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1. On the morning of 19 March 1965 Mr. Mosn of State, INR/RSB g

requssted tha’ ., .9vide by c.0.b. that day any available infor- i

mation on merchant ships being purchased by Bloo partisa from Free
World sellers (or tuilders) on oredit terms of longer than § years.
INR was to compile this information for Mr. Morin of the Office of
Telecammmunications end Maritime iffairs in support of an international
meoting taking place in New York the following day.

2. The following information was trmmit‘bod.by phons that after-
noont

a. Joseph Boel & Sons of Temse, Belgium signed a contract
in East Barlin on 14 Jamuary 1965 for the construction of 2 refrig- |
erator ships for East Germany.to be deliversd in July and September ,
of 1966. The contraoct price was $4,236,000 of which 5§ was to be t
‘paid when ocontraet went into foroe ) government spproval), ;
5% to be paid on launching (not. before 1 Jamuary 1966) and the bal~ {
ancs in 12 equal sexi-anmial inatallments beginning six months after i
delivery. Interest on the 50% balance was to be at 6{% per annum.
(Confidential) On 18 February 1965 the Belgian Export Oredit
Guarantee Office agreed to guarantee the aredit. (Confidential)

b. In early 1965 Rumania contracted with the U.X. bullder
Sir James Laing-Sunderland for the construoction of two general car-
go vessels of 15,000 d.w.t. each on a ten year credit term at 5%
for 80 percent of the purchase price. (Unclassified) Total cost
of the contract was said to be £ 3 million. (Confidential)

¢. In January 1965, the goirernmant of Japan approved a
Rumanian contract with the Hitachi Shipbuilding and Engineering
Company for the construction of eight 25,000 d.w.t. bulk or liquid
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cargo carriers and two 35,000 d.w.t. tankers. The contract price
was $36 million with a twenty-five percent down payment. The
balance was to be paid over a 7 year period (from delivery date)
at 63% interest. Deliveries were to be made in the 1965-67 period.

d. The major Soviet contracts in 1962 specified a re-
payment period of 6 years and covered the following ships:

1. 6 "Lislchansk" 3lass 23,000 Grt tankers
built by Mitsubishi (all but 2 delivered
prior to 31 December 1964) Confidentiel.

N
.

6 "Lisichsnsk® class 23,000 Grt tankers
built by Ishikawajimsa-Harima (a2ll delivered
prior to 31 December 1964) Confidential.

3. 5 "Omak® aless 11,000 Grt dry cargo vessels
built by Hitachi (all delivered prior to
31 Dacember 1964) Confidential.

4. Dredges and barges for waterway maintenance
and orsne vessels bullt by Hitachi (Confidential).

8. The major contracts in 1963 specified repayment periods
of 5% years and oovered the following ships:

1. 2 "Kegums® class liquified petroleum gas
tankesrs of 3,400 Grt built by Mitsubishi
(voth delivered at the beginning of 1965)

Unclassified.

2. 8 "Speask” class f£ish factory ehips of 18,000
Grt built by Mitsubishi (none delivered as of
1 March 1965) Unalassified.

3. 5 "Erasnyy Luch” class tuna factory ships
of 5,100 Grt built by Hitachi (3 out of 5
delivered as of 1 March 1965) Confidential.

f. In 1963 the USSR contracted with the Kieler Howaldtswerke
in West Germany for the construction of 8 "Rybatskaya Slava" class
fish factory ships of 18,000 Grt. The repayment period is reported
to be at least 6 years. (Ione of these ships had been delivered as
of 1 March 1965.) Confidential

g. During 196/, the USSR entered into two contracts with
the Danish firm of Burmeiater and Wain for the delivery of additional
refrigerator ships of the 4,700 Grt "Skryplev" class. The first




contract, covering 3 ships, specified a repayment period of 8
years. The repayment period for the second contract which covered
/ ships is not known. (Confidential)

cc: Department of 3tate
Mr. Moen, INR/R3B
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