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I. Intreduction

Bmutha&athof»stalininwﬁ.thosemtmﬁmhummm

three of Turksyts eastern provinces. mm«zmmum.m&s
mmramtmmmmsmm Following theass dfplomatic
overtures, mmxmaammmm Satamteammlngamm

in late 1953 to cxpand sconomic relations with Turkey. Since that timo,
wo&ﬁetmmmwmawaﬂmhwmwnm
ties with Wumavunmmemmmmamtmw
ths Hostern position in this strategic ares.




zmwmmmmw'cmmmmmmm~
Wnﬁmm. mmmmnW¢m:n1mm '

trvdo wmmwxzmwmuummmm -
at the same level «a & the peoviocus yesv,

Farguent to ite objective of incronged m,mmmw

its eprovel for ihe profect. In 1955 Csschoslovekia exterded an ef
mzaaﬁomnmmmmymawg&gg}
& textils mill 2/, Aen.zmnmmmwmmammm

Rt wes eocopted fros Musgary 4n 1996, ¥ numumm




-}-

suxiliary mschimery and equigmsnt. In epite of a profusicn of offers frea
the DS note of tha pretious offers havs Beon ecsepbed. It now appasrs
kely, howsver, that ths contrect for the coastrustion of a 116-314 wiliten
glans factory recontly aigensd will Do Splecented and that a eredit will
ba oxtandad for the project. 4/ Turkey has received credit affers fream
the Bloo, prinarily frox the USSY, exowiting to slightly over $209 =illien.

Free 'éorld coumnsriss, pariicularly ths United Stabtes, Great BriSainm,
and West Garmany, continus to bs the sujor trading partners for Turkey as
wll aa ths prisary eourdes of ezatamn ca}?im for Turkeyts eocnonio davel-
opmant, United States asaslstance to Turkey wnder goveramental sid prograzs,
totalling more thaa £l billicn sincs 1948 5/, has mads a vital conteibetion
. to Turksy's ability to carry out its asditdous dovelopmnt plans wiiile
buflding & dafenss cxtatlishmant commensurabs with 1ts positisn in the
Yestorn-dofenss astructurs, In addition, privats investsseats, credite, and
lmfmanricty of ¥ssderp sources--ihs United States, the GXEC cone-
meh&m,mwmwmmummawmux
to Turkey's econoalc axpanslen and Inusirie) dsvalopmeat. Cerbalnly they
have enbanced Turkeyts ability to maintain the rapid rate of sconcaie
gsvalopent 1n evidancs sinos 1950, |




1953 when Buzanian, Omectoslovakisy, Bungarisn, emd Rolieh trade dele-
‘gations first zade thelir Prowsuce kuaws on the Turkish ecene. &/ Thts
wmlythabemmmwﬂwau«mmamommhcm
tecase fncressingly evidemt in the latter part of 195, The first eigus
‘aammmmmmmmazmmxxmm
national Fair. 7/ Prior to this event, the Moo countries had eeat
dfmimmngam.wwymgtomthgmﬁéwmorl@m
i 4/ That thay ot wlth sone s0080 10 evident in the fact that wiile
wmm&mmmmmmmm,mmm,uu
sbaslute and relstive value of trods With the Hloo inerezsed and resched
the highest level recordad up to that time,

Table 1 -

WW@%&%&W, in Valwe end ap o
Paresntags of Total Trade 1953 « 56
valmaxnnsnuonsm

Y

!&Zm m Iﬁmm Xehe &LM& Yol a:.m

59-3 14.5 24 55 4.9 9 18
e B9 ahs 24 Fh o S s ou B2
L 9.3 6.7 58,6 < %0 1000 120 1599 19.7

Ammmormmmnumammm
mwhémmauwmmwmwzuww
W&nhﬁdfm hmim%iamldmmﬁﬂmata
mmmmwmmmm. S/ Oathnﬂam;,ﬁloc




