COUNTER-ESPIONAGE ACTIVITIES IN .
THE IBERIAN PENINSULA

I. Scope of Activities:

As indicated in Tab B, 0SS's C.E. activities in the
Iberien Peninsul. as well as all other 0SS activitics are under
the direct control and supcrvision of H. Gregory Thoaas, 0SS
Chief of Mission.
A.  Spain: The scope of C.E. activities now being con-
ducted in Spain is limited to activities in counter-
vSuionage which may be carried on by S8.I. men in that
area. The new counter-espionage brench of 087 (X-2)

\
as such has one representative in Spain{:

" He is & man who h&s had many years experience ICHTENY
in Spain and on the Continent{; ‘ k§jL53 '
. R
i} His principal aission is to use[j‘

i}contacts for discovering the oper:tions of
enemy espionage.(/At the same time he will report
positive intelligence received tirough his legitimate

[i j}activities. 'He has been in Spain only

about a month and his identity is known only to the
0SS representative at Madrid. The Branch alco has

access to[: j]information and reports con-

cerning cnemy espionaje nctivities in Spéin. Pyl
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Reports of counter-espionage character prepured by

S.I. ugents in Opain are furnished to Algiers, Washington
and London.

B. Portugal: C.E. activities in Portuy:.l have

been built up over u period of the last year by rep-
resentatives of the S.I. br.nch. A large network of sub-
sgents and informers is functioning, and is making an
importunt contribution. At the moment, the represen-
tutive who was formerly nandling the C.E. work in

Lisbon has been removed and his assistunt is handling

the work temporarily. Arrangements have b-en made

for the appointment of & ircined reprecentative to

take the C.E. sost in Lisbon. He is well known to
Minister Fish, the Stste Department and ONI as a
vell-qualified apent. It is contempldted to appoint

him as Assistuant to the American Consul at Lisbon,
managing passport control and security matters.
bTrained assistants are being prepared for hinm,

He will work under the 0SS Chief of Mission and in

close cooperction with the Leg.tion, the Military and

Navul attaches as well ac with the British C.E. rep-
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resentative. In addition, 0SS C.E. representutives

in London maintain close liaison with the British.

Internal Control of C.k. Activities:

C.E. activities in Spuin and Porlugal are internally

controlled by the 0SS Chief of Mission, as in thc cusc of all

other 0SS activities..

ITI. External Control of C. k. Activities:

(&) The control and direction of C.E. uctivities
in this area are presently exercised direct froam 0Sr
headcuarters in Yashington, However, it is contem-
plated th t in the neusr future such controls wii! be
effected through 080, London, . where tne continental
base of its C.E. operatione is being established.

(b) At the present time no direct control is
exercised by the Com:anding General, North ffrican
Theatre of Opér;tions. Hovever, coples ot @11
reports arc furnished directly Iroa Spain wnd

Portugul to the liortn African Thealic of Qperaiions
&
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as well as to London and VWerhinguon.
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(c) Close coordination among the field offices
in Spain snd Portugal, Washington and the Commanding
General North African The tre of Operations, is

being maintained.
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