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1. For many years, the Arab cduniries bave boycotted fimms,
pereons, and even’ individual ships that have done business with
Isracl. At least TOO Western fixms are on the boycott list,
including some 200 from the US, . Recoumendations for inclusion
or deletion are made by the Centrael Office for the Boycott of
Israel, which operates under the Ared League and which has its
headquarters in Damascus. = Representatives of the Boycott Offices
in the Arsb gtates meet perlodicslly. The most recent meeting
was held 15 July 196T in Alexandria. S

2, In theory, ths Arab. states boyoott suyone contributing to
Isreel’s economic strength. ‘Pima sre placed on the boycott list
1f they sve owned by Jowa oF Ao Hisinses with Israel. Individuals
are placed on the ligt for dctions deemed pro-Jewish, Not all
Pirms and individusls which sppear to meet these criteria are
actuslly placed on the list. Moreover, action egainst firms

or individuals on the list is left to the infiividual Arad countries.
Implementation is often hit or miss. In practice, the Arad
countries are ceareful not to enforce a boycott which would do
them serious economic dmmage., A sure way to get on the list is
to build a plant in Isrsel. Bophia Loren is on the list because
she made an ellegedly pro-Ilsrasli film and Frauk Sinatra beceause
of his participation in Iaraeli bond drives.

3., The firms boycotted engage in a wide variety of economic
activity. The bulk of them are involved in shipping or trade,

but some major manufacturing firms are included. Among the larger
US concerns blacklisted ere ord, Scers Roebuck, Kaiger Industries,
- RCA, and Coca Cola, In no instauce, however, has any Aradb country
cut itpelf off from the only major supplier of essential or
especially desirable commodities for eny extended period of tims,
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L,  The Arab boycott has not been spplisd against major banking
firms. Some effort was made in 1966 to boycott the Chase Manhstten
Bank, but this abortive effort hald no significant effect on
Chase's operations in the Middle East. Egyptian reluctance to
losa-the lending facilities of Chuse Manhattan was in large part
responsible for the failure of this effort. Bgypt supported the
boycott publicly, but opposed it at a meeting of the Boycott
Office. A Saudi official stated that considerations of public
service precluded placing Chase on the list.

5. Beetrictions were not imposed on air transport £irms until

the outbreak of the recent Areb-Israell War., The US alrlines
operating in the Middle East are TWA and Pau Americau; TWA calls

et Tel Aviv (PanAm does not) as well as Calro and other Middle
Eastern cities, When the war broke out, most of the airports in

the Middle East were closed to these companies, but this restriction
has now been lifted in most instances, Only Calrc and Alglers
remain closed. This situation yose more out of the war and thp
breaks in US~Arab relations than out of the boycott per se

6, Prior to hostilities, use of the Suez Canal was dented to
any ship or shipping line dealing with Israel. "The ban applied
to Isrmeli flag ships ox to vessels carrying cargo to or from
Israell ports. With an occasional exception for passenger cruise
vessels whose owners agreed to special measures such as sealed
hatches, this Egyptien denlel of the Canal vas totally effective.

At present, the Canal is of course obatructed by sunken vessels
and cloaed, !
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T. With the outbreek of hostilities, some effort was made to -
boycott all US and UK goods in the Arab countries, This action
has not been successful except possibly in SByria. US and UK
flag shlps, however, are not being unloaded in Algeris, the
UAR, Lebanon, Syria, and Libya. In Lebanon and Libya, the
embargo 1s imposed by unions rather then by the government,
This action has resulted in some curtailment of trade with the
US and the UK, ' n“
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&, The boycott has been honorad more in the breach than in the
observence., Individual countries have refused to accept some
of the recomnendations of the Centrel Office, dummy compsnies
have been created to circumvent many of the regtrictions, and
frequently the boycott rules are simply ignored. The boycott

appears to have been most atringently applied by Syxrie and, to
s lesgsger extent, by Ireq. |
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9. With the heightened tensions of the Arab-Israell War, &
considerable gtiffening of the Arab attitude toward the boycott
became apparent. Alrveady, however, some relaxation is appeering
in Lebanon, Saudi Arabla, and in other moderate Arab countyries.
Even Egypt 18 continuing to purchase US and UK items either
dirsetly or through third parties, Over the next fev months,
nearly all of the Arab countries will probably find asome means
to circumvent the boycott regulations to the extent thet they
vant the good ibvolved, although continuing to proclaim their
cokpliance publicly. :




