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The Chirac government has threalg
daily, Liberation, for fts report

extremists {n Lebanon in exchange [ppa twvo Antenne-2 television crew
meabers released {n June. The news

to sue the. {ndependent leftist
ance paid $2.3 n{llfon to Moslea

1yclains contact with the

hostage-holdets was made through twg -8panese Shi'ites {n the Ivory Coast.

b1 b3

o Lo
-3 . '
b | " uonra




SEERmm, [nit{atives

The GERESSRIRgy Covernment, coacer,
relations and the Impediment pose 3Dy
Lebanon by Iranian-backed groups,. png trled to influence the
situation. In June 1985, a n_:;lssary traveled to Syrfa and Iran
and offered 'substantial economle ares to these countries in return for
resolution of the hostage erisls. . :

sover the lack of US-Iranlan
dhe holding of Amerf{can hostages In

The Covernment has madestepeated entreatles to Iran to use
Its conslderable influence wlth the'sdlébanese captors to win the release of

the US hostages. In a senlor lev c'e‘ting in lal:e June 1986, the

T e underscored US earnestnesa {n purusing the release ¢
o!‘ the hostages and asked Ha)lls Speaker Rafsanjani, hls host, what sign L
of sincerity Iran réquired {rom the Unfted States. Rarsanjanl in reply
went on at length to complain about US Hiddle East policy but, In very
general terns, held open the door to future dlscussfons with the United
States {f Washington adopted "a new attitude." This meeting was also
noteworthy in that Rafsanjanl acknowledged that Tehran had influence with
the captors. (S—WF—HCT-O€[J h| (9} s

The (e recently have adaitted that Prime Hinister QENEEREEEEN R
earlier had written two letters to Rarsanjanl asking Iran to pursue the US
hostages' release.] (g\\

gt [n{t{atives

France relles on MEg@Slmyas a channel to the LebifE3e?
well as an intermedlary with Arab States, and belfeyEsitha
if asked, would put thelr good offfces to work to plpsigd
hostages. "As recently as 18 November a French Int !
recomnended to the Amerlcan Embassy in Parls that Ambassado

m should dlscuss the hostage lssue with a senfor adviser to
CRaECERERESROI. 1/ho , according to the Frencheman, -
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is .looklng for signs of high-level nterest {n L Involvcmcnt.]
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Cypriot Initiat{ves

Two Cypriot students kldnapé
American University {n Belrut by

Saturday 21 June, apparently {n
Arafat, L ' ’ .

april 1986 near the canpus of the
zballah elements were freed on
eg(:g.a;l brokered by PLO Chalrnan Yas{r

bt

b1,

Creek Inftiatives :

The Goverenment of Creece has attempted to work thr to \\
secure the release of Western hostages. Hargaret Papa ith
Peggy Say, sister of Us hostage Tecry Anderson, {n At 16
July to discuss efforts to

seaura the release.of the, an es
being held {n Lebanon. The aeeting came In:the wake’ . teou's
dlscussions with Syrian Pres{dent Asad in Danmascus.
Hinister's wife offered to "go anywhere and do anyth] | the
release of the hostages" and clalaed Syr{an Presid ad was nidted /1.
to work with the Greek Governament for their relea i J : {”3
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(Pakistan Efforts . f

President Zfa of Pakistan ralsed the {asue of the American hostages

with Iranian President Khamelnl In Islanabad {n January 1986, No results
were evident., (S—p

Efforts of the Itallan Covernaent

has conducted secret and unofficidlyefforts to release tha Yestern
hostages in Lebanon. dttenpted two routes to opening a line of
comnunications with the kidnapers Ben8 ®as through the Lebanese lawyer \
¥ho represented the seven Shi'fte [ig grists who were arrested {n 1984 for
plotting to blow up the American £& 3Y. {n Rome. :
The other {s an Iranian. Last yedr®¥tHo Iranlans had been arcested in
[taly for possession of explosive é{g ey had been tried, convicted, and
Jalled. After their arrest, an extrealst Iranfan factfon had threatened
Italy with terrori{st attacks {f the two were not released. The Iranian
Government sent a representative who asked for assistance In_arranglng for
medical care and legal representatlon for the two. cSNINENN vorked with
this Iranian and personally {ntervened to help the two prisoners.

stated he would contact the Iranfan through the Itallan lawyer
®ho represents the two Iranfans. Ls-rr C

