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ANALYSIB OF COCOM EXCEPTIONS CASEE CALENDAR 1664

Activity in 1964

1. Member countries submitted to COCGM 174 exceptions
requests during 1964 t0 sell strategic commodities velued at
%,554 2& Yo countries of the Sino-Soviet Bloc. Of these

Si&é,éis vere dlsapproved, nd 17 velued at 415,53 vere
vithdrewn. Although the dollar velue of this trede is not
great (total exports froum the industrial vest to the Bloc in
1964 vere about $44 Bd1lion), the strategic nature of the ftems
concerned significently enbhances their importance.

Effects of 1963-64 List Reviev

2. The overall level of exceptions request ectivity fn 1964
vui somewvhat less than that af 1963, although still ebove that of
previous years, as SROWA in the followisg tebulatioa: N

1962 33, 261,7(:
19§l lhz *&"‘5}050; l)t'

1960 158 32,936,88.




'I'iloae da.ta., hmrevcr, are scaevhat misleading. It wes anticipated
in early- 1963ana confirmed later in the year that boros minerale
would be deleted from embargo coversge during the 10€3-64 1liet
review. 45 a couseqience, & yesh of boron exeeptios cases
szounting to over $3 millios were submitted and approved during
the first haly of 1964. If these requests were subtracted from
the 1964 totals ; the figmures would be 131 cases velued at only

$3,256,300. This i{s substentially less than 1963 and in velue terms

is lesa then any year smée 1960. Excluding boron minerals, then,

3. The effect of the 1563-64 11:t review can bewseen most

cleprly vhen changes in requests to ship individual ftems are
analyged. There wss axn overall decline in requeste to ship

electronice ftems fn 1564, the decline being concentrated mainly
in those items vhase definitlons were significantly liberaliged
duriog the ltat review. ¥For exmuple, exceptions requests for radar
and aifcmft couausications snd navigationsl aid equipment, &
category of items vhose definitions vere liberzliged, dropped

from 11 cases valued at &347,993 in 1963 to & caser valued at
&

407 in 1964, Rad

ccverage o? rad.io rel&; equipmnt duriug

Sbahly #ctowped fm‘ ‘the émp fm 3 emeptiw o a'"’" N
in 1963 7or $338,027 to no requests in 1%6w. Similarly, requests

Tor sale: of multiconductor ceble rell to mero in 1964 Irom




- 512,518 in 1963. Other itens vhose detinitioss vere liberalieed
folloved the -mme puttern. For the first tiume since at lenst

1369, therelfore, il wo:dd sppear thet e reductiocs {u the coverags
G ewbergoed iteas res:ited in s declime L subuiszion of exceptics

Tegueeta.
Fattern of Btrategic Trade

“« As bes been the petters in recent years, the UK, Weut

Cermany, Frauce, und Italy were the sost active COCOM mesbers in

| tota.l value. They sccownted for 82 pereent of the caseaamd?o .'
percest of the total valve of requests. As ueual, the US, the
Betherlernds, Jopan, end Belgiux submitted & moderste nusber of
cases, vith Turkey @od Denssrk together submitting only 3.

Tadle 1, atteched, sumsariges exceptions requasct ectivity by
sxporting country during the period 1962-6.

2. Toe patteru of exceptions requests in 1564 aleo vas
quite normal oa the recipient wide. As usual, the USSR wms the
inteuded recipieat of the lsrgest totel value of requests asd
Poland the mteaae\d destization of the largest aumder of requests.
percent of the miee efmreqmm. Cﬁe&walﬂmﬁa, Pbinnd,

Remmiie, and Bulgarie were clowuely buzched, accounting For betweeyn
10 percest ead 13 percent each of total value, Vcllowed by East

Gersesy with 7 percest, Huwsgery with § perce:st, sad Iizelly Chica




viﬁz b ! pareent, Exaepunm‘s requests tc ship to Albanie vere .
minal Table 2, attached, susmarizes the mumber end value of
exceptions requests by iustended Bloe recipient for 1u6E-6..

