos
purged, another member, Chen I’o-ta, kas been oamed to dead tha
"culw.ra.l revolution.” A newcomer to the party center is Teo tau,
chalrzan of the Central-South Reglopal Bureau, and now replacing |
| Lu Ting-yl on the secretariat ecnd as‘prop.aganda dire@:tor.

Yah Chieneylng also moves onto the secretariat, tha r:lz-st pro-
fessional military officer in that growp a;z;ca .1959. A pew Talence

of power under Mao thus appenrs to ba takirg shape, but 1ts detalls.

are not yel clear. .

6. Out of all this comes cne c¢lear lmplication tc.l‘r the Future.
The m-standinq stabllity of the Ch:lnes? maershi:p has been
sbaken, Whoever dld wba.'t to whom, there must now exist deep: su.s-
pleion and mistrust within 2he Chinsse yarty Iram tu,p to bottom.-
The chance of & peaceful aud orderly succession to Ini Shao-chi or
to o Maolst “collective" appears greatly lessensd. The parxty
loadership will live under the thrast of an increasingly suspiclous
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¥a0, or in the tense expectatlon of a viclous caatea}t Tor powex
_ B3 be fodes avay. Thus, we ars eatering a period of much mtcr
" uncertalaty in discussing future developments in China.

Internal Policy

U

J :

8. Chinese society is protadly 1> Zor continued massive doam;

of poditical indoctrination, Vith exphasis oo the eidt of Mao and
Ybolities 1n comrand.” The effect on a pqp\ﬁati;sﬁ Rlready wenry ,
of propeganda will be iacressed apathy apd yeseutment, St'myort'f;:rm
tae regime will furtber weaken s the policy of substituting
exhortation for waterdnl insentives is pushed, ‘

9, The lntslicctuals ars alzost certalnly in Tor ag even

haavier golng over than they have had over reeent years. The regime
-l -
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has already pinpoﬁ.nted: ?ouegaa sed mivé:ﬁitias As: 'bo_macia
strongholds, and 1s provably ncv!.::g tcya:’rd » sveeping "reforn”

of the educatlonal system, an action of potentisl hm-nmgé
sigoificance. lMore then any other gxoup, :l.:rbeneci:m; ﬂn refent
the ludicrous extremea o the caz:yaign. and the hypac::ltieal xole
they tave o 513:1 '.'..n :I.t. Alxeady mﬂ'fering frcm & chronic shorhaas

of technlcians, Chica. my now face dec:l.:l.'n:.ng p:oductiﬂty ana
cooperation frcm its iimited stable of trained speciadists, Moreover,
the effsct of putting "oolitics b command” s to subordinate

technlcians and scliemtists %o the politiclans, one' of the reascns

for the colossal fallure of the Leap Forward.
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1. It is 8lso 2n open qnestian how far the radical:!.zatien
dn the cultural znd educstiona.l spheres will extend into eccnom:le
_ prilley. Tnere bave teen recent hizh le-rel statements about ancther
"leap forward.” But these coula b2 rart of the polemles against the
anti-party group who allegedly attacked the last Creat I,eap. In
any case, While we would not expect a repetition of'the extromes
of the originsl leap Forvard, any sharp step-up in the pace ‘conld
be disastrous for an economy st:l:u recoverinz :r:nm the excesses
of the first leap. Not only are’food supplies moTe. vuJ.nera'ble now,’
but dlversion of scarce reaources to the military p;-ogrws ban leds
the eccoomy with 1ittle reé;.liepcy Yor absorbirg :lnept experdmen~ _
tation. In the xurel econcmy, for instance, a‘bolition of the
privote plots might be a 1051.:&1 outgrawth of the preaen‘h ;pol‘!.t:!.cal
coppalgn. I zo, this woua.c'l severely crip;:le food output-.

Forelzn Policy

12. It 1s possible, of éourse, tbat a radical twmn of Anternal

affairs could s;preaa 't.o forelgn policy. Most observera, however,

think the oppcaite is ‘the more dlikely. With internal affeairs in fiux
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end demanding greater ensxgles and attention, 1t might be prudent

for the regime to seek a tertain equilibrium ebrcad, lest foreign

developments intrude on laterral prugzams, Recent Chlnese propa-

ganda -~ e.g., that the main enemies are internal ¢nes -- seems.

to point In this dlrect!.on..

ar”
»

3. The Yietnamae war is obvisus]y the touchsione for test:l.ng
vhether Chluese foreign 'oonc:; bas teen affected by fnterpal troublea.
There are no signs of change in the intranslgent C:h:lnese posltlicn, |
Most cbservers agree, however, that in general 'hhe internal cxlsis
sexves to reduce the chences of Chloesa Mtenent‘.ion,.Zm Vietnam, .
Chinese reactica o US bombing of NVN's POL sites seefms to bear out
this estimate. Tt is signlfieant tiat ln the vake of the new.bonbings
the Chinesse bave reiterated the old line that, wh:ne;socianst‘
countries must suppord Henol, the main buxden of the Ewa:r nmust be
borne by the Vietpamese themselves. And this reacﬁon cane aftexr
the time when the leadership situation seened to have stebllized.
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25. As :l.’or S:Lno—Soviet rela-‘hions, 4t seems. b.:ls‘h.‘!y unl‘l.lcely
- that Peklng willl. sof‘ben 1‘!:& anti-So'r.l.et 3.1:13 Inaeeﬁ, thara has
been an intensification of Chinese attacks on the USSR recently,
talkdng the particuiar form of charges of US-Soviet "collusion”

regardinzg Vietnan,
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FOR THE ZOARD OF NATIONAL ESTIMATES:
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AREOT SMITH
Acting Chalrran
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