P . POLAND: - Economic Problems

: ﬁeS°eraav s annaurcemen* Oy the ~olzon vaernnant that it had -
vg‘rﬂzaec.reau orices has triggered sirixes tu werkers in Whrsau and - - . -
' three other picces. The worl stcroazes taxe place against a Eack-- '
- grours of severz external j nanc,aZ strairns in Poland.” «Fard cur- .
s rency firaneicl. reau"rarert “to ocver the  ezpected current: account- - -

{defic:u ard cmortize mediwn- and 1 lorg-term deb: prokably will be
over 83 billion thais year.

W&rsau'so f&r'has:responded oniy wi:h minor changes: in poZicy;

. ' Warsaw had been preparlng the oopulatlon or- gradua
L_-orlce rises, indicating. that,tne sofgalled "commerczal"

vh.as ‘other food products." Yesterday's. arnouncemen con-‘

“ifirms that a higher share.of meat would be._sold:ii

- “mercial stores.-and some: tyoes of meat and poultry; ould
”’only be -sold *here rrom now on. '

: The news of the dlsturbances in the wake of ‘the. prlce»
boosts is-likely to’ complicate further-Pollsh efforts t
~-. . .raise the: ‘money: The. economy has shown some signi of re-
T covering from- last year's slump. - Iandustrial productlon
in the first quarter of 1980..was 9 percent ‘above that
" of first quarter-1979. .Howeéver,” this ma: ‘nly reflected. a
.comparison with.the very poor perrormance and- heavy‘draw
‘downs of material. stocks. : Disruptions in the" supply of
-vital industrial materials: resuiting larqely from further
~cuts in Western: imports- rule out contlnued hlgh growth
-for the rest of thls year,._

i
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o rDeepxt bad .weather lnﬁlate sprlng, Poland could ST
:stllloha“e_an‘avecage harvest’ this year. When Vice Min- - = '
ister. Jagxelskz told Secretary of Commerce Klutznick - that e
Poland expected another ‘poor -harvest, he may have been - - .. . -
ry1ng~to lnfluence.the US dec1$‘on on grantxng Poland' *-};EAa .
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request for gdditionalQédﬁﬁodity Credit'Cofﬁorationib% o
edits~~$60 million this fiscal year and $670 million .

‘ in- fiscal’ year 1981. ..

' . .. The most serious domestic problem the leaders face - |
is imbalance in the consumer;gdods‘ma:ket,giDemandé-”g* &
aggravated by rising wages and a high level of savings--

.~continues to outstrip  supplies of consumer g =
- ticularly food. ‘Altho
i . sumer.inflation rate o

éomﬁaé”ﬁadgll;m;fédiéifémpté;td,imi

TifﬁThe:govérhﬁeﬁt;al o: h d 1
-orove'bureaugrat;c1efficiency.by utting administrative -
TojgtileaEexéprrts(y

.costs andaby'reducing_QérsOnngl. :
 the*government;ha§jauthorized’grea

_‘siqnmaking;forﬁLS‘ggpo

| terﬁautOﬁgﬁ deci-
rt-oriented, enterprises B

‘has revived; with tha:
Changes-inzwholesq;e

1dking;wages'withlprq
dl;oVerfinvestment anc

cintf

3   i,DéSpite?ééiénd'sgéléim;£hat;it éanfgiash”‘
.currency current acCountLdef;cit-by;$l,5-bill
believe the 4 J cl i

. - Discussion o ‘economic” fo
';lhu};empbasis,on;a,gradual:approach.
ERRRT prices,'reduction“offsubsidies)-
;ductiVity;“and"tigHte;3bank
wages are being considered.

£=Baiance“df‘§ayﬁéﬁts%;

»Sluggisn groqthvi"‘ts”Wésternﬁexportfmarkets{and dif-
~. ficulties™in holding dcwn@imports;makégit'highlyfdoubtful
_;however,:that<War$aw”will;rea112egits;goaltoﬁwaj$400'mil—‘ :
,lion»trade-su;plusﬁu%Indeed,_weﬁeXpéct a;trade;deficitwofvj:j’
“about $L,bi11ion.a‘Thegamortizatiépgof‘medium+¢and“longiﬁg,%, e
term debt will approaCh%$6;billion}3fe£}eétingﬂ£hegshortér_,‘ﬁ
ic ecent borrowing. =~ -

“CL{\:'reiaiﬁent Eeriodsgqn much of Poland!s"
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ne Poles claim
O be raised

Né‘estimate that Warsaw's total f
e
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ihahéihq-ﬁeéds this
ar will exceed $9 billion—;about $2 billion uore than
of this, more than $3 billion'sti;} has
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