6. On a couatry-oi-origin te couatry-of-destingtion basis, the
psttern of strategic trede fn 156k reflected fev uuique relstioxships.
A3 would be expected, the USSR wes the lergest customer of elmost
all COCOM eour:iries, aud oaly Belgius end Japan made no reguests

mwmmm&mmm. Also sy expected, exceptions

reqmsta by Yeastera couctriss €0 aell o Cs&c!ws!.avakia, Pohmﬁ,

requests to sell to Comsmmict Chius in 1064 vaz pather unexpected,

however, 1o viev of the di{plosatiec storm that easved fullowing
Freach recogaitioan of Commmist Chine in early 196k, Alsc

sonenvhat wurprising was the szall velue of Jegpenese requeats to
sell to Comeunist Chins, caly & little over $22,000. The remaincer
of East-Vest stretegle mgmuu conformed to the patter:;

of non-stretegic trade. Tadle 3, ettached, shovs the pattern of

excertions requasts by sountay-of-origin end country-or-dastinatio:

for the major excaptions requests made in 1964,

7. During 196k the largest maber of excepiions requests
invelved ftems in the electronice cetesgory, but they accowmted for

only 13 pervent of totsld vealue of exceptlcas regueste. Although




- few-requests were mnde of ifesme iz the chemicals catcgory, thelr
eggregutcvalue - 52 péiceut of total value ;-- excoeded the velue
of a1l other categories. The muniticns list cabegury, renking
third iz total velus, wes domiceted by the scle of oue itew. Taic
ves & climatic conditioping chaxber, valved et $1,035,155, the =zost
costly single requeet submitted in 1564, The following tabulstio:z

shows excepticns requeats activity in 1664 by wajor commodity group:

COCaM Categery of Buzber of Value of
Berice Compotitier Beguests  Hequects (§)

1300 General Industriel ‘
Equipmeat z 590,260
“1508 Electronice and Precivion
Instruments &1 1,213, k63
1607 Motals und Micevels 20 18,3
1700 Chemieals 57 3536%,730
AE  Ateute Bnergy 29 58,148
ML Munitions List 5 1,033,967

”°

. In sub-categories, the most sigeificait cosmcdities lmvolved
in exceptions regqueste is 1964, 1ir teras of numbers of ceees, were

e . : t’c - fs, L SM . " 5 s
veryllium, sad lithium. These ftemw accowited for ©U of the 175
eases submitted in 1idi. In value terms, the mest significent iteas

vers cable-aaling wachinery, vadar end alrcerelt couaunicetion end




:migat!.on mmut, mgz:wuc tape recorders, ecbalt, synthetic
film, gnd bérem. Exclu&mg boron, theee tiems aceounted ror
§1,006,936 of exceptions requssts. Including the boron ceses, the
totel §3,327,939) represente 79 of ell exceptions request valuc.
Fo particuler pattern to the dictridutios cf these Ltem: 8wong

Bloc comntries can be dtscerned other than the generel cbservation

that the more edvanced countries tend tc buy the more sdvenced itcnms P

9 Of the ten reuests ot vere disapproved by COCOM 1n 1064,
the UB vee the oaly ohjeetor ix 8 snd was joined auly By the WX in
the other two. The US was the lone objsotor in 14 out of 17
requests In 1963 mud 4n 20 out of 22 in 1562, Two requeuts eech

in 1964 were donted for the UK ($14,504), Preuce (£107,320), snd
Veut Germany (§4,835). Sepan had three requests (£15,135) turnec
Govn.  Demmark ecbmitéed only 2 requests to COCOM fn 106k. One

of them, worth $3,000, was dented and the cther wes withdrawn. Hoce
of the exception requests submitted by the US, Italy, the Netherla:d,
Belgium, or Turkey vere disapproved. Oo the Bloc oide, cae reqgusst
gioh yae denied o ehiip $6 Folusd (esﬁw), Huagary (§1,530), ana
Bulgeria ($100,000); two each vere dested to ship b6 Cfachosloveki
($14,504), and BRusante (4%,355); end thres tor Commmist Chins
(¢18,917).
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