Yatican Efforts on the Hostages

The Vatican has eierted internittent efforts tb secure release of the
Western hostages. The Yat{can's Forelgn Hinlster, Archblshop Silvesting,
stated on 9 July that the Holy See had no "specific plan of actfon" for

securing the release of the Anerican and French hostages, the
Vatican or any religious order of the Catholle Church hadéne h! rged
with dealing with the militants on ralsing funds to ob tages!
release. The Archbishop expressed frustratlon over the uation
and relterated that the Holy -See has done everything w 1
power--{ncluding Silvestin{'z visft te Lebanon and Syr T Ap 86,
support for Terry Halte's alssfon, Cardlnal O'Connor'{eR o
Lebanon, and discussions with the Iranfan and Syrian AR 0 e

Holy See--to secure the hostages' release. [(S}—

The Catholic Relief Service Initfative

‘4 -~
The US Cathollc Relfef Service (CRS) has taken actions to secure the
.release of US hostages. An offfcla) letter from the CRS containing a

In late Hay d{spatched to Terry Walte, Specfal Envoy of the Archbishop of:

Canterbury, for Walte's use during a trip to Lebanon. Although the CRS
letter contained no direct reference to the hostages, Valte was

,“ | 7 kD C 9
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[éuthorized by CRS to state explicitly that CRS funds wouild flow to the "

Shi'a for soclal welfare purposes Lf Father Jenco and otﬁer Amer{can

hostages were released. We understand that CRS {s still prepared to /
D In humanitarian assfstance to the Lebanese Shi'a. (3§ )J

F) :

Cardinal John O'Conner

HAO N

Cardinal John 0'Conner, the Ko dLatholic Archblshop of New York,
visited Beirut {n June 1986 In a Ablapt to neet with leaders of the
hostage holders. Cardinal O'Connepdater adaitted his vis{t was
essentlally a faflure, that he h met with Shaykh Fadlallah, contrary
to press reports, and that he wagZieftrenely disappofnted with his visit,
(s NF NC OC [ q k-3

0'Conner had seen senior off ) . of the Greek Orthodox wing of the
Church, and met with Lebanese Prds Eﬂt Gemayel, and had crossed the Creen
Line Into West Befrut where he had Wev with some Sunni leaders. Despite
efforts to meet with Fadlallah, no meeting had occurred; nor were there
any new demands relayed to Cardinal 0'Conner by the captors again contrary
to press reports. (S NFNCOCT

O'Conner also had wanted to go to Damascus to see President Asad but
¥as unable to obtaln a personal Invitatlon. (S NF NC OC L ]

Congressman Dornan's Vis{t to Damascus

Congressman Dornan met with President Asad and Forelgn Minister Sha'ra
in Damascus on 30 June 1986. Dornan Presented the Syrlans with a letter
signed by 151 members of Congress asking for Syria's help, (ofgleasing the
US hostages on humanlitarfan grounds. Asad tried to conv‘:';ﬂﬂﬂjan of
Syria's good [ntentlons and said Syria would do all (t oQUfTRAR
usual, made no concrete proalses. Forelgn Mini{ster ag
‘encouraging, and cited US support for Israel as coamplidy g Fnad:
in Lebanon and contributing to the "kidnaping problea 3
year's TWA hiJacking, Sha'ra clalsed that Us coa&ltq- 3¢ e34tant Asad
had not been honored and that the US rald on Libya Qegat et fect . (¥5j3>
Nothlng material ever developed froa this initiat{veXERERLG

Peggy Say's Private InitlativeS’

. Hostage. Terry Anderson's sister, Peggy Say, has undertgken various
initiat{ves to free her brother. She has attempted to arrange a meeting
with chiefs of Shi'{te milftias {n Lebanon, fncluding Hizballah, She has
tried to see President Asad "to reinforce" his coamltaent to do what he
can to resolve the hostage {ssue. -She has also contacted representatives
of the PLO, the governments of Creece, Tunis, Algerfa, and others.
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Foreign government responses to HMrs, Say have been polite but not
forthcoming., Lo Np-Ho-oe-

American-Arab Anti-Discriminat{on Um't.ee Petition

The American-Arab Anti-Discriafpa n Conaittee of the Unlted Stat;:’\\.7
gathered signatures froam Arab coam ‘es across the country, with the
objective of petitionlng the capto éﬁs’?{ elease the US hostages. The
effort reportedly garnered thousan{.q #signatures. Hany Arab-Americans
sympathize with the Arab pol{tfcal PosiTions, but the kidnaping and recent
acts of terrorist violence (n the ﬁ:rj g East are abhorrent to thea, The
organizatfon sent _the petitfon to Lebanen. No results were evident. (5~