wmmmmmmmwmzmm
fully end charge high prices for goods 4n great desasd. 10/ The Hico
mmammxm,mmamwm5um
pervent atove KFU prices for pwods 1n fetr dscand snd 15 to 35 percent
above EFU prices on yoda in trisk desend (such ea construation materials
2 Sonrtom s, Wi ek Iy e
Y pvenattlaatton &m&n&xﬁwamm“mm
&mxmmmum;mummwmmm@
LovertEeni. AmmummmmmmWﬁdmm
thmwmdmmiwmmwmafwmmmm
Wwre postponed beczuse of ths goarcity of forelgn axchonge. 13/ Pressure
to imrosae trals ulth the Moo countries bad been progent tn Turkey eince
1952 wwn the forelm exvhange shortage began 0. Le folt, Tuxkey bl besa
fuoceastul in pecuring comtimuity in the flow of capttal gooda needed for -
mmzmwmmmzmmw
countrisa. 13/ Tor conmmer goods, havaver, Turkey hed to tum to eountrics
Mmmmmwwwm 2%/
meﬂu%m%m&hh%%mmﬁdmw
wwwmmMmtm&mmum
the Soviat Uolon, Turkigh fndugtrislists hed boen gecking to intreess
Mmmwrmmmmmmm
mwamthmmmvmtmm@&wm}wawm
mmmm«mmmammmmwmmw

ha atate. L3/
& psan Axyaentg Unian




Puring 1954, Tarley continusd to zake Ingressed parchipes of cane
mmmm&mﬁm.mxmm'mhmm
umm.wwm@mmwmw
aTeArs to thea, 216/ Thus the trand toussd blsteraliss 4o Turkigh
foralgn treds end the fnoveass in Turkish trade with tho Soviet Mo fmve
mﬂmtmmmﬁfuﬁmy'nfmmw. The Bloo
m&mmrmmamumwcmmmmnmm
thay are siliin: o wMWMMmWMM
ammxmmwm

mwﬁm.m,wmmmmmmm
mmormmmumnmwwm In nid-395, it
Wmuwmummmmwwmmmmm
dollsr exd EFY crees, EtMﬁM&mojmmwwt
rorthmm m.mmuwmmmmswmw

a@n&ﬁm&t&wl@mﬂeﬂvpmw% Ia that year, trede

vi&ehamaemmmwmwurtcmmm In 441935,
rmywmmmxnmﬂmmwmmmmw
mm;mmewmmm-mmm

Turicleh morchante feel that the Soviet Eloa produots, with the
mmxmm,muwwwammwwm
poor appesrence. 17/ m,uwuwmmmmum
irg of thedr Myh-priced producte in Yestern narkets &d in socuring forelm
exohicge with waich to purchnge goods fron the Vest, they hove 14ttle etodos
a2t to handle Sloe products.




The Bloc has engaged in a variety of asotivities specifically designsd
Yo expand econowic relations and facilitate panetration of the Turkish
markets The conolusion of trade M,mm&ummm trade
fairs at Igmir, intensified sdvertising of Bloc goods, and the establighe

ment of permsnent commercial representation have been the main promotional
techniques utilized by the Bloc in its trade offengive in Turkey. -
As  Irade Agxeenents
Turkey currently has trade agreements with Bulgaria, Osechoslow

vakia, Hungary, Foland, Rupania, and the USR, A non-governmental trade

accord is in force with East ‘Germany since the latter is mot officially
recognized by Turkey, The significance of Turkey's trede agregments with
Eloe countriss wag enhanced by the ghift in Turkish commercial poliey in
late 1952 and 1953 vhan ths posteyar trade liberalization program was
avandoned and encouragewent was given to trade under bilateral agrosments, -8/
The conelusicn of trede agreements with Rumanis end Eagt Cermany in 1954,
tharimt in the pogtewar period, led to the establishment of closer
commeraial ties with the Bloo &nd an inoreass in trads eapeoislly with
thoge two Satellitess 19/ ' '

Prior to 1955, Turkish trade vith Bulgaris had been carried on
under a tarter sgreement 20/, Hegotistions in 1955, instigated by
the Bulgarians 2]/ resulted in the conclusion of a trade and pay-
menta agreement which provided for ths exchange of Turkish egri~ '
mﬂ.tm'alprodmtsegainstBulgarianmennraot\n‘edgoodstotheamunt
of $2,5 million on each side, 22/ The oredit lim{t was pet at
$250,000, although the Bulgarians had offered a higher qredit during
the negotiations. 23/ Turkish-Bulgarian trede in 1955 axcesded ths

amownt envigsaged, however andamtocolmaaigxwd,ianmber _
1956whinhmiae&thovalt’moftr&19to$4mﬂlimeachwmmlly

g«/axxiimmasedtheomditlimitto$500,000form$!aar. 25/

Episs-




6 MR

‘ Trade Lotween Turkey and the USSR 1
sent elgnsed in 1937, The
*Wr, 1he culative valuve of

