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Notes on Foreign Trade Data Obtained
from the USSR

General Comments

1. The materials recently acquired from the USSR contain
a substantial amount of detailed information on Soviet foreign
‘trade develOpménts during the first half of 1975. This type
of iﬁformation has never been available before and should
prove to be useful. Soviet statements on trade development
during the first half of the year are generally always limited
to one sentence, as for example in the plan fulfillment report
for the first half of 1975: "Foreign trade turnover increased
26 percent and totaled 23.8 billion rubles."

2. The Soviet reports would have been much more useful,
however, if they could have been obtained a few months earlier.
As it is, they will soon be overtaken by events as the USSR is
_expected to soon start publishing plan fulfillment reporﬁs
for the whole of 1975 and articles on foreign trade developmentf

Highlights of Soviet Reports

Direction of Trade

3. Trade turnover during the first half of 1975 increased
by 26% and totaled 23.8 billion rubles (worth about $33.8 billion
at l-ruble = $1.42, the average rate for the first six months
of 1975; the dollar value also increased 26%). Trade with other
Communist countries increased at an overall faster rate so that

their share of total Soviet trade rose. This probably reflects
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the higher CEMA foreign trade prices which went into effect
at the beginning of the year. The table below shows the
distribution of trade by major country groupingf No further
breakdown by countfy or area is possible.

Soviet Foreign Trade Turnover by Major Area*

for the First Half of 1975 and a Comparison

of the Distribution of Trade with 1974

.ih'billions of rubles

" First Half 1975 Full Year 1974

" Value - Percent Value - Percent
ToTAL 23.8 100 39.6 100
Socialist 14 | 58 21.4 54
of which CEMA 12 | 50 19.4 49
Developed West 7 29 12.4 31
Developing Countries 3 13 5.8 15

'* Soviet definition, which includes Greece, Spain,
Portugal, and Malta in the Developed Western category.

Trade Balance -

4. During the first half of 1975 Soviet exports increased

by 9% and amounted to some 11.0 billion rubles (about $15.6

billion). Imports on the other hand grew by about 45% and were

worth some 12.8 billion rubles (about $18.2 billion), resulting

in an overall trade deficit of 1.8 billion rubles (about $2.6

billion). This contrasts with the 1.2 billion ruble (about $1.6
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billion) overall surplus during the first half of 1974.  For

1974 as a whole, the USSR was in overall surplus, but nevertheless
‘suffered a $911 million hard currency trade deficit.

No further breakdown on the trade balance is possible, but the
data released by the Soviets supports our estimate for a

record trade deficit in 1975 of about $5 billion.

Commodity Trade

| 5. 0il. Soviet o0il exports increased’some 11% in volume
during the first haif of 1975 and totaled 59 miliiog metric
“tons. In value, these exports increased 27%, reflectiﬂg higher
CEMA prices, and amounted to 2,542 million rubles (about $3,610
million). Soviet crude oil impérts increased 157% to 3.0
million metric tons, but at an apparently significantly reduced
avefage'price: $82 per metric ton in 1975 compared to $98 in
the first half of 1974. Crude oil imports nevertheless cost
ithémSoviet some $250 million in the first half of 1975, compared
to some $100 million in the first half of 1974. Imports of
0il products, including jet fuel, fell 8% in volume but cost
nearly two and one-half times more -- some $80 million.

6. Pipe inports, presumébly largely from the West,

increased 30% in volume but increased more than two and. one-half

times in value to more than $900 million.

7. Rolled ferrous metals increased some 4% in volume but

21% in value to $670 million.




8. Machinery and equipment imports increased in value”

. by 52%, amounting to some $6.2 billion, This should reflect

the growing volume of imports from the West.

9. Grain imports were not included in the commodity data

for total Soviet imports during the first half of 1975; but were
included in a statistical summary on trade with the US during
the first half of 1975.

