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The Accord

P
el

Under the US-Mexican agresment, credior banks would exchange
lhelrMexleanov«nmmtdobtaudlsoounﬂorummu

$10 biilion of new 20-year Mexican bonds. To make the deal more
attractive to banks, the US Treasury has agreed to guarantee the
Méxlcanbondabywngbondaofllaowntouwoofor‘am
$2bllllon. = '
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SOUTH AMERICA:

Reactionrs to US-Mexican Debt Plan

Major South American debtors are reacting with wary optimism
to the debt-relief schemo unvelled by the US and Mexico esrly

this week. 4IP3

South Americang are pteased that Western creditors are embracing in
the Mexican scheme a conviction held by many reglonal debtor
countries that thgir commercial debt should be devalued through
secondary market discounts. While key Latin debtors—including
Grazit and Argentina —have called the schema a positive development
that they hope wili'eventually benefit other debtors. they are
expressing concern that the arrangement was tailored to Maxico's
situation and may not easily be applied to their own critical debt
problm.d S

Most foreign bank creditors have weicomed the scheme, according to
press reports. A number of small- t0 medium-sized international
banks intend to take advantage of the opportunity to shed their
Mexican debt for perhaps as littie as 50 cents on the dollar, although
larger banks have yet to indicate their plans for partlclpauon.m

4 The US-Mexican debt plan is less sulted to Brazil or
Argentina. Both are short of toreign exchange and would be unabie or
unwilling to foot the bill for a comparable US Treasury bond
guarantee.: b3 ‘ .

Brazil would not qualify for the guarantee 8o long as its interest
payments remained in arrears and it refused to subscribe to an IMF
program. Brasilia’s relations with bank creditors may become more
contentious because it will probably insist on concessions as
generous as those accorded Mexico but without the costs of an

IMF program or large foreign exchange expenditures syl by

Buenos Aires probably will expect the US and credm;f banks to

extend it speclal treatment because Argentina, | hag . _ ‘og
continued to honor its debt commitments. _ :

b3 jo ecret b3




ecret bg
2 January 1




B N R A A A R R SO 1Tt 6 -

.. 01 bE

ret bB

b3




HAITE: Coping With Foreign Aid Cuts

Halti is trying to ease the impact of recent aid cuts but probably will
faoeaﬂnancialcrusshonlyaﬂerttmelecﬂonpedodendseanynext:
month. To cope with the suspension of $69 million in US and =
muttilateral balance-of-payments support, Port-au-Prince has raised
gasoline taxes, delayed paying civil servants, and announced a
t cut In the salarios of military o )
tocks of wheat, petroleum, and edible
dlmmwuntolastﬂtmwheartymtmonmbmmtdgn
3:}",,‘“9’ wmoomnomommananonnaldx-weekwpply
ports.

ruling council almost certainly wants to avoid
podmmmmbﬂmmmmmmda
dvﬂlmpMd«non?Febmuy.ﬂwnumuyeduyeuuMy .
mdndaponlonomn@o-pcrcamlnamlnbuopuygwnodtodl
military personne! in October. To retain the mititary’s loyaity, the
government probably will shift the burden of most budget cuts to the
dvnmm.Mam.hm.m.mmnddpoww
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WEST GERMANY-USBR: Strauss in Mosoow

The visit of Bavarian Minister-President Franz Josef Strauss to
Mmmthuwnkblwytoumwme«mmopmm
wmamwm«mmmmmmw.sm
referred to a new chapter in Soviet-West German relations and said
the INF accord—which he has criticized on miiitary grounds—could
improve the climate for other arms negotiations. Strauss

banonch«nlcalweaponswoudboveﬂﬂab!e.maavarlmsuws
leader called as well for expanded East-West trade and discussed

possible Soviet-West German on in bullding an
experimental nuclear reactor.

S b3

3 2 January 1968

é

urged
General Secretary Gorbachev 10 accept cuts in tactica!
8 in conjunction with conventionat arms red b?)
v%MMmmauoa‘gmdMu%
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FRANCE-LUXEMBOURG: Acquittals in Diversion Case

¥

A Luxembourg court has acquitted five French nationals on-charges ~
of viotating the grand duchy's laws on technology diversion. The :

The case demonstrates the difficulties in enforcing \05
oral export controls, particularty differing national laws that
are not desighoed to control multination shipping routes. The court R
reasoned that the primary defendant, sithough seiling Eiegally to :
x the USSR, had not intended to ship the controtied item through _
" Luxembourg and therefora had not knowingly violated its laws.
The Luxembourg Government can appeal the court's decision but

S e T . 1
Peris than about enforcing COCOM ruiles

court, however, affirmed the Luxembourg Government's actions in —_
. May 1985 to seize the US-made ion etcher—used in microelectron 5
' production—en route to Moscow
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