195 wme legs than 815 =t111an,




%,mmmmsummmnﬁm'mwﬁm
m&ﬁmﬁoaa foraw&-&n:mmnmamt(mm& in Pelruary 1954.).
During the peried, JulyeSepteuter 1955, efter a silencs of sleost & year und
a Lalf, wmmmhmwm
Whmawmm@eﬁwwmm
Custazizot. 4L/ Pisplays of 2os so0ds In local shope dncreesed during
WW&M&:W%%%PmMMm. Bot &1
ot%imAMMthwamwmm&,mm
pailioity servod {8 parfose as propasands for the ecoungnis capadlitiss

of thes Rlog,

T
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Ths Blogfam advertising campaign notiosably intensifisd in conneot.ion

Advertiaomts for Rusaian, Rumanien and East Garman merchaniise have appsared ?
inthnIatanan. prauﬁ\mtimotoumodm-ingthn past few months, The firgt
eds for Bulgarian goods appeared in mral Istanbul newspapers between 31
Dscenber 1956 and 2 Jamuary 1957, 43/

81x Iron Curtain cowntries partioipated n the 25th Tnternational Trade
Fair held in Izmir from August 20 to September 20, 1956, The Soviet Union,
vhich had been absent from the 1955 fair, returnsd in 1956 to participate,
along with five Satellites—Bulgarisa, Czechoslovekia, Hungary, Toland and
Rumanine. 44/ The same five Satallites had also been Tepressented at the
1935 Isuir Faire The Soviet and Ozsehoslovak pavilions at the 1956 Fair
were outstanding among all exhibits in respect to afzs and appearance as
mll u display contont. Both exhibits featured large amounts of consumer
gooda“and heavy machine tools, (See Appendix IT) 45/

Czechioslovakia and Fungary d4d not partieipats in the 1957 Yemir Fair,
This move by Hungary 1s not too surprising in view of the seomomle difficulties
suffered as a consequence of events in the Fell of 1956, Cmeshoalovakin's
decision, hovever, is quite unexpected sincs her previous exhibits have bosn
80 inpresaive and well received, However, Poland, Rumania, Bulgaria and
the USSR d1d participate In the 1957 Fair,

Blob eountries have placed considerable exphasis on effeativa partisipation

in the Tomixi Fairs sinoce 195‘}, ,’.-sgﬁo‘-’- 'r.-! ties for mod trade Vim

c.PL e
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Turkey desorited sarlier, gave added importance to Bloo axhibits. On
this the Hloo cowntries were quick to capitalize, The variety and quantity
of Bloo goodaondiaplayat tho!'airhave been expressly dasigned to cone
vinoe Turkish tusinsssmen that the Commmist countries are fully capablo
of providing Turkey with all typou of goodse, The expansion of trade in
recent years offers an indication that Bloo efforts in this diroﬁ{;ion have
wet with some success.

A mumber of Bloo countries are in a position to take full advantage of
ths opportunitiss pressnted Ly the Fair since thsy aro‘not restrainad by

the factors which have tended to dampen the entimsissm of Western exhibitors,
At the 1955 Fair, Western exhibits were ourtailed by small foreign-exhange

allogations: and by the failure of Turkey to pay for their 1954 displays
so0ld after the Faire 46/ Moreover, Western firms had doubts as to the
economic advantagss to be gained from partieipating in view of Turkey's
foreign exchange position, OOnsoquently, many Western firms d44 not appear™
at the 1955 Fair, nor did the United States Government participata, The

Bloo countrioa, however, wers not discouraged by this situation; ratbcr,
they seized the opportunity to dominste ths 1955 Fair, 47/

In 1956, the Turkish government ennouiced that 1t vould make avatleble
special foreign exchange alloesations {n order to insreass the indentive to
Western exhibitors. In mpite of thess good intentions, foreign exchange .
allocations were sufficisnt to cover only a small part of the eost of the
ftems displayed, 48/ Paymsnts to British and Frensh exhibitors under the
allosations made for the 1954 and 1955 Fairs ars still pending, As of

