= AOREE

OFFICE OF STRATEGIC SERVICES
CHINA THEATER

Lar

. "!\g‘lf nt
X-2 BRANCH 2l
REPORT Wllhm m .
rrp AT Report No. YKX- 4 o2
Office of Origin: SBANGHAI. , Local File No: YEX«
Report Made At: ' Date: Period Covered: Made By: 49+
14 November 1945.| 3 November 1945. BH/219.
Subject: IT Sk a0 Y Status:
D Aol i
ik IV A A | P PEEDING.
Classification: SUBVERSIVE ACTIVITIET, U 174

References:

Report &ated £3 October 1945, at Shanghai, ENTITLED
"GERMAN IRFORVATION BUREAU AT SHANGHAI".

—

Source:

As 3tated in Report.

Details:

has submitted a statement from
= WARIRE 3 i’ former employee of the German
“Information Dureau. According to MR. SCHMALFUSS®
statement he was not involved in the activities
of tne German Information Bureau to any great
extent and he took the Job only because he was
unable to obtain other employment. He also
stated that his position was clerical in nature
and that he was subordinate to regular staff
members and department heads. MRS. IRMGARD
¥ANH, whom the writer has every reason to
believe reliable, informed us that SCHMALFUSS
.7, was engaged in maintaining liaison between the
~74 German Information Bureau and the Japanese
Y il1{tary and Saval Authopifiea. This has also
bee”if“stibs"ﬁant‘fated by statements from BARON JEGCO
vox
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-l SHANGHAI, 14 NOVEMBER, 1945
SUBJECTS WALTER SCHMALFUSS
REIAILS: The following 1s the statement of wALTER SCHMALFUSS:

This statemzent servés to acqualnt all interested parties
with ay personal history znd views.

1, WALTER SCEKALFUSS, of German nationality, was born
in dHamburg, Jermany, on Febe. 14, 1904, After having completed
my education in Germsny, I left for the Far Zast (Japan) in
1923 for a German firm. Every since I have been in business in
the Far :ast with the exception of a stay of 2 years in Germany,
(1925/7) and 3 months in 1936,

In early 1922 1 left the Jerman firm I hsd been
connected with and Joined the (American) Corn Products Refining
Co, New York, to aot as Sales Manager for their offices in Japan.

In 1937 I was siven the cholce of & transfer to either
s“anila or Germany. I preferred to =0 to .8nila owing t0 business
in Jeraany having come already under the Nazi regimentation which
left little room for :merican trained business men.- I acted as
rhilippine and Lutoh East Indles' representative from April 1937
to July 1941 when New York told me to go backito the Japenese
subsidiary owing to their inability to keep Germans any longer on
their payroll.

During all these years 1 had practically no contaot
with Germans or Gerzan assoclations; all ay friends were mostly
American and Filipincs. I was not a nember of any Geraan Club
nor connected in any way with German politics, loast was I a
member of the hNazi rarty. iy verbal instructions received in
New York in 1940 were to stay away from politics, which I oarried

gut_to _the h&&@:'

Owing to the fallure of the Japansse subsidiary to
take mo back and owing to my momey naving been frozen in New York,
I finally had t0 apply to the Germsn Relief organisation here in
changhal wnich gave me a job as auxiliary ataff azewber (translator)
in the Jerman Information 3ureau. U.on termination of tHe war in
surope I was lmmediately discharged.

As to my work in the Jerman Information Sureau I trust
that all reasonable people will not regard this as a crime because:

l. I had had no oconneotion with the Jerman side
up Lo the outbreak of the racific uar
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SUBJECTY WALTER SCHMALFUSS.

2. There was no other choice for me but to take
the jlob ss I hsd no funda &nd was unsble to
gzt another Job

Je My psitlion wae of & olerickl asture ranking
below that of regular staff zezbers and
departnent heads.

Qving to a1y wife velng of Jpanish-71lipino bloed -
4 narrlage o which the .erman Consulate in Shanghal cbjected
but whicn I eventually forced theza to register - we were both
not regarded as "equels” by the local Nazis. This forced ze Lo
live & quiet and secluded 1ife.

i stouid llke to stress that I wes never &n active
supporter of Hazi politics, especially did I objeet to their
racial policy wnich I had elways regarded as blind and stupid.
This disagreement of ny own views with that of the Nazis becane
more conflrmed after I zarried iy non=Geraman wife ags.nst the
official ruling of the local Jerzan Zonsulate.

The onject of Lale statement 1s further to stress
that through my ten year's work in &an American firm I hd been
thoroughly "americanized" and felt completely estranged froa
2y home countrye. Like every otheriAmerican, 1 had become brosd-
minded, liberal and deaosratic in wmy political oconviotions. These
clashed violontly with tue selfish and arrozant ldeas of the.
nazise 1 had occssion enough to experience this when I toured
jermany in 1936 in the coapany of our American President, Hr.
Ze¢3.K. IRVINe For us outsicere i1t was t00 obvious that HITLER
ned simply caet a spell over the people - ha had the individual
bound and sagged. ilready then spprehensions wers felt by us
foreign tourists that such extreme policies migsht lead to isolation
and eventual catastiropne.

~henever ..I:.ii had achieved one of aia sensational
coups 1 ~as always rouinced of wnhat the late Jresident ROOSEVELT
saild about HITLER as ssrly as 1337t "Juat zive the Dictster
enough rope to hang hiamself”, 1 had a greater respect for the
s0liticsl ~isdome and siill of the later American Jresident than
for HITLER's mad rushes and all this made ae very apprehensive
about tbe future ofmy own country. After all, 1 was still a
Jerman and had an aged aotaer in Germany. 1 had <one hungry as
a o0y in world +#ar 1, 1 lost ay father in that war, it impover—
ished our family - 1 kpnew wnat wapr neant and 1 did oot want

to live tarough anotheybne.
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ZUBJECT: WALTER SCHMALFUSS.
UNDEVELOPED LEAD:
AT SHANGHAI: Further inquiries will

be made into the activities
of MR. SCHMALFUSS,
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