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CENTRAL INTELLIGENCE AGENCY
17 February 1966
SURJECT: NIE 56-66: FROSPECTS FOR THE FHILIPPINES

THE PROBLEM

To eatimate the prospects for the Philippines for the next two or three

years.

CONCLUSIONS

A. Though its problems are not critical in the short term,-the- - ——
Philippines confrouts many of the same underlying difficulties that beset
other states of Southeast Asia -- land hunger in the countryside: unemploy- ==
meat in the citles; and a grinding poverty for the overwhelming majority
of the people. The situation is aggravated by widespread violence and -

lawlessness, and by corruption in government.

B. BHopes for change are now focussed on the incoming President Marcos,
a capable and forceful man. Marcos seems avsre of the country's problems,
7 bg@ it"{:’not yet clear how effectively he will cope with them., If he fails
to reduce aconomic discontent and to achieve greater honesty and efficiency

in goveramental affairs, public disillusionment 1is likely to grov and

political stability could be seriously undermined.

C. Though lawlesaness is pervasive, Communists do not constitute a

- major subversive threat to the Philippines; and are not likely to dg so over

the next few years.
GROUP 1
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D. Marcos 1s an anti-Commnist and supports the US on most issues
respecting the Communist world. He is also a strong nationalist and will
seek greater equality for the Philippines in its dealings with the US,
particularly on those issues involving US military bases and special
US economic privileges. However, Marcos is unlikely to hamper effective
US use of its tases so long as he is satisfied that such uses do not
run counter to Philippine national interest. He will press the Congress
to dispatch a proposed Fhilippine engineer contingent to South Vietnam
and can probably gein its approval, though he may have some trouble in

the Senate.
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