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PRESIDENT CRISTIANI wiLL HAVE PEACE AND €coNOM
ACINDA WHEN HE MEETS WITH THC UN SECRLTARY G(&[R:? 1:0'3§u8?'?:|=:§
THIS WEEK. QN
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UN ROLE RE TED TO
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TOT: 3006212 JAN 90
FROM ITS ECONOMIC REFORMS APPEAR IN DOUBY. DIRECT AND INDIRECY
ECONOMIC DAMAGE CAUSED AY THE FMLN OFFENSIVE LAST NOVEMBER
IS ESTIMATED AT $63 MILLION. SALVADORAN OFFICIALS PREDICT
THAT SEVERE DAMAGE TO ELECTRICAL AND TRANSPORTATION SYSTENMS,
FACTORIES, AND BRIDGES AND PRODUCTION SLOWDOWNS WiLL REQUCE GROWTH--
PREVIOUSLY ESTIMATED AT 1.4 PERCENT FOR 19849--ay HALF . <IN

COMMENT: CRISTIANI, WHO CAMPAIGNED ON A PROMISE TO SEEK PEACE.
PROBABLY HOPES UN INVOLVEMENT WILL REVIVE THE 01ALOGUE PROCESS. BOTH
HE INSURGENTS, WHO HAVE ALREADY MET WITH UN OFF ICIALS, AND SAN
SALVAOOR APPEAR TQ WAVE HARDENED THEIR NEGOTIATING POSITIONS SINCE
THE NOVEMBER FIGHTING, BUT CRISTIANI ALMOST CERTAINLY IS EAGER TO
RESURE TALKS TO UNDERCUT CHARGES BY THE FMLN AND OTHERS THAT HE 15
NOT SERIOUS ABOUT PEACE. JEED

CRISTIANI'S KEY AIM IN WASHINGTON 1S TO PERSUADE US OFFICIALS
NOT TO CUT AID TO €L SALVADOR. HE UNDOURTEDLY WiLL POINT TO THE
ARREST AND PENDING TRIAL OF £IGHT SOLDIERS, INCLUDING A COLONEL, AS
EVIOENCE THAT WIS GOVERNMENT |$ COMMITTED TO RESOLVING THE MURDERS
OF THE JESUIT PRIESTS AND PUNISHING HUKAN RIGHTS ABUSES GENERALLY.
TO REFUTE FALN CLAIMS THAT SAN SALVADOR 1S USING THE REBEL OFFENS(VE
TO PRESS FOR MORE AUTHORITAR (AN METHOOS, CRISTIANI MIGHT CITE HIS
VETO LAST MONTH OF ANTITERRORI(SA L!GlSéATION THAT WOULD HAVE
RESTRICTED PRESS AND SPEECH FREEOOMS. THE GLOOMY ECONOMIC OUTLOOK
MAY POSTPONE SOME OF CRISTIANI‘S MARKET-ORIENTED REFORMS, INVESTMENT
PROJECTS, AND $SOCiIa( SPENDING, BUT HE PROBABLY BELIEVES THE TIME 1§
NOT RIGHT TO ASK THE US FOR MORE Li0. S

EL SALVADOR: CRIST(AN|'S BATTLE FOR CREDIBILITY

Vs
PRESIDENT CRISTIANI IS TRYING TO RESTORE US CONFIDENCE IN HIS
. LEADERSHIP AND COMMITMENT TO DEMOCRATIC REFORM. HE FAILED TO PREVENT
RIGHTWING VIOLENCE DUR (NG LAST NOVEMBER'S GUERRILLA OFFENSIVE, AND
HE 1S STILL TRYING To DISPEL THE NOTION THAT ULTRARIGH IN HIS
PARTY AND IN THE Mj(|TARY AR(‘RUNNING THE GOVERNMENT .

THE GOVERNMENT'S SwiFT INVESTIGATION OF THE MURDE THE
JESUITS AND THE CONTINUED PURSUIT OF MEGOTIATIONS WITH THE FALN HAVE
AIDED CRISTIANI IN RESTORING THE MODERATE REPUTATION HE ENJOYED
EARLIER IN HIS TERA, IAPLEMENTATION OF HIS RUMORED PLANS TO REMOVE
INEFFECTIVE OR WARD( [NE MEMBERS OF THE CARINET AND AMONG THE SENIOR
RANKS OF THE MILITARY WOULD FURTHER DENONSTRATE CRISTIANI'S

Rﬁl APEOINTAENT OF LOYALISTS WOuLD BEEF UP HIS POWER
(STIANI SO FAR WAS RELIEVED ONLY ONE CABINET MINISTER--VICE

<

PRESIDENT MERINO HAS LOST THE INTERIOR MINISTRY--AND APPEARS TO HAVE
PUT OFF KEY CHANGES IN THE MILITARY HIGH COMMAND. THIS CAUTION 1S
CONSISTENT WITH CRISTIANI"S CHARACTERISTICALLY CONCILIATORY
APPROACH; HE WANTS To AVOID PUSHING THE HARDL INERS TOO FAR IN HiS
EFFORTS TO ACMIEVE POLITICAL PEACE AT HOME. HE MAY ALSO WANT TO
AVOID IRRITATING THg AILITARY UNTIL THE OUTCOME OF THE JESUIT CASE

APPEARS MORE SETTLED. THE PRICE HE PAYS, HOWEVER, MAY BE
PERPETUATING HIS (MaGE AS A WEAK LEADER AT HOME AND ABROAD.