Jamuary 1957 4t was not certain whc% Jayments under the allocationa for the
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1956 Fair will be mage, & Mocmmmmmwairmaummmm
1%@wm:mmmmtmmwm3d%
rmm(&zmummxmmﬁnmwmmm
cowntries, wammummmw_
thoir valus excoeded tho allocationa, %/

It i evident, Mm.mmmmmtofth“aﬂm
omtrm.thepramﬁmﬁom:ulm&mmwmmm
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wmmmmmmwmﬁwmmw
catwoss Turkey and cortain of the Satollites—Sulgarie, Crochnslovaiis
and Rucenia. Althoags thess groupe mest afrequently to veviow flfill.
=ent of the trede @greozents, thwir existence 18 01 & permancnt Lasls am
wmmmmw&wmmmam
to trade relotions with Turkey. mmn@.afmrmmmdﬂemua
mmmwmmmwmw
Carmany. hmmzwemmmmammurmormsm@
of Foreign Trads in Istantml. 52/ Verioos othar Hlos commeraial groups
eppear in Turkey froa tize to tise, senarally on gpecific parchasing ={ssions,

'wzmwmenwm&mmmmawm
aad relatively coupared with 1955 tat #5111 receined et & sizntficant level,
(82 Appondix IIT) Trads with the Soo dropped to $119.2 =i11on 4x 195
oo, represeated 16.7 porant of totel Turkish trede €5 comparad with $159.9
zniimmmssmmhmmamuwmmmmm. To
mmmmmm-emmmnwwrm@
mmz%-mﬁmm.wvumdummws&,domm
mwwmmm. B )

m'mm&mmmm&mmm,mmw
=3 wll 5 abeoluta. Turkey's total {mports doclined b7 18 porvent fn 195,
Inports froa the Eloo, bowever, Geolined by 35 parcent, Turkish exporta to
mampmrauw3pémmcmmwsswmmmwmm
dealined by 12 percont. The relative den) 6 \
credenae to & report that \ Turkar: s dexﬂmmm@mumagmumﬂm




Iron Curtatn countries vecanse it fa ocuvinsed 2T s trads is not econcy-
1cal for the comtrs. 53/ In fapt, Turksy has been paying above world
wmmsroriummmmm Ourmtma:htmmstbo
o:murorconmaxmnmvmwmmmﬂvn
mammmmmmmmmmwmmxm

mmmmuowmmmm
Turkay'atotaltmﬁou‘!nmdadaﬁcitof$102.3&imcain1956
aaeo:p@@dﬂthﬂ&duinionipl%s. Trade with the Blog, bowever, was
neorly in balenss, Turing thevfirst quarter of 1957, Turkish trade with the
Hloo slxwmed & olight Gxoess of exjorts over inports exd wus et about the
&mlswlasmg-t&ammodmtbemmym -
wmmw.mmmmmmtm
uwewtmmumm&mmtmmﬁ,w
wmmmwmm. mm&wmuﬂw
mxmm&mmmuwmammwmmm
in Ukely to persist, T‘m&tuthcommistchimhimi&dﬂmb. The
mo:w-ammmwuwwmm
ummmmmmrmmmm-mm. Turkey's
maln exports are cotton, tobecoo, end wheat. ( Se. Cpprnctos v11)
Mmawmmwmwmmmw
Ml%mmm.mmlkofmichvumm 55/ Otzm-ci‘
Allenat comoditien exgorted by Turkey 5> Bloa durins this period vere
wheat, ol cakes, mlommmm comsditien, 56/ Thesa products




pmbahly could have been marketed outside ths Bloo 1f tosrr price hed
been mre compstitive, 57/

Tmmmnaugnimwtuummbuma@ommmmm
aince ,};&?, espeoially of American-grade tobecso, za/ Although agourate
sstimates of re-exports are not available, it 48 belisved that a large
.portion of Bloo imports of Turkish tobacco are re-exrorted to the United
States, The Ismir Tolacco Merchants Associatien estimated that in 1956
Bsome éto 8 willion Klograms were sxportsd to the United States vie. third
countries, A large part of this came from Bloo countries, 59/

