-"#3 Yop=<sexrT

| CIt 7340 1.5(c)

CENTRAL INTELLIGENCE AGENCY “Zo—7%,_ N i L)

WASHINGTON 25, D. C. / )
7/ 0/ SO,

8 Juiy 1950 %

IZZORADUK

SUBJECT:  Recont Cevelopmerts in Southeastern Zurope

4 considerable number of reports indicate some incresse
in military preparations. in Southsistern Zurope. The general
‘capabilities of Hungary, Zumania, Bulgaria and Albania for
either offensive or defensive action appear to have been
increzsed during the spring and early swmer of 1950 by
certain military movements and by a logistical build-up.
Zarly in June 1950, the relatively mormal military situation
in the Soutlhierm satellites appears by pumerous unconfirmed
reports to have chansed to one of considerable troop move=
pent, especially in Bulgsria towards the frontiers with
Tugoslavia, Greece and Turkey. At the same time, the ship-
uent of zdlitary supplies has apparently increased in race.
In the midst of this activity, ‘Tito has continued to maintain
an attitude of relative calm while reviving the Yacedonian
issue in pegotiations with Greece to the point of threatening
the talks with a deadlock. keanwhile, the Greek guerrilla
question remzins open and capable of exploitation at an
orportune moment.,

_ There is a definite possibility of a renewal of opera~
tions in the area of Greece with reparcussions .on the
=acedonian uestion in which Yugoslavia is vitally concernmed.
Successfi]l agperations in rortiwestern Groece have a profound
effect on the position of Turkey and the whole issue of the
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