—Epeoc i

US Muslims Vis{t Befrut In Effort To Free Hostages

The Vlce Presldent of the Natlonal Councll on Islamiec Affafirs, Dale
Shaheen, and Mohammed Hehdl, Secretary General of that organizatlon,
visted Befrut recently to try to secure the release of forelgn hostages
held in Lebanon. Hehdl f{nltfally sald his organ{zation, which he claias
has the support of efght millfon US Huslims, had begun contacts with
groups holdi{ng the hostages and that he would conti{nue these efforts {n
Befrut. Hehdi and Shaheen told the press they thought they had about a
"70 percent" chance of ‘success, /;yf

Nevertheless Hehd{, and Shaheen returned to the Unfted States on 13
December from Beirut, thelr private {nftiative apparently .\I&»4'}roduced

Shaheen, offering to go blindfolded, I necessary, 3
kidnapers wished for discussions. He acknowledged that the hostage
medfation effort was proving to be more diff{cult than antici{pated and
&hances for success had dropped froa "70 to 50 percent" {n hi{s estimatfon.

Hehd! said {n a Cable News Network Interview that he and Shaheen would
return to Beirut in approximately two nonths."iuﬁ' ;] )
' C
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RN o yealthy Lebanese businessman close t IR
in early Deceaber offered his services to the United States to

secure, the release of US hostages In Lebanon. He alleged that his
representative in Beirut learned froa Hizballah leader Huhaamad Husayn
Fadlallah that the kidnapers may have dropped the demand for the return of
the Shi'a prisoners In Kuwa{t In exgchange for the Americans. He added
that if it turns out that the Hizhaliah group believed to hold the US J
citizens would accept ransox uone 4 % "that would be no problem.” The \
Ambassador assumed this means Hacf} 1y culd provide the funds himself {f '@—6
necesary. (RENmSSmghad {nstructed } nteraediary to seek clarificaton of 1 -

the captors' demands and expected ve had word back within a week to
10 days. Nethi{ng more has been h ‘_- this inft{ative since early
December. (s-TonisT 2

On 21 September, ¢l TR t 0 1d Anbassador Kelly
that Progressive Soclalisb Pa.r y orces had helped the Unlted States
in the past and would do so agalin If anything positive turned up on the 4\
hostages. PSP forces located In ¥est Belrut and {n the Shuf mountalns (>
are, In fact, in a positlion to assist under certaln circumstances.

of fer of ‘assistance doubtless has limfts. He would be unlikely
to alienate other Lebanese political elements to assi{st the United States,
unless there were significant Incentlves to do so. Nevertheless,
Ambassador Kelly's meetlng with SEEFENEN, apparently did produce
- conciliatory results. On 22 Septeaber, the PSP radfo, "Volce of the
Kountaln", broadcast a statement urging the rclease of hostages {n J

Lebanon.. (&7

Binswanger Inf{tf{ative

US Embassy Rome attempted to discourage three US natl n
travelling to Beifrut where they Intended to attempt to s elease
of Amerfcan hostages {n Lebanon. How they planned to d ¥ ’ y they
thought they might be successful was not clear. One of] h be
Binswanger, who i3 reported to be a close personal frig¢jc Pr t
Reagan, decided to return to the United States. The oYhe nd
Hichael Hacintosh and Ed Hitchell, indicated they woul : (.

Kuwait, Israel, Cyprus, and Syria to see what could
undectaking a "risky trip" to Belrut.

Em Proposal

A New York City private detectlve, [SUMSEENNEN called the Hostage
* Locatfon Task Force on 31 October to report that he and
ooy - previously reported to be a drug trafffcker--were attempting to
recover the remafns of US hostage Willian Buckley. pmlclained that h
vas scheduled to neet with Shaykh Fadlallah, President Cemayel, ant!J7

o} L3
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neabers of the: Kharouz (phonetic) famfly, which allegedly hajs possesslc;n_\
of Buckley's remains. If the effort succeeded, (RENEEES said he would
. contact the US Embassy in Nicosia for further instructlions. The Hostage
. Location Task Force emphatlically counseled CHNEENR to abondon the plan,
pointed out that, as a Jev, GREMEwould himself stand an excellent chance

of becoming a hostage. (S-NE-HGOGT
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Steven’ John Donahue Proposal ) . Li &3 ’
Steven John Donahue on 25 July 1986 contacted a menber of the DCI] !

I_ | —‘ })‘3 . T %(-\.'W:-m J L‘-:
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fHostage Location Task Force to offer assistance in recovering the American
hostages in Lebanon., Donahue himself had been held hostage by drug \
traffickers in Lebanon earlier thls year, and was released on 1 July after
his family allegedly paid ransom of $400,000. Donahue is an adaftted drug
trafficker and {s under federal Indictmnent on drug-related charges.

ez lthough he was asked to provide

Tl natlonal who resides In New York and s
wrlting a book on drug trafficking-codveyed an offer froa drug merchants
{n Lebanon to sell a videotape off} 'e"ho:l:age.s for 4500,000.
was advised that the United State d be Interested {n discusaing this
natter §{f it were part of broader ssions on the outright release of
the hostages, and Lf he could ob
that these drug merchants are, {nlfact® {n direct contact with the captors
of the Amerlican hostages, Nothing developed from this {nitfative. N

Conwell Inftlatfive

.