Soviet Trade with the US

10. Statistics on trade with the US do not compare with
comparable US statistics for the first half of 1975. For example,
- the USSR reports exports to the US valued at $109'million,
compared to US statistics reporting $134 million. The Soviet
statistics do not repor£ 0il or platinum group ﬁetal exports
(worth $45 and $40 million respectively, according to US
statistics), although some of this could be included in its
‘unidentified residual of $53 million. On the other hand, the
Soviets report exports of $31 million worth of urea to the US,
while US statistics show no such imports from the UéSR1 On the
other side of the trade ledger, the Soviets report‘imports from
the US totaling $630 million, compared to US statistics which
Show onlyvsome $520 million for the first half of 1975. The
Soviets report imports of machinery and equipmént worth sdmev$216
million, compared to US reported exports of $171 million. The
comparisons on imports of grain are fairly close, however, with-
the Soviets reporting some $260 million, while the US shows

some $245 million.
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ANALYTICAL NOTE

on Total Foreign Trade of the USSR for the First
Half of 1975 and on Trade and Economic
Cooperation with Industrially Developed

Capitalist Countries

In the first half of 1975 the foreign trade of the

. USSR —-- together with the successful, overall growth of the

Soviet economy -- progressed considerably. Foreign trade

turnover amounted to 23.8 billion rubles, an increase of

26 percent compared with the same period in 1974.

It should be noted that the data on trade for the first
half year does not give an exact presentation of the
potential total trade turnover and the ratio of exports and
imports for all of 1975, in so far as the delivery of goods
in the first and second half of the year are carried out

unevenly. |

‘-The main share of trade in the period under review as
usual falls to the socialist countries, with whom the trade
turnover amounted to 14 billion rubles. Moreover, trade with
these countries continued to develop faster than with the
capitalist countries. .

In the group of the Socialist countries, the dominant
position in the Soviet Union's trade is occupied by the CEMA
countries. The trade turnover with the CEMA countries

amounted to more than 12 billion rubles. Among these countries
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the GDR, Poland, Czechoslovakia, and Bulgaria were the Soviet
Union's leading trading partners.

At présent definite conditions are being created for
the further widening and planning of the development of trade
and economic relations of the Soviet Union with CEMA members.

Aiming for the practical realization of their earlier
adopted Complex Program for Socialist Economic Integration,
the CEMA member countries are actively working on coordinating
their mutual national economic plans for 1976—1980,-coordinating
these plans with the Complex Program, and -- on this basis --
preparing new trade relations for the whole period. At
the 29th CEMA Session in July 1975 the CEMA members adopted an
agreed upon plan of muitilaleral integration measures for
1976-1980. Included in this plan are most of the large
_measures for constructing industrial projects by the joint
efforts of interested countries at a total estimated cost of
around 9 billion transferable rubles. The interested CEMA
members already have started building a series of these projects.
The planﬁed projects will al‘low the necessary increase in
production of products essential for the national economy of
the CEMA members, such as natural gas, cellulose, asbestos,
ferrous metals, nickel, ferrous raw materials, feed additives,
and others. As a result of all these measures, according to
preliminary data, the volume of mutual trade turnover of the

CEMA member for 1976-1980 can increase one and a half times

- -
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compared witﬁ the past five-year period, and by a greater
ﬁeasure between some individual countries.

The developing countries of Asia, Africa, and Latin
America have an important place in the system of foreign
economic relations of the Soviet Union.

The trade turnover with this group of countries in the
first half of 1975 amounted to 3 billion rubles.

The UAR, Iraq, India, Iran, Syria, and Argentina occupied
the most prominant places among these countries. -

The deepening ecohomic relations with the developing
countries are tied with the further perfection of the form of
economic and technical cooperation, which is seen as ‘an
efficient method for this group of countries to enter into a
system of development and mutually profitable international
~division of labor. ‘One example of this type of cooperation
with the developing countries is the rendering of Soviet
assistance.in the construction of industrial enterprises and
projects, which are founded on agreements on economic  and
technical cooperation. At present the construction of several
types of projects are being carried out in the UAR (the
Kheluanskiy* metallurgical combine), India (the metallurgical
factory in Kokaro), Turkey (the metallurgical factory in
Iskandura), Iraqg (the dam and hydro-electric éower station on _

the Evfrat (Euphrates River), Guinea (a bauxite and mining

- complex) and others.,
¥ Russilan spelling.




The USSR's trade and economic relations with the
industrially developed capitalist countries were marred by
unfavorable éonditions on the markets of these countries,
evoked by the crisés apparent in the capitalist economy. To
" a definite degree these circumstances are reflected in the

composition of trade with these countries, although on the
whole ﬁhe trade turnover with these countries increased and
amounted to 7 billion rubles during the first half year. 1In
a beﬁter trade and political situation, and under better
market conditions for Soviet exports, the size of the trade
turnover could have been considerably larger.

