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—- The.pipeline will fmprove future Soviet economic growth 8
- and facilitate a military buildup which the West {especially =~ "~ £ "
- the US) will have to counter. (Tab A} This probably wil , Ll

. . be the most 'compe‘lﬁng argument to the Europeans. - . ...
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--Itmu‘!d replace their current ’h'ardZ; currency earnings - - B ' L

. from oil which seem 1ikely to dry up during the second . ... - BRSENEIAES WREIERIEE 'Sy
- half of the 1980s. The Siberfan pipeline would thus = '
i " prevent a reduction of the hard currency they have to ' .. i g
i © .>.spend from the current level of .$24 billion.to -$12.b11%on .- T T
B " and enhance the Soviet ability to extend their influence o
24 - aver other countries. : ORR R T SRR S
ned . RN E . . o . : ..
. " " =~ The Soviet gas will cover less than 3 percent of European SR 3
35 < energy vequirements and is not needed to cover increases = ¥
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- in European energy demand. - Demand projections -are being - o v Ll
" lowered greatly because of enevgy conservation and alternative, ’ 1
" often cheaper.supplies of gas and other energy sources will
. bhe available, The argument that the pipeline would increase .
- the security and the price of energy supply by diversifying - : v
- sources and reducing dependence on the insecure Persian &ulf e o
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“ e The $4 billion of am:ual Hestern exports for the pipeline
- would add ess than 1/2 of 1 percent to the foreign trade
. -of the Alliance. "To the extent that these increments ta
7 - Western energy and trade enable the Soviets to maintain or
. increase their military capability, the tnited States, carrying -
" 54 percent of the COCOM defense burden, would bear the brunt .. -
- of vesponding. - o ‘ ‘
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~- The $16 billion European investment would be better spent on
alternative schemes to ensure Allied energy security. Some
: combination of American and Australian coal, Norwegian and
o Britfsh gas from the North Sea, and Western capability to
produce synthetic gas can satisfy the Western European needs
which the Siberian pipeline is intended to meet. (Tab B)