Bloe purchases of Turkish tobaceo, almost entirely made by the
Satellites totaled 14,633 tons from Jamary through August 1956, 60/ The
riging price of American-grade tobacco has tended to discourage direct
purchages by United States compenies, Although the pr.ice 1s high, the Bloe
countries can re-export it at a discount becanse of tha high prices Turkay
pays for Eloc merchandigs under the clearing agroemté and because of the
valm they attach to the acquisition of dollar et:chang'e United States
_ offie!.als have suggested to the Turkish Government that reduced export
lioansingoflmriean-gmdotobwco to the Iron Curtain countrisy and mors
attractive tams for the Anericen eompa.nm would alleviats this situauan.
"No \aation haa yet boen taken in this direction, A report of 8 Fobrps.ry
1957 1ndiocntes that the Bloo countries are egain in the market for large
quantities of high-grade Turkish tobasco far in axosss of their own apparent
nsede, 61/ The problem, thersfore, threatens to be a contiming one,

Major Turkish imports from the Bloc inelude ocsment, (61 percent
cems from the Elos in 1955); cotton fabrics (64 percsat in 1955); textile
~ machinery (24 percent in 1955) end various minufestured goods, (Ses Appendtx

vi(

¥¥) A significant dovalo;in‘enb 4n the: pattern of Turkish dmports from the




Bloohgaboenthoriaeinimportsofmchin:ryaniequimnt. It 45 in
their rols as suppliers of capital goods that the Blososuntries aro making
their most significant contribution to Turkey's soqnonlig devclqmt.h o
During the first half of 1956, 4D peroent of Turksyla imports of textile
mechinery came from the Bloo, primerily from East Germeny. In the eame
period, Czeohoslovakia was the source of 44 pacroont of Turkey'!s imports
of railroad cars, Howsver, the Bloc supplied lesa than 10 percent of
Turkey!s imports of agricultural machinery and equipment during thia
period,
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B. Trade with the West

Turkey's trade with the Fres World during 1956 had a total value of
$593 million and accownted for 83 percant of total Turkish foreign trads.
In 1955 trade with the West represented 80 porcent of Turkish trade. The
United States, Germany and Great Britain are Turkey's major trading partners
in the Free World.

Table ),
Value of Turkish Trads with Major Trading Partners in West 62/
(M31370n $us)
Fxports Imports

1956 1955 . 1956 1955

US 5909 l+806 8508 ) 111-3
UK 23.3 23.3 334 39.0
France 1602 2.2 1902 29.9
West Germany 50.7 49.1 96.0 87.4
Italy 30.6 25.3 26.2 18.1

. Turkey's primary exports to the West are cotton, wheat and tobacco. -

The United States, which buye the major portion of 'I‘uridsh tobasoo, purchased
30 percent of Turkey's tobacco exports in 1955. Franoe, Turkey's best markst
for cotten, bought 32 percent of Turidsh cotton exports in 1955 IXtaly, the
best customer among Western countries for Turkish wheat in 1955, purchased
50 percent of Turkey's exports of that 1tem, (See Appendi:::;)

The West supplies Turkey with nearly all of its petroleum mdncts.
In 1955, about one-third of Turkish petrolewnm imports came from the United

States. West Germany, the United States and Great Britain are Turkey's main




sources of supply for sgricultural machinery and transportation and industrial
equipment.

Western countries have been supplying Turkey with goods to a far
greater valus than Twkish exports to them could cover. West Germany and
Great Britain have been moving farther in this direction than the other
European countries. A large part of the excess of Turkeyts imports from
béth countries is represented by deliveries undsr supplier aredits, such
as services and equipment for cement factories and sugar plants from West
Germany and the construction of the Hirfanli Dam, grain silos, and other
projects by Britich firms. &/

A large part of Turkey's trade doficit with ﬂ_le West is represented
by defaults on Turkish payments of supplier oredit installments and the
creation of now commercial arrears in excesgs of payments of old ones. 64/
Turkey's commereial arrears to its major trading partners in the West were
mer:m.any ostimated to be $195 million as of 1 January 1957, 65/ with
Westgé;nnaxv the largest creditor at §72 million. Arrears to the United
States now total about §26.3 millien, including $24+5 million to US oil
compantes, $1 m111ien to movie firms, and $750,000 to cammarcial companies. &/

Turkey has agroements concerning arrears with many European
countries® which provids that procseds from certain Twrideh exports to them
will be used toward the payment of Turkish arrears. 67/ The latest