In the period under review there was no serious change in
the structure of exports and iﬁports in trade with the
industrially developed capitalist countries. Big items in the
Soviet exports to these countries were hard coal, coke, oil
and 0il products, manganese and chrome ore, ferrous and non-
fe:rous metals, cotton, fabrics, fertilizer, and wood and
cellulose-paper products; Soviet deliveries of machinery,
equipment, and othér industrial goods also increased. The USSR
imported metal cutting machine tools, foundry equipment, and
other types of machinery and equipment, necessary types of raw
and other A materials,.including rolled ferrous metals, pipe,
calcinated soda, chemical raw materials and semimanufactures,

wool, and raw leather; fabrics, clothing, shoes, medicines, and
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foods also occupy an important place in Soviet imports from
industrially developed capitalist countries.

»Ambng the industrially developed capitalist countries;
the FRG, Japan, Finland, Italy, France, Great Britain, and
the USA were the biggest trading partners of the Soviét Union
~in the first half of the year; they accounted for about three-
fourths of Soviet commodity turnovgr'with that group of countries.
During this time, trade turnover grew with the majority of
the industrially developed capitalistvcountries. However, with
Great Britain, Belgium, the Netherlands and a few other
countries there was a reductionvin the volume of trade.

Side by side with the strengthening and widening of
traditional forms of trade, in this current year the Soviet
Union continued to seek out and develop with foreign countries
‘complex, long-term, and large-scale economic collaboration,
jncluding those on a compensation basis.

‘In relations with CEMA member countries, such collaboration,
as mentioned above, is carried out according to plans-embodied
in the life of the Complex Program for Socialist Economic
Integration.

Trade and economic relations of the Soviet Union with the
countries of Western Europe -- at first with France, the FRG,
and Italy -- and also with the USA and Japan, have entered into
a new stage, characterized in past years by the transition to

large-scale cooperation on a long-term basis.




- The long-term agreements and programs for the develOpment
of trade and economic relations, industrial and‘scientific—
technological cooperation, which were signed between the
government of the USSR with governments of a series of Western
countries, served to provide the trade and economic foundation
for such a transition.

The most dynamic thing to develop out of the new forms of
cooperation are the compensation déals.

Several tens of agreements and contracts have already been
‘concluded that call for delivery of equipment and materials to
the USSR on a compensation basis. These deliveries, worth
several billion rubles, are for mofe than 50 industrial
projects of the chemical and petrochemical industries, oil, gas,
forestry, cellulose-paper, ferrous metallurgical, and coal

_industries. The export of products of the same value is foreseen.

All of the signed agreements.and contracts are being
successfully realized.

Wide-ranging cooperation on large-scale projects were
achieved with firms of France. The most important projects,
being carried out mainly through government and private bank
credits, are:

e deliveries from France to the USSR of
equipment, pipe, and materials for gas- pipelines

and the purchase on a long-term basis of Soviet

natural gas;
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14 delivefy to the USSR of plant and equip-
ment for the production of ammonia and
equipment for an ammonia pipeline;

e agreement on delivery to the USSR of
equipment for the Ust-Ilimsk cellulose-
paper combine with a capacity of 500
thousand tons of cellulose in the USSR;

¢ delivery to the USSR of equipment for the
production of high impact polystyrene foam
and styrene and delivery to France of
polystyrene;

e delivery of equipment for the construction
of phase III of the Orenburg gas fields,
including installations for desulfurizing
gas and for drying gas.

Negotiations are being conducted with French firms for the
purchase of equipment of large-scale enterprises for chemical,v
food, metellurgical and other branches of industry for the
total sum of a few hundred ﬁillion rubles.

In 1974 French exports of machinery and equipment to the
USSR totaled 270 million rubles and they have the tendengy for
further increases.

In past years by means of large deliveries to the Soviet )
Union of machinery and equipment (550 million rubles in 1974)
the Federal'Republic of Germany had a share in an significant
number of large-scale projetts. \
1Y
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Noteworthy among the largest cooperation projects was
the agreement on cooperation in the constructioh in the USSR
of an electrometallurgical COmbihe for the production on the
basis of direct reduction of iron of 5 million tons of metal
products and about 2.7 million tons of high quality sheet
steel and assorted rolled products pér year.

Besides this, different West German firms had orders for
equipment and plants for the production of polyvinyl chloride
resins; chlorine, and two plants for the production of high
pressure polyethylene,.

