Soviet Rubtber Prices

Under the new Soviet price reform introduced in July 1967, tie

over-all price of rubber reportedly was to remsin about the same ,

-but substantisl changes were to occur in prices of various types of

rubber. Higher-quality types (pmaumbly including the nev etereo-
regular rubbers) vere to become more expensive, vhereas reductions
in price were scheduled for the lover-quality rubbers. Domestic
prices for natural rubber were increased by an average of 17 percent.
It 1s of interest to note that prices of the newer Soviet synthetic
rubbers in 1966 epparently wvere already some 20 percent to 30 per-
cent above those of natural rubber. The increase set for natural
rubber probably is intended to preven"c 8 gituation such ag that re-
ported in 1963, vhen Soviet tire plants used netural rubber in
excess Of their scheduled allocationg and failed to uti{lirze rart of
the Soviet syntheti.c rubtber that was available.

In spite of the claim that the over-all price of rubber will be
about the same, it fe clear that the changes planned in the assort-
ment of rubber produced will result in higher prices for mAany rubber
goods. Aversge prices for tires, for example, vere rajsed by 16
percent, reflecting in part the vastly increesed use of stereoregular

rubbers scheduled by the tire industry.
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Soviet Rubber Trade
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Exports (Reexports) of Batural Rubber
by the USSR, 1958-67

(metric tons)

Year Total Exports Of Which, to East Germeny
1958 17,100 11,600

1959 - 17,400 12,900

1960 | 17,500 13,400

1961 25,400 22,800

1962 23,500 22,800

1963 22,900 21,400

196: 23,800 22,100

1965 23,100 E.A.

1966 £8,000 26,000

1967 25,400 K.A.




Exports of Synthetic Rubber by the USSR

In 1959-65 exports of synthetic rubber by the USSR remained
fairly coustent, ranging from about 32,000-38,000 metric tons per
year. In 1966, exports rose by 15,000 tons to total slmost 53,000
tons, but rose caly by en edditional 600 tons inm 1967. Exports
through 1966 spparently went largely to Eastern Europe. In 1966,
vhen exports of syuthetic sulber totalled 52,800 tons, sdout 85
percent went to Esstern Europe snd 14 percent to Cubas ard Eorth Korea.
Distribution by country of destimation in 1966 was ss follows:

Bulgaria 12,400
Cuba 6,600
Czechoslovekis 11,600
Hungary 6,900
Borth Koren 1,000
Foland 3,800
Rusania 1,200
Yugoslavia 2,000

The future trend of Soviet exports of synthetic rubber is
aifficult to predict. Although domestic production appears almost
certain to rise substantially fm 1965-70, most of the i{ncresse should
rubber goods. However, part of the incressed cutput probebly will be
exported. Long-range Soviet sgreements vith Rangary eand Crechoslovakie

ammounced in 1965 and 1968, respectively, suggest that Soviet exports

of synthetic rubber to these countries vere scheduled to rise during




during 1966-70. In eddition, as of 1966, Yugoslavie ves echeduled to
receive 8 total of 56,000 tons of rubber from the USSR during 1966-70.
The pattern of increased purchases by Yugoslavie vas already discernible
in 1966, when purchases from the USSR rose to 9,000 tons of synthetic
rubber, or 5,500 tons over the level in 1965. In 1965, a long-term
trede agreement betweern the USSR end Austria hed called for Austrian
imparts of 3,000 tons of symthetic rubber per year from the USSR during
1966-70. Soviet foreign trade data for 1966, however, did not showv any
.exports of syuthetic rubber to Austris. Comprehensive Soviet data on
the distribution of exports in 1967 ere not yet eavailable, but the
modest increase in total exports suggests that the pattern may not have
changed materially. Soviet exports of synthetic rubber are plamned to
rise in 1968, according to e recent statement by & foreign trede officisl
of the USSR, but there was no indication s of September 1968 of the
extent of the incresse.

The Soviet potentfel to sell symthetic rubber in Western markets
depends on factors that mast still be rated es imponderables. The
likelihood of significant exports of Soviet synthetic rubder to developed
Western countries in the period through 1970 appears to be slight, both
because of rising internsl dsmmnds end because the quality of Soviet-
pnoducedmbberatinwwbepoonrtmﬂntetcmtﬂeseneh
ag the US or West Germsny. On the other hand, the USSR could export to
some of the developing countries, particularly if these countries are

emennble to barter because of & shortage of foreign exchange.




