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Libya: Economic Sanctions Impact on the Civil Air Fleet

Summary

US economic sanctions against Libya have had some
impact on the operation of Tripoli's civil air
fleet. Although, the financial cost of the US embargo
to Libya is not known, the sanctions have reduced
Libya's access to new aircraft and limited purchase of
required spare parts and maintenance. The sanctions
also have forced Qadhafi to conduct a world-wide
search for small amounts of essential replacement
parts and maintenance--with checkered results. [}

* k k* k k *x *k *

The US embargo of Libya in March 1982 limits Libya's access
to spare parts for its fleet of Boeing 707, 727, and Lockheed
C-130/L-100 aircraft. The embargo prohibits Libyan purchase of
new US aircraft, or of foreign aircraft with substantial US
content. The sanctions halted the delivery of five Lockheed
C-130 transport aircraft from the US and 10 European-made Airbus
aircraft with substantial US content. The embargo also stopped
the direct sale to Libya of essential aircraft maintenance
parts--notably engines and electronics. [}

Successful Purchases of Aircraft

Nevertheless, Libya has managed to acquire three new
Netherlands-made aircratft, two Lcckheed L-100 transports, and
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several used US-manufactured jets. Tripoli also has been able to
. _.arrange for regular maintenance of its Boeing 727s in France and
at least occasional maintenance elsewhere for other US-made

¥ 3 ;aircraft.

]
In 1983 Libya purchased three used Boeing 707s from a
Luxembourg firm which had obtained the aircraft from Air
France., The sale was limited to three aircraft because

of US diplomatic pressure on both France and
Luxembourg.

The Libyans in 1984 contracted for eight Dutch Fokker
F-28 passenger aircraft. The contract was cancelled
after intensive US consultations with Fokker and the
Netherlands government. Three aircraft had been
delivered. The US content of F-28s is less than 20
percent.
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Even with air-refueling equipment, Libyan crews would need

considerable training to perform the precision flying required
for in-flight refueling. FIDI3)
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' Aircraft Leases

Alkhough the 1982 US sanctions require permission for
lea51ng US manufactured aircraft to Libya, Tripoli has leased US-
‘made a1rcraft from at least two countries. Leasing allows Libya
ito augment its civil fleet and to free Libyan-owned alrcraft from
commercial tasks for more sensitive work. -

-- In 1983 Libyan Arab Airlines leased a Boeing 707 from
Romania's Tarom Airlines, The aircraft was hijacked to
Malta in June 1983, exposing the lease. US diplomatic
contacts with Romania resulted in the lease being
cancelled.

—— Since 1983 Libya has been leasing a Boeing 707 from West
Coast Airlines of Ghana. West Coast Airlines was
incorporated in 1980 as a charter company and acquired
two 707s from Luxembourg firms. We believe that Libya
or Libyan nationals may have financial interests in this
Airline,

Aircraft Maintenance

The 1982 embargo has severely hindered Libyan aircraft
maintenance efforts. in mid-1983 that
more than half of Libya's fleet of C-130s was not operational.

We believe only about six of Libya's 17 Boeing 707s are in good
repair. Ten Boeing 727s used by Libyan Arab Airlines for regular
commercial service to Europe, however, continue to be maintained
in France and Belgium, and Libyvan 707s have been repaired in
Turkey and Yugoslavia.

-- An Italian firm cancelled its C-130 maintenance contract
with Libya after US diplomatic contacts in 1983. | I

--. According to press reports, a Libyan Boeing 707 cargo
aircraft was repaired in mid-1984 in Istanbul by THY
Turkish Airlines.

-- I w0 Libyan Boeing 707s

were undergoing repair at Surcin Airfield, near
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Belgrade, Yugoslavia in May 1984, During this time two

— . other Libyan 707s picked up loads of small arms and
i ammunition at Surcin and departed for an unknown

‘S . o] destination. -

i The Financial Cost of Sanctions to Tripoli

The financial cost of the US embargo to Libya is not
known. Because they do not have access to new aircraft
maintenance parts and service when needed, the Libyans must
purchase several used aircraft for every one actually made
operational. 1In addition, Libya has actively searched for
reliable sources of parts world-wide with modest results. 1In
some cases- - - O2 dhafi has felt it
necessary to offer sweeteners, such as offers to buy other arms,
to deals involving evasion of the US embargo. These tactics
increase the cost of any goods received.

Libyan Arab
Airlines has a difficult maintenance situation with its 707s,
largely as a result of the US embargo. The airline often resorts
to tricks to obtain spare parts.
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Future Developments
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