¥ fustria, Belgium, West Germany, Demmark, France, Holland, Italy, Swoden,
United Kingdom, Switzerland
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development in these arrangemsnts occurred in February 1957 with the signing
of a protecal to the agreoment with the United Kingdoms Undsr the protocol,
the Gentral Bank ef Turiey will pay into & upecial account for tho liquidation
of arrears, 20 percent of the sterling earnings derived from exports to the
United Kingdom for g1l exespt a few exports, such as uheat, copper, and
chroms. Fifty percent of Procesds from exports of these commodities will

be paid into the aécounts Turkey sgreed to pay a minimm of 2.5 mi1ldon
pounde sterling toward the 14quidation of & 18 million of commercial dsbts
outstanding as of February 1957. . The agreement engbles Turkey to streteh

out payments over a period of years as the government has long desired to do.

West Germany, Turkey's largest crediter, has agreed to an arrange-
ment by which approximately $176 mdllion worth of ammnition will be made
by Turkey for expart to West Germany over a threg year period. One-hglf
of the procesds of the transaction are to go to West German holdsrs of S
m—kish -arrears. 68/ It is expocted that this measure Will be successful
in liQnidating Tuwrkey?'s commeroial debt to Wast Germany.

a modsrn, industrialized state. This wmparatiwly long tradition of
economic dsvelopment, the considerable sconamic potential ef Turkey, its
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niche in the defense structurs of the Free World, and the substantial econoniio
expansion achieved thus far give Turksy a fairly wique position among the
-nderdoveloped countries of the uorid. The faot rezains, however; that, in
spite of its notsworthy progress, Turkey is experiencing internsl strains and
stresses which threaten her stability and econcmic viability. Turkey's
ambitious investment program has stimulated internal inflation, accumulated
arrears to Free World suppliers, and resulted in a significant rise in the
_ cost of living. The government of Turkey, despite its awarsness of thesge
conditions, has indicated its determination to maintain the rapid pace of .
de;elopmsnt on shich it believes its political future depends.

It ie with this general picture in mind that the machinations of
the Soviet Bloc vis-a-vis Turkey must be analyzed in order to arrive at a
realistic appraisal of the nature and impact of cwrent Bloc economia
act.ivitiea in Turkey as woll as a projection of the extent to which Bléc
ob:)octina in Turkey are likely to be achieved. It is not suggested that
Turkay'amauiththew@stm tenuous. Turksy has been a cooperative
and dspendable mamber of the Western Allisnce since 1947 and has devoted
) ad@iﬂmtporﬁmetitanm:tomﬁim&fm establishment.
Whatsver vulnersbilities to Bloc penstration might develop in Turkey, they
are likely to occur as rcpercussims of its presccupation with rapid econcmic
davelopment. It is in the economic sphere that the Bloe has concentrated
its activitias in Turkey. <The ocurrsat level of direct Bleo participation




in Turkish economic dovwaiopment 18 not large and, beyond an expansion of
trade, is confined to the construction of a fow industrial plants. The
persistence of economic dislocationsunchecked by stabilization muures,
the drying up of Western sources of credit, eontinued diffioulty 4in
marketing high-priced experts in the Wost, and s host of other conditions
could well create a eituation in which the Bloo might £ind its task of
penotration greatly facilitatod. It has already besn notsd that the cop.
flusnce of these conditicns has led to an expansion of Turlkish trade with
the Bloc in recent years. Any signifioant Bloee participation in the
development of the Turkish economy poses a potential threat to Turkey and
to the United States. For this r§aeon, therefors, a cJ.ose lock at the
economic dsfalopnsnt of Turkey and its resultant strains on the Turkiesh
econony 1s necessary for an evaluation of the current Turkish poaition
and t:he effect of present and future Bloo economic activities in Turkey, — ---

',,13.;‘- Economic Development Program

E The economic development of Turkey has been carried out wnder
suscessive five-year plans which began in the 1930's. These troad prograns
indioated the emphasis of investment expenditures by the g«marmt and
aimed primarﬂy at rapid indnstria.nzabion. The guldelines of the present
effort wore darivad from the broad eutlines of an esenomis dsvelopment pro-
gram emmciated in 1950 when the present Mendsres government eams to power
and extendsd in 1954 for another five years. The main poeints of this




program includes £9/

1. emphasiaing sgricultural development

2. - acoolerating capital investment

3« atfording security condusive to privste enterprise d;velnpment

Le encouraging the impoert of foreign capital

5. reducing administrative overhead

The stress en agriculture wnder this pogran represeﬁts a signif-
icant ehift in emphasis in Turkish dsvelopment policy. Prier to 1950, the
govermnent had eoncentrated on indnatr.’ml development and had neglected
the agriculturel sector. A mimsion from the World Bank, which visited
Turkey in 1950, ssverely criticised this aspect of the government's program. 70/

