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17 June 1970

————

MEHORANDUM FOR  r. Alon Sokolsks
Deputy Director, JMR/REC
Room 8722
Department of Stote

SUBJECT -t Soviet Equipment Orders

1. Pursuant to our telenhoﬂv convercation of 16 June 1970,
I sn attaching e copy of Intelligence Meworondum (IM) No. T0-1k
rublished in February 1970.

. 2. As yocu will note in the IM, known orders ploced by the
USSR in the Vcst fell off substentielly -- from neerly $700
million in 1985 to about ,hOO million’in 1969. Thus far in 1970,
uore specificelly during the period -Jonuery-lay 1970, such ovde“°
hove been placed at about the ssme rate as in 1069 Our estimet
for the neriod Jenusry-iMay 1s evout $170 willion. Following is
o breekdown of the 1970 orders (millions of US dollers):

Hotor vehicle manuvfscturing 20
Chemicel and petrochemicaln ST
Ships end m&riﬁe cauirment n.s.
Timber ond wood processing‘ n.e.
Textile wanufacturing : ‘ .3
™od processing n.o.
Metalworki ng und netsllurgy 3
011, gos, end pipeline equijien =
Electronics L
Cther '35




3. The geogrephic Gistribition of the 1970 oréers diffTers
from that of 1962 when the UK ang Itely sceounted for more thon
h&all of the tstzl. e West Germens cnd Japencse spoecsr 1o be
in the leed in 1970. :

=

4. There ore s nwher o7 eontracis now being negotiated
by. the USSR with various Vestern suppliers. These include a
$350 million desl celling for the exchenze of Japenese equipzent
ond technology for Soviet wood chips; en sgreement callinz for
Joranese equipment ond technicsl eid in Soviet Fer Eostern port
construction and re cnstruction; geversl contracts involving
plant ond eauipment for chgnicols und peirschenicols; probable
orders 21 truck sanulacturing couipment, ond others. Shoulg
8ll of these nveterislize in 1970 ihe level of orders will be
substantislly hisher then in 1959, Ve hcd expected @ nwsber of
the pendiny desls to be completed by this tinme. Perhovns the
delays are related {5 the Toilure to comwlete the drefting of
the next five-ycar plan. Ve have no cvidence to indicste thet
foreign exchange strinsencies are chiefly responsible Tor the
delsys.

2. Our listings do not incluie contracts for items other
then plonts end cquipment. Taus the lerse pipe-for-zes deals
involving hundrede of willions of dollors ere cxcluded except
Tor the identifisble equipment comonents of the contracts.

6. IF you require eny Turther inforsetion from us on this
sihject, plesse 65 not hesitaie 4o let us know.
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