The realization of projects with Italy are being
successfully developed.

Compensation projects with a total value of about $1.0
billion are being successfully realized by credits given by
leading state and private Italian banks. An additional credit
for”the sum of $900 million, given not long ago to the Soviet
side, will promote the development of large-scale deals.with
Italy for chemical and cellulose-paper industries, non-ferrous
metallurgy, and ore-mining industries, which are being negotiated
with Italian firms. .

Our cooperation on large-scale projects with Japan is
developing at a highly active\rate.

The General Agreement on Japanese deliveries to the USSR
of equipment, machinery, and other géods (financed by firms'

credits) for working forest resources of the Soviet Far East




and on the delivery of forest materials from-the USéR to
Japan was successfully fulfilled. This agreemeﬁt was signed
between 10 Soviét.foreign trade organizations and 14 Jabanese_
trade and industrial firms.

Based on the positive experience of cooperation under this
" agreement, anéther two general agreements were signed with
Japanese firms, the value of mutual detriveries to exceed by
almost five times the total deliveries accoraing to the first
agreement. Moreover, one of them -- the so-called éécond General.
Agreement which was signed -- had a special credit agreement for
financing Japanese exports tb the USSR,

Another large cooperation project with Japan allows for
the exploitation of the South Yukutian coal basin. The Qeneral
agreement which was signed foresees the purchase in Japan of a
-large batch of machinery and equipment and deliveries of coking
coal to Japan on a long—tefm basis.

Also deserving of attention is a new form of cooperation
such as joint'agreements with japanese firms for geolégical work
on oil and gas on the shelf of ‘Sakhalin Island. |

Recently our trade relations with Canada have become more
active. For instance, in May 1975 a Protocol was signed with the
Canadian State CQrporation for Export Development on the
provision to the Soviet Union of a long-term credit for a sum of

500 million Canadian dollars.
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Touching on our business cooperation with US'firms,.it is
worth noting that all the signed agreements and contracts,
which foresaw delivery to the USSR, were successfully executed
mainly because of the earlier lines of credit given by the
US Eximbank. Both the Soviet and the American sides accurately
execute their obligations.

This is in regard to the contract for delivery of
equipment and technical documentation for the Kama truck plant;
equipment for four ammonia plants with a total capdcity of 1.8
nillion tons per year; equipment for handling and transporting
chemical products at Odessa and Ventspils; equipment for an
ammonia pipeline; equipment for the production of ferrous
products with a capacity of 6 million tons per year, in the
city of Kremenchuy (recently an agreement was signed for a
_sqund similar plant); equipment for the production of acetic
acid with a capacity of 150 thousand tons per year at
Severodonetsk; equipment for the production of tableware at
Kiev and in Vladimir Oblast; and equipment for a series of other
industrial projects. Recentiy in Moscow the first stone was
layed for the construction of the International Trade Center.

Contracts are being executed to carry out the work on the
Center.

Having constructed and put into operation a department for
the productionvof the beverage "Pepsi-Cola" at Novorossiya, the

question of building one more facility is being considered.




At present, negotiations are continuing with Ame;iqan
firms on the possibility of constructing in the USSR a series
of industrial projects, including on a compensation basis, for
the production of fiber glass, methane, butalene, silicon
crystals, graphite electrodes, chisels, equipment for the
cellulose-paper industries, and other branches.

The successful completion of the Conference on Security
and Cooperation in Europe has openedvnew possibilities for
further development and activization of multilateral cooperation
of the European‘states, the USA, and Canada in the spheres of
economics, science, technology, environmental protection, and
in other sphefes of economic activity, as well as in reducing
international tension. One of the main necéssary conditions
for this is the abolishment of all discriminatory practiceé
that the capitalist countries still apply, in one or another
fo;%, in trade relations with the Soviet Union and other

socialist countries.
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Rate of Growth of Foreign Trade of the USSR
With Individual Countries for the First Half
of 1975 Compared with the First Half of 1974
and the Share of Machinery and Equipment in
the Imports of the USSR from these Countries

In the First Half of 1975

Share of Machinéry

Countries " Rate of Growth " and Equipment
West Germany 34.2 47.1
Jépan 32.2 31.2
Italy 39.7 "29.9
France 50.9 55.8
Finland 20.9 36.5
UsSaA

32.2 34.3
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