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ed & Production Division in livkden under
), vho also serves as the lizison
cial Section of Jthe Soviet Conswate General
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e The Northeas
the directior
of er wiith
in Hukden, T

Fu-tting ( F8 33.). production adninis-

trator for the ot mEt, fom cctor of the Northeast Peoniels
Govermnent Tra 4 h2 new divisicn is cencerned with i m Ny

o

Yacture, prece a1l nzberials end preducts of the Hort g

east in which th: 4 ted, Specilically, it was creabed to encourage,
ceordivate, and iicrease preduction, and to supervise exch step from preliminars
processing throvia menufacturing and marketing., l ’

&, Final awthority :ad considerzble influence in shaping the pelicies of the divi-
sion are veuted ‘a1 the Soviot consular offjce in Mukdan. An exammle of Soviet
influence sceur: k

o early February 1950, when, according to orders issuved fox'd
t‘he S'ov*..e't-s, 2 .ipuent c_>f tale was sent firom the Morthozst to Shanghei even
though the goverment bad rreviously erdered that only wilitary supplies would

be shipped soud. This shipment was also nade in spite of the fact that re-
placement-delisries to the Fast China aren Governnent have been delayed con-
siderably, lw.:, for imstance, being five nonths Lenjnd schiedule,
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of wioolen goods and dyeing factories. In the latter part of 19L9, when the
covernment raised the allobment of raw materials available te privete firms;
many of them hired extra viorkers. In 1950, when supplies were again re-
duced, the firms were over-staffed, but were forced to operate ot losses
rather tham close dowm or reduce the number of employees.

5, On 1 arch 1950, the govermment beran a subscripbion drive for a second issue
of construction bonds, amounting to thirty million units.i: Government orguni-
zations, ciwvic groups and guilds, as vell as former llanchuap end Hationalisth
officials and wealthy residents wore subject to the drive. The bond sub-
scription soliciting committees, composed mostly of lower—income elenents and
aided by information cbtained from the local police, £illed the guota by the
required date, using pressure when necessary to insure signatures for the al-

5 lotted amounts. ihen an attempt was made to collect the funds, however, only
one-third of the total subscripition was received. Several shop-leepers in
tfukden sere detained by the police vhen they failed to produce the. funds for
vwhich they had previcusly subscribed.

G. Under the terms of the land reform vhich the Commnists instituted in the pro~
vinces of the Northeast, cach adult received three mou of land, enough to pro-
Cuce about 720 catties of beans each year, In spite of the fact that 720
catiies are just sul-icient for one person ior ocne year, two hundrec catilies
of the best quality rice must be ~iven for taxes. Although 12,000,000 mou of
1land were £looded in the srovinces of Jehol and Liachsi, affecting 2,600,000
versons, the government is still expected to export to the USLR 1,000,000 tons
of foodstuff, out of a total annual production of 10,000,000 tons.

(5 )
( b7 (;’5 5 ]C_o_qnerrg; g’ ,Dthe Soviet &r)lomatic renresentation in
. N as the sta

Sukddn actually tus of an embassy.

: (&)(3)1 IComuent: Each bond unit includes 106.5 catties of kaoliang, 0.2 feet of
viite cloth, 0.35 catties of soybean oil, and 55 catties of coal.
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