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ties were mare favorsbls than in
ogrgisient to the 1952 trade grement v "Ehade countrion.
f'};.;!_;bermaindcrotlQSﬁmdw o exports and imports £ér each of the
yearsg remaining under the 5-yoar sgrésmeht (1953-55) by $53.7 midlion,»

II." Prade Protocol, 195h.

;B Boveuber 1953, a trade protocdi wgs signed betwoon Pinlsod sud the USSR
ostablishing the level of trade betwien the :
of Fionish exports set by this protox
valliey oet by the long-term sgrectent TOF: 1954
lmporto ves cet at $h.2 midYon higher Ehan.
torm ogrecment. Both import and . plune establishad by this trede protocol .
vwerw lower, however, than the valuas EEteh by 8 trade protocsd for 1953. )

RPOXGe vas rodobly due to & mire realistic
alignment of actual Soviet exports s ' $itide egrecment comnitmonts, vhile actusl

i : '.'wcmcz):bwpmeatonthcgrom

m 10 '

' Sherefore, Fixflaad wug foreod ‘ ¢ A ‘ rt posaibili-

estebliched by this protocal are gond
&nabhmnlmxdtoimportmstofitv
productn, sugar, and cotton. 5/

- The agreement locluded provisions the adjustment of Finlard's export
surplus by trilatersl ogrocments vith:figtellite countrieos and by paymants from
the YBER in gold ani Western cwrencilitly’ Those provisions vill be discussed in
Seetton V. ,

wte aro to m;r:?u uﬁ; 8475 niu:l;um

censtraction for the USER wnder £h9 g6




icebweaker of 20,000 bargepover, 8.¢
are probahly of the size of those prey
and 4,000 DWI').,  Other Pionieh ipavk
m:gpriwtcdg/m»aen, sawn timbor, 3

papr goods.

. Ca Fixmish w :

N Finnigh imports from the UGSH
viitle the agreement provides that
10°:3936, ($7.5 midlion above tha
Recodded trade velues for

will consist of coreals,
fuels, motal, rolled matal

D,

mest includes

farces of ell states regmdless of
sinoe the struggle for peace and egainsl
interest of all states.”

i 3. The Appenddx slso includss ml sgreement to ralse the legaticns in :
spective capitals to the statuy mamamwwmmay

This 15 the first time in Flaxiih. aticns Ll

ol ; been M4ipn oconcale egreaments Jtomzems to re-
mmmmwg:m e principels of S Seay of Peisatiiiy st by toe voen o
Pipland in 1948, _




In comenting privately cn the
delegation poizted out that there
the credit oxeept as that
exchange reserves. It was algo pod
making use of the credit. 15/

_ &b the time tho credit wap _
1954 Finnish export surplus (expec !
farelgn exchange. This scleme vas )
slgoed in July 1954, under which o Gi
imbalence 15 to be settled in gold ¢
Ths Finns receutly recsived a raymext;
under the 1954 trade agrocment. 16/,

mtmst &t 2.5 parcent and is to bo
e nodium o vhich 4t is received, 1b
4 or couvertible currensy loan

ogreetent, & member of the Plonish
obligaticn on Pinland's part to drav upon
< wich to do eo in ordur to stremgthen its v
out that thars vere uo present vlans for

eount to over miillen) in gold and
pads part of the 1956-60 trade agreement,
gPer of tho enticipated Pimnish-USER trade
comvertible currencies. (See Table 3.)

“In spite of Commmist 1n‘opagmdq Akhe contrary neither the credit agreement -
par the gold-convertible currency mrovinions in the 1954 and 19 trade agroe-

meahs represent a bargaln for Finlanhy

balance in her clearing
bedng offered in unlded:
to & lorge US firm, 18
losses ro-exports of

Tt had proviously been mads pladz
reguest for help in meeting its hard:
cansideration in Washington. 19/ W
debls to Finlsnd in hard currency.
acteyted the credit agrecment under
to:Holding onto unusable ruble bals

covenants discuseed during neg

ments are gymptoms of thae utilitw

the US Secretary of Biate thet a Pinnish
ncy needs would receive sympethetic i
toore the USSR could have pald ber existing
gt rressure, as the only elternative left
popsibly as & vedge toward securing
¢ imbalonces ploamed under the 1956 and

a position to gain increasing cantrol

tredit agrecment and the palitical
i the recent Finnish-goviet trade sgree-

Boviet power. Bo long a8 the Pinns are

Toreed,; by uncertain Western parkets g0 thelr oun rigld internal cost structure,

toiorient thsir trade toward the U
Fiinish econanic and palitical |

VIJ i Béncliosions.,

incressingly dependent on Bloce
from the buildup of a high~cost
repayaticns.

be mgt. If Pinland's totsl

years, the Soviet Rloc, chisfly tha. U

8ince the end of World War IT

1xthe trend of & stronger Soviet voice in

fan be apected.,

in July 1954, provides for a

whick now stends st 30 percent, The waln




dependence on the USSR lles in ¥
bility unless Flunish processing snd g
prices of metal and wood products $ng

i3 trads with the Vest -- an wnlikoly posaie
\ uring costs can be rediced or world e

sgreement nor the gold-convertible anzency provicions in tho 1954 end 1956-60
treds sgroements represont & bergatn Pinland

~ Pirlund has been losing steadily in its trede with the USER and therefore,
it van from o position of veainess that she was forced to accept the Borist ruble
credit offer. , R

; ixto usable form 1 provided for in the
1950 sgreement, and Finlend had for time been nogotiating for conversion of
the excenoive balance to gold or We } LQurrencies. As & deminate purchaser ’
the USSE 1s in a positiocn to maneuvert exedit and poyment negotistions in their
-fw' . .

T conversion of ruble
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- + 37 28 35,72 135,008
53 89,847 4 ssfg?{g 83,522 ! 1&5:523:;1
b/ 82,200 4+ 52,50 15T T00:

8. Including reparations God TeLarn of fmr Garnan essata.
b, Annual rate o Jamar;’.tyAppiil.
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1948 :

Food, Beverages, and
Tobasao

Wood and Wood Products b/

Chemicals

Manufactured Goods

Machinery end Transpore
tatlon Byuipment

Hizecellansous Manufastured

© Articles and Others

Total

2,893
57,318
8k
21,780

'3
146,914

Foodstuffs

Beverages and Tobecco
Inediblse Crude Materials
Except Fusd

Minsral Fusls

Chemicals -
Manufactured Goods

"Hiscellsnsous and Others

Total | _

5. Ineludlng var Feparatiocus,
b, Including synthetic fibers and w00 pulpe”







1. London Financisl Times mw