C. De nt

The noteble expansion in physical output achieved by Turkey since
1950 has been sustained primarily by the Turkish government. In the sbgence....
of laz:ge private savings, iimited by the low level of income, the ehief
som'c-:;‘or investment capital has been governmental revemues. To facilitate |
a rgpid expansion of pmﬁm, the Turkish government hae pursusd pelioiep
of easy credit to agriculture a.ndmdnxtry end has adopted a Mmor
price supports for the principal a.griqu\.tnral staplss. Liberal use of
rrivate and pusne eredit, both domsstic and foreign, has slao been uf-ﬂimd_.
Large aasist-a.née from the United States has played a crucisl rols in engbling
Turkey to carry on its development effert and, at the same time, sustgin a

defenss offort nocessitated by the strategle position whieh Turksy occupies

7—\
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in the Free World defense framework,

Moreover, much of the ald received from the United States has directly
contributed to Tarkoyts ecenomio dév;elomwnt throngh support for davelopment
Projects allled to Turkieh defenses, such as port factlitdes, the developmnt
and modernization of mines, electric power facilities, and other industrial
and agricultural projects.,

In epite of the resultant strains on the natdonal economy, Turkey conw-
tinues to dsvote a substantdal portion of her finaneisl rescurces to accel-
erated economic development. The Turidsh budget for Piscal Year 1957 (which
began 1 March 1957), the largest in Turkish history, provides a total invest
ment outlay for economic development of 1,311 sd)ldon TL (3468 million) which
is about 33 percent above the level approved for FY 1956. For the third

successive year, budget ~expenditures for economic development will exceed
those for national defenss which previcusly topped the 1ist. me following _ _
t.able providea a breaskdown of budget expenditures for sslected years (in
milliena TL). 71/
Turkish Budgst Expenditures for Seleoted Yoars

‘ (lsostinns) A2 DA% Erigso

Natienal Defense 1,047 ‘ 873 - 658 .
Economic’ Development, 1,311 C 9493 614, s ‘329
General . Adaﬂniatration . 586 511 361 .-
Edusation . 57T sm. 304 =
,,Soaial Weltam i 2.6 - 235 176 197
oo o 138 Lo, g9
¢ Health 192 164 ~ 126 4

erelf MFQ"*‘L*I;"" ‘-],Q‘!b 3" Y4y ‘2’ 30 7/"‘ =zt ’115‘.’2_
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A further breakdown of expenditures for economie development (in mi11ions

Table 5
Expenditures for Econcmic Devslopment
EX 57 FY 56
(preliminary)
Transportation and Commmication 563.5 482.5
Agriculture 517.9 ‘ 35044
Public Works 161.5 103.4
Industry, Mining, Fower 6746 56.7

The total financial operations of the state economic enterprises, which
have a degree of sutonomy and fall outside the national budget, bulk as large
in tize economy as the national budget itself. Many of these enterprises are
directly concerned with economic development projects.

D. i nt |

Y

. Under this broad development program Turkey has mads remarkable

strids since 1950. Gross National Prodmot increased by sbout 40 percent
batween 1950 and 1955. 73/ |
| Zghle §

Gross Natienal Produst
(at constant 1948 prices, Milliens L)

1950 10,400
195 : 13,988
1952 , 13,023
1953 | g h67
1954 13,145%
1955 14,350%

# Provisional estimates.
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Dramatie gains in Turkish production have been reglistered sinces
1950 as the following table indicatea.

Table é’

Produstion Index of Major Seators (1948 = 100) 1&/

Agrioulture 110 137 125 0 17 97
General Industry . 151 L2 129 119 110
Mining 200 200 182 153 123
Manufacturing | 143 135 123 15 108 .
Pudblic Utilities 266 183 154 132 118
Construction 254 . 282 204 169 162
Transportation and
Communi cation 209 171 161 131 120

Although advances have been registered in every major sector, the expansion
of social overhead facilities—the transportation and commmications network
and public utilities in general--has been particularly impressive. The o
developnent of these facilities is very vital to the leng-mnge balanced
growth of the . Turkish economy and will provide the bass necessary for the
oontd.mmd industrialization of Turkey.

