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CENTRAL INTELLIGENCE AGENCY
WASHINGTON 25, D. C. /d

MEMORANDUM FOR THE PRESIDENT ‘ | At

Since October 13th, there have been indications of a possibility
that the Chinese ‘Commmnist Government may intend to occupy an area
vhich would secure for their use the Suiho hydroelectric plant and
other strategic installations on the Korean side of the Korean-Chinese
border., Some of these indications are:
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-The estimate on possibility of Chinese Commnist intervention
in North Korea fwrnished you just prior to yowr Pacific trip, listed

River., It is:possible that a limited area occupation for this purpose
might be undertaken, If S0, it would most probably be preceded or
immediately followed by a Peiping ammouncement (perhaps directed to
the United Nations) that in order to protect border installations
vital to Manchurian economy, the Chinese Communist farces had taken
over these installations pending stabilization of the area, Such a
move would be a Commnist face-saver and would preserve a power

source very necessary to Manchurian econo .
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WALTER B, SMITH
" Director

APPROVED FOR RELEASE
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