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| MEMORANLUM FOR: Mr. Kerl Beckner

Chief, Yuels Division
QfTice of Interpational Rescurces
Department. of State

BUBJXCT: RATO Study, Soviet Petraleum Policy

o Inwcewdamavithymrmwattbafollminginfmumi
has been prepared ss a contributiom to your prelimipary report to the
EATO Btudy Oroup on Soviet Petrolexm Policy. A more detalled gtatement

o

In 1965 the Sino-Soviet Aloc's self-sufficiency in petroloum,
and 1ts ability to expart petroleum, to the Free World will depend
primarily on the production of the USSR. The Soviet Beven-Yeaer Plan

crude oll in 196S. Recently the Chairman of the Soviet petroleum industry
mmumwmmmmmmtmpmmmmlbeulmtﬁo.
xiilfon metric spd othar menbers of the delegatisn sald that the
1965 plan goml of million tons will be exceedad by anyvhere from 10
to 20 pervent. This vould imply & production of 265 to 288 millfon toms.
It is estimated that the Bino-8oviet Hloe will hawe spproximately 50
million metric tons (1 million berrels per day) of petraleum available
for export to the Free %World in 1965.

3. The estimate was derived on tke daais of consideration, for all

Sino-Boviet Rloc ceuntries, of sush fectars ss: the extent and quality of
, . anticipated

of energy supply end demand resulting from incressed esphasis on petroleu=
and patural gre, the relatiomship betveen energy consumption (eapecislly
cansusption of petroleun) and past and probable future general industrisl
development, capabilities to refine, store, and trapsaport petroleum, changing
historicul patterns of trade in petroleum, and the needs of the Sino-Soviet
Bloc for foreign excharge and imports of cepitel equipment.




BUBJECT: NATO Study, Soviet Petroleum Policy

L. In m¥ing the estimate of availability for export to the West
no attempt wvas made (o allov_for variations posgible if, for politiasl
reasaonsg, the Boviet Bloc should decide to expand exports to the IFree
Yarld at the expensc of consmers in the USSR, the Furopesn Satellites,
or Commmnist Chine. At the preseat time, petroleur i{s the largeat single
earner 0f foreign exchange for the UBSR. Uhile econowmic considerstions may
be secondary to palitical cousiderutions in sales to underdeveloped countries,
the reverse {s almost certainly true in the indmatrislly developed countries
of the world, especislly in Western Burope. It i{s believed that the principal
cbjective af the Boviet Untom in Western Burope is to sell petruleua to ewrn
foreign exchange to pay for incressed ixports of equipznent nesded te achieve
the production goals of the Bevan-Yesr Flan, and that the Soriet interest is
primarily in meximizing earmings ruther than in pursuing political cdjectives.

5« It 4n expdasixed that the 50 miliiom tons is zn estimate of
Wmmvamtwmtmeuu Soviet ability
1o develop additicoal refiulng capacity, internal trensport facilities,
tanker 11ft capacity, end, of course, merkets will affect the degree to

whichthehlocmtuﬂlyunmeeedinmtmgthuqumutyotpnro-
leun.

Argistant Mrector




31 January 1961
MEMORANDUM FOR: Chief, Economic Research Arca

THROUGH: Chief, Materials Division
Acting Chief, Fuels eand Pover Branch a/34

SUBJECT : ORR Support for US Delegate to NATO Oil Study Group

1. This is to inform you of the current status of ORR support of
the US Delegate to the NATO 01l Study Group. The US Delegate is
Mr. Earl Beckner, Chief, Fuels Division, Office of International Resources,
Department of State. Mr..Beckner attended a preliminary meeting of the
Study Group in Paris on 9 December 1960. Subsequently, he requested
support from CIA and other Government agencles. In response to this
request we forwarded to him a report on Soviet Capability to Export
Petroleum in 1965 (Project S-626). ' = — lso prepared
information on the USSR petroleum SUppay ssttuetion for inclusion in the

contribution prepared for Mr. Beckner by the Office of 0il and Gas, US
Department of the Interior.

2. As CIA has Primary responsibility for economic intelligence
concerning the Soviet petroleum industry, - wmd I suggested to
Mr. Beckner that I might accompany him to tne next meeting of the Study
Group as an advisor. Mr. Beckner appeared to be pleased with the idea
and offered to initiate action in the Department of State that would make
this possible. He later informed me that although he had tried to obtain
the necessary approval "the opposition on the political side was so0
great” that nothing could be done.




