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1. mmmﬁmupwmammmmew -

. Satellites for 1949, 1950, 1951 and 1952 are given in Tabtle 1. Table 2
- gives their estimasted groes naticnmal product, - aawauasthepmtage ‘
ofthizpmductdwotaﬂtomintarymzpenditma _ ‘
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Q0 ktinateaoft‘hemﬁitm azpenditmsoftheﬁsmmm
calculeted by sdding to the amncunced military expsnditures the beat cale
culations presently poasible for hidden :ltms ewering the fouowingz

v (4)) Induat:-m emi—.mcuoa for iahe pre&nctiw. of mﬂitary
supplies;

3] Haterials suppued by var&m "mmatary“ hﬁ.niam@a ,
_far mﬁitary pnrpoaas; v

(3) Miditary items hidden in the budgeta for eﬂmation, health,
and geientific rescarchy

(4) Egpenditures of intemal sacm'it,y o@gam.mtioas perfommg
paramilitary funetionsg

(5) Expenditurea for stockpiling mtm-iela for military parpeses.

The Soviet figures exclude rsparationa of a military nature,
pilitery axpenses for the maintemance eof cscupatien forses in former enemy -
satellite coumiries, and production of military goeds in the Satellites
for Soviet accoumt, to the degree that theme items ere reflected im Ssitellite
rather than in Seviet budgets. These figures, on the other hend, are <&
cerrespondingly cherged to the Satellites as items of militery mendﬁmre

b. It should bs noted that cpen military ezpenditures are only
a part of the resl total in both the USSR and its Eurcpean Sstellites.
Very sisable military items are known to be hiddem in capital geeds accounis
and in the accounts of varions supposedly nommilitary pards of the respective
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govermts. Ons device used to hide the magnitude of military prepara-
‘tions is the practice of requiring state~owned factoriss making both

military end civilien goods to supply military goods at cost or even far
balow cest and to make up the deficit so incurred by increasing prices

-on civilian items. The magnitude of this indireet aid is of eourse not

sugceptible to precise measurement. Profits of Soviet trading firms in

' Satellite arvaz are likewise used for militery purposes. Comstruetion of

strategic railways and highays comes out of the ordimary transpertation
budgets. : Construction of airfields is billed only in part to the military
budgets, ‘elthough these £ields may be solely for military ues. Faoteries
for production of mmitions are major itcma in the various natiomael investe
ment accounts, but there is never any separation in published eccomats

. 'showing the magnitude of the direct military investment so made.

- 6. Table 1 takes apcomnt of these varicus factors, to the degree

. that 4t 15 now possibls to do, but 4t is emphasized that the figures shown

are prelininary and may in the future be subjest to substantial revicien.

o de Onornrthew itmxegarding milstary expenditures warrants

entioning. Soviet Orbit armed forces have low per capita cost for saleries

- end maintenance as compared with those of tho United States. This permits
‘utilization of a larger proportion of military funds fer armament. ‘

- @  Estimates of the gioss national product for the varicus Orbit
countries mst be considered highly preliminary. For the presemt purposes,.
a calculation has been made as to the gross matiomal product for the various
countries; uwsing 1949 as the base year; and then the 1949 figure has been
increased by 7 percent per anmmm for the Satellites end 10 percent per anmmm
for the USSR, The lewer ammal increass for the Satellites is due to the
Soviet drain on their ecomomies, which enhances the Soviet rate of growth

-and retards that of the Satellite states.

b. The gross natiomal product values are adjusted to correspeand
with the US usage of gross national income at producers’ prises, plus the
net inflow from the Satellites to the Sovie? Union (including over $2 billiom
worth of reparations and similar takings). : -

. WProducers' prices" are prices quoted in desls among goverrmmente
owned plants and differ greatly from the Soviet-Satellite retall prices, 4s
wall as from world market prices. : :

d. In converting varicus figuves from the respeetive national
currenciee to dollars, the follwmsing figures heve been uged:
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Buigariaz 288 leva per dollar;

: csechcalavakha 50 erouns per dollar;
Eest Germany: 16 Deutache Mark per dollary
Fungary: 11.83 forints per dollarj. B
Polands 400 Zletys por dollarg
Rumenias 150 lei por dollm'

' The conversion ﬁ.gm-a for the Soviat rnble s apprcximtoly 13
een‘hspernzbleanﬁrepmswbstheeaﬁmwmmgpmofthewﬁ
hﬂgetazvmblainpmcuﬁ.ngmﬂitmim ‘ .

Table 1 v L
Estimated Fﬁlitery Expenditures of tbe USSR and the Europaan Satom'hea )
| 194952 | l
__& : . Y ik Jae..» : ::--.f:‘ -
BR - 38300 22,900
Ealgaria 4 51 |
Csechoslovakia . | 507
. East Germany S 259
Eamgary . 52
Foland | : 2, ) 991
Rumanis ' as 329 £37 :
Total, Furopesn Satellites 280 227 3760 4613
Totel, USSR amd Europsan Satellites gg@;:gég 30,200 38,185




B -l L - \SECRE®
Table 2

1949*-52

Rmmm“mmmnofmmmmmm&mm

ussa'

Bulgarda . 0 o 1465

csschaalmkis
Begt Gemnny

liangu-y

Poland : v
Total, Européan Satellites
fotal, USSR end European Satellitecs

Total&litawwmeseftbe
USSR and European Satellites 17,960

Groaa Iavestments . - ' 21,000
Rational consmptﬂ.on : 52,393
Military Expenditures as Parcomtage
of Gross Raticnal Product 19,66
¥P=57
oy w

P

man om0 368
23,000 25,000 27,000
SLALT 53,566 53,638

25'335 37.81 32,14