1. Aioulbere

Of special note have'been the advances in agriculture in which

spproximately 80 percent of the Turkish labor force is employed. Agriculture
continues to be the mainstay of the Turkish sconomy and its major foreign
exchange sarner. Careal growing, to u‘nioh more than three-fourths of the
tillsd land ie devoted, 18 the basic Turkish agricultural activity.
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Hechanization of agriculture is progresaing, and the govermment's program
inoludes increased uges of fertiligors, improved and expanded irrigation
facilities, end improved farming methods.

Total agricultural output sincs 1950 has expandsd sdgnificantly,
Output of key arops grew at a more rapid rate between 1950 and 1953. Produo-
tion of wheat increased from 3.8 million motrio tons in 1950 to 8 mill4on
metric tons In 1953. (See Appendix E) Three successive years of poor woather
conditions, howsver, have kept Twrkish cereal production below the 1953 peak,
The current critical Turkdsh wheat situation, aggravated by drought oconditiens
early in the year has necessitated substantial emergency shipments of wheat
from the United States and Italy.

2. TIransportation and Public Works

Inland transportation and pert facilities have beon greatly
improved and eanandad uwider Turkey's development Program. Of perticuler -
importanoe has been the road bullding program. All-weathsr roads and
highuayu in Turkey now total 20,500 miles compared with 10,851 in 1950. 75/
?urthgr developoant of transportation, storage, and hbndling facilities ig
important in eliminating impodiments to the dsvelopmnt of larger domestic
markets. Turkey has alao made large investments in irrigation installations,
dams, powar Plants, and other public works vital to A balaneed development of
the country. Since these mestors do not atiract private capital investment,
the burden of their finsncing has fallen yrimarily on the government.




Substantisl gains have also been made in ﬂte}mining and Banufactwring
industries. Overall produstion in 1954 was about 50 perecent higher than in
1948+ Production of certain major industrial commodities has inareased

markedly. (See fppondix VIT) Cement Frodustion, for example, has moye than
doubled since 1948. Recent officia) cstimates place cement Production capacity
by the end of 1957 at 2 million tons.

' In rate of growth, as well as production, textile manufacturing

erable share in the industry. Produstion in stato—owned cotton textile enter-
Frises increased from 101 millien meters in 1950 to 150 million motars in
1956. 27/ Output by privately owned enterprises incressed from 51 millfon
moters in 1950 to 230 million meters in 1954. 78/ Production will continus
to axpand as many textile factorios owrrently wndsr construsction are brought
into operation

Twkey has made a dstermined effort to diversify ita industrial
bass and cwrently operating industries indlude, agsgp_gg, food processing,
lumbar, cellulosa, ehemicals, Pharmaceuticals, rubber, metalworiking, machinery, .
and lsather. _‘Special emphasls has been placed on the establishment of sugar -
refineries and cement Plants with a view to making Turkish production sufficient
for the country's needs, thereby saving foreign exchange. Since 1950 11 cement




- 28 -

factorles have been put inte operation, 79/ and 11 sugar plants have been
constructed during the rast QWG years. 80/

By 1954, Participation by private enterpriee in Turkish indus-
trial development hag increassed significantly, espacially in the food proces-
8ing industry and in the rubber and construction materisls indxmtries. Foreign
capital participates to soms extent in the food and chemieal mmw.ua. In

Turidsh industrial rroduction has been. somewhat handicapped by
the chronic foreign exchange shortage pichohas interrupted the flow of imports
of essential spare parts and raw materials. 2 poorly coordinsted alloeation
‘ayston for scarce materials has compounded the difficulties factng Turiden
mmstfy. 81/ In eeveral instances this situation has forced many plants

operations temporarily. 82/ This condition tends to discoursge private
énterprise in Turkey, foreign as well as domestic,

Turkey has substantial reserves of coal, lignite, aimoma, iron,
and copper. Its-eoal and lignite daposits and the availsbility of water power
provids Tarkey with an abundance of the prim‘y&ouoos of* electrical enargy
vhich augurs wsll for Turkeyts future econoﬂc develorment. Turkish mineral

production has increased greatly ednce 1948. (See Appendix VIZL) Private