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OPEC a Coalition, Not a Cartel

by Patrick Kemmon

The Organization of Petroleum Export-
ing Countries is often described as a
producers’ canel. Although it hes oce
casionally threatened to act 2 one, it has
not yet been put to the test.

The group has never been forced 1o act
in the charactenstic manner of a carte! by
cutting production in order 10 raise or
matntain prices. At most. it took advan
tage last fall of a politically motivated
Atab oil cutback. Thus, whether OPEC
could or would act as s cartel is still an
open question,

The snswer to the question lies in the

political and economic situation of each
OPEC member. In some cases, the per-
sonalities of feaders and the iraditions and
nativaal character of the country involved
are also important,
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