Former TWA 84T hostage Allyn Conwell attempted to secure release of
the US hostages {n Lebanon. In June 1986 Conwell went to the Syrlan
Embassy i{n Athens to seek help {n contacting AHAL leaders who might assist
in obtaining release of the hostages. Syrlan officials granted Conwell a
visa to viasit Damascus and indicated he would recelve assistance at the
thighest levels." _{s¥

When Conwell arcrived {n Damascus, however, the only offRIaliy
contacted hla fdent{fied himself as a représentative of the 211
police.” He talked to Conwell {n his hotel rooa for only ¢ndFbUX
never contacted him agaln., Conwell remained in Damascu.: t’.u Ve pal)
before returning home, A&+

L

v

The Carnaby Deal to Ransom an Aperlican Hoataggl
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EIn early July a Lebanese-Anerican, i uurNSITEEN re’zported belng 73/(
approached by a Lebanese Christlan offering to ransom one American :
hostage. Subsequently, sniEEERNPMAY the Lebanese Christian making the
offer, advised the Regfonal Security Officer at the US Embassy in Be&lrut
that contacts with the hostae captors have backed out of the deal *A\

(Eiffie-0C

buslnessnan who In early August
a8 29 June l:rip from Belrut to
{é]aped by a Hizballah group. ¥areh's
nithe Unfted States, recently called
thatsa friend of Wareh's {n Damascus by
=' ned the services of an {ndividual to
at indiv{dual reported back that
¥areh had been stopped at a checkpoint just outsfde of Befrut, searched,
identified as an American, and then kidnaped, He also reported that the
group responsible is Hizballah Harkua did not know the kldnapers' teras
for release, but reported that Kazoukian had eaployed an "Arab aray
offlcial® (country unknown)} to "satlsly" the captors' demands and secure
Wareh's release. Accordlng to Harkua, Wareh was expected here as early as
22 September. (S}

L | - Ck
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.Alleged Deal to Exchange US Hostéges for 10,000 TOY Mlssiles Y

‘me us Eubaa:y in Parls was approached on 6 February by CEENREEEIN E/Q,
EEa PIEEREREEERN, vith a written prospectus alleging ongofng
negobiations between the Iranian Governnent and US middlemen, to exchange
10,000 TOW mf{ssi{les for the release of "s{x" US hostages in Lebanon.

7 M cn:-nm-r":)v }v
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According to two senior Iranfan officials who were in Europe
wished to meet "fmmediately" with a US official to discuss the
arrangement. In his discussfon with Eabassy officials, ‘
acknowledged that he had been working as a middleman between Ir?n and
Isfael during the past year to procure aras for the Iranian Min stry of

Defense. These efforts, according to @B, nad not produced resylts and b-3

the Iranians thus switched their attention to France and the United

wmg the American hostages as bargaining chips.

According to information obtau% the FBI,<EH® had been in touch Fﬁf

‘with a senfor French custons offic a_"%?ho is a protege of French Foreign
Minister Dumas, on this arms deal. The; customs offfcfal apparently was
assisting Beiber on the sale in exchange for a share of the profits. He

claimed, erroneousty, that UN Anbassador Walters was f{nvolved in the

transaction and also provided the hiRés'of officials of Hughes Afrcraft,

which manufactures the TOW. Accor'glngi;-';o the French officlal, the TOWs b2
were to be shipped to Iran via Pak! stan,

»

: FoN
: :: B reported based in Tunisia, reported that he ,3’
izballah meabmers on 15 April {n the Bfiqa' Valley,

He indicated that they would provida him with a "recent videotape™ of the C
three" American hostages, M :

Nothing ever developed from this contact. W
UNRWA Involvement

i SRRy BB of the United Natfons
Rellef and Works Agency for Palestine fugees (UNRWA), mebt with
&on 15 February 1986 in Vienna. The focus of (JBSERmS
Alec Collett, an UNRWA employee, who was kidnaped on 25 h&198S .
Beirut by a group calling ftselfl the Revolutionary Organ i}
Socialist Moslems. Collett is a British national, but tHef
concern that his captors pay consider him Amerfcan, bas
he has lived in the United States for the past 20 yea
permanent resident, and his wife and sor are US citiz
subsequently murdered by his captors.




