14 December 1967 __

. Executive Registy
MEMORANDUM FOR: Director of Central Intelligence

VIA: - Deputy Director for Flans

SUBJECT: Scheduled 303 Committes Meeting on Radlo
Free Europe (RFE) and Radfo Liberty (RL)

1. This memoraadum has been prepared for the Director's
information and possible use at the 303 Committee meetiag scheduled
for 15 December. The meeting, we anderstand, has been Tequaested
by the Departmeant of State for the purpose of examining the Bureaa
of the Budget {BOB) propasal for surge fuanding of tha two radlos.

2. The following ebservaticas are not exhaastive, wor are they
intended to be. Thelr parposs is salely to highlight & namber of the
more sallent factors bearing upon the situation of the radios, (n the
apecific context of a 303 Committee decision to {mplement the proposal
tenderod by the Bureau of the Budget,

3. Timing: Barge funding of the two radics before 31 December b
1967 entalls the transfer o![ . J To accomplish this in an 3
ordedy manner {n the face of the various mechanical problems lavolved,
action must be iaitiated 0n 18 December at the latest.

4. BScenario: The Schultze paper makes no suggestion for public
announcement. The simplest way to go about it would probably be to -
have a questlon lntrodaced at a Department of State press couference
shortly after the 31 December deadline. When asked about the comple-
tion of action pursuant to the Katsenbach statement of last spring, the
Department woald respoad to the effect that all relationships with the
organizations reviewed had indeed been terminated. If specific {nqalry
is made coucerning the Radios, the roply would advert to the oxiginal
Katrenbach statement which sald that noas of the organisations affected

would be named pablicly,
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5. RFE and RL Reactions: There has boen no discassioa to date
with officials of the Radios on this subject. The Government's daclsion
may therefore be expected to take them by surprise. In the abseance of
advance souadlags, we are in a position oaly to speculate about thelr
possible reactions. At cue time some weeks ago, we observed a strong
incllaation on the part of the principals in favor of an {nteXm salation :
of one kind or another. It {s thus poseible that they may view the
Schultre proposal as a viable interim sclution and so regard it favorahly--
if it {s accompanied by the Goverament's assuraunce that a longer term
eclution {s belng sought and, If thig proves impossible, that the
Govertiment will underwrite the termination costs {approximately’
$30 million). It is equally possible that the principala will interprat
surge funding--coupled with an announcement that there will be no
further covert flnancial support by the U.S. Goverament to the
organizations affected by the Katzenbach Report--as meaning {nevitably
termination after (If not before) 30 June 1969. In our view the latter s’
almost certaln to be the reaction of key officers of both radios. H the
expectation of termination were thus to take root, it would probably
ctucc eloments of the Radi{os' staffs to begin sceking other and more
adcare employment. -

6. Congressional Reaction: The alternate possibllities for
Interpretation of the actual significance of surge fanding cited {n the
preceding paragraph, would also apply to {nterested members of
Congress. The latter having been briefed with respect to a speciflc
course of actioa for handling the problem of the Radios, they might -
question the implication of this now and somewhat radical departare.

In this coannection it shoald be noted that the Radios' principals might
well see {it to undertake their own lobbying vis-a-vis key Congressmen
and Senators, {mmediately upon belng told of the Govarnment's declslon.

7. Couatinued Agency Presence: A public announcement of termina-
tion of Ageacy support to the “Katzenbach' organixations would presumably
ba construed as represcntiug aleo the end of Ageccy (nvolvement ia and
with those orjan{zations. "There are carrently )ﬁxcncy officers in key
positions within RFE, aad|[ Jwithin RL. Of those in RFE,[ .Jare staff
agents and[ Jrc career agents. Of those {n RL,[}:'. staff agents,[. ]
is a caroer agent, ude__ a coatract employes. If, in order to cemply
with assurances to the public after 31 December, {t were necessary to
remove these Agency employees, the effect would be to reduce
drastically oar control over the operation. It might also cripple the
Radlos as such.
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8, Covermment Credibility: If the Schaltxe interpretation of a
level of coutinaing press lnterest In the CIA funding lesue {8 correct,
we cannot dism{ss the poss{bllity of continued lavestigatica after
31 December, i{n the face of whatever public anscancement {s made
at that time. 6hoald the {dea of altimate termication of the Radios
gain a foothald, either within the ranks of the preject peoplo them-
selves or in congreasional circles, {t {s coacelvable that additional
revelations might in time be made--reflecting the continaed presence
of Agency personnel within the Radios. The amoaat surge-funded will
have bean entered on the Radios! backs ead reported as FY 1968 lacome
ca Form §90-A filed with both Internal Revenue Service and the Attorney
General of New York State,  Both will be available for pablic accountiag.
It {s our {impressioa oa belance that the "exception' roate for handling
the press entails less austained haxard to the Government's credibility
than does the proposal offered by the Bareax of the Budget.

9. Public Salicitation: It is quite possible that following sarge
funding and public acnouscemaent, 2nd assaming RFE aad RL acceptance
of the eituation, the principals of RFK woald decide to puash ahead
vigorously with thelr fand-reising campalign, Radio Liberty, which to
date has not paraaed pablic ealicitatioa, might also feel that the time
hed come to do s0. Thees eveataalities woald undoubtedly stimalate
: whatever resldual media interest existed bearing on the nature and
" makeup of the Radios.

10. Pallicy Coatrol: The pattern of fature contact betwaeaen the
Agency aud the Radios woald, of course, be governed by the decision
of the 303 Committes. Agency officers woald be avallable to asseist
the Badios in thelr palicy problems aloag presant lines. It {s possible,
bowaver, that the Radlo officlals might prefer to take their gaidance
directly from the Department of State.

-

11, Ancillary Activities: The Bareau of the Badget proposal
makes uo provislon for future handling of the Radios® ancillary activities--
book malliag, financial Qapport to exiles,”and tth - . 3

1Z. There {s, we recognize, an element of speculation {u these
obeervatious, and no resolation {e possible ctitil the subject has been
dlscussed with the principals of RFE and RL. In closing, we saggest
the advisabllity of welghlng here and now the odds affecting the Radlos'




chances of sarvival beyoad 30 June 1969. If terminatioa has to be
faced at that time, it would be far preferable to have provided for it
today.through {aclusion of the necessary fuands {n the amoant surge-

funded before 31 December 1967.

This would guarantee the Radios'

protection throagh thelr critical period, would insure that eventual .
termination could be carried out In an orderly manner, and woald
entall fewer potential security complications of the type alluded to

above.
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