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MEMORANDUM FOR THE SECRETARY OF STATE

Subject: Situation in Berlin

pu.na IOor 2 general gurike 1n hestarm
sectoes should be asde immediately and that plans for a transport
phase of strike should be ready to be rut {nto effect by 9 a.n.,
28 June 19/8.

Soviet inspired Coszunfat terrorim is expected. The Gexman
police are believed capable of eoping with euch & aitustion unless
Soviet troops take part. The SED leaders and functionsriss of
greater Berlin have held & meeting end discussed the formstion of
esction comzltises in frectorles and local districts to be sativated
by pre-arranged signals. This step was taken on the return of the
delegates from the Warsaw couflerence, The official position of the
Communist Party of Germany is that the cwrrency change produces a
revoluticnary change in Borlin which must be used to bring a
Cozxmnist viotory vhich is considered aynonymous with the vithdrawal
of the Vestern Allies. Since the Soviets mo longer consider the
Yestarn rovers as Allies, ths Cerman Commmists are not to be limited
in @eans they emrloy sgainst the West,

The German Comounist Party is to prepare strikes and demonstra-
tiocas which will be carried ocut 1n the Western sectors in the next
few days to give the izpression that the presence of the Western
Allies in Berlin is aade impossible by the will of the population

rather than hy Soviet ooapulsion. The German Cocaunist Party is to

take steps to show that the Russians ere %o be acqultied of any blaze
for food shortages, pover failures, ete., in Berlin. 41l loyal
Gerasn Commmlists are called upon for extraordinary efferts, if
required, within the next few days with the reward being held out

of the pos3idility of vimnning a1l Germany for the Communist cause.

The German police radio in the Admerican sector has been systexza-
tically jazmed Ly an unknown source for the last two days. This
American~controlled police radio, essentlsl in case of disorders =nd
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rioting, is now yractleelly tneffective. The U. 5. Air Force bas just
surplied a transmitter strong encugh to broadcast over this inter-
ference, end radlo reception s lmproved although by no means patis-
faotory. The Jamalng station could not be located as it 1s belioved
1t iz a =obile staticn and operated from various roints.

a German governent will be announced in the near future, stating
that this will take place not later tham 3 July 1948. The officials
of this govermment ere reyrorted to be:

Prime Minletaer Otto Pleok
Foreimm Hinister Otto Grotewohl
Interior £ric Reschke
Trade Frits Seprman.

Digsezlnation of the above iteas has already been msde to the
State Departacat end the Armed Services.

. H, HILLRNXOTTRR
Rear Adairal, USH
Director of Central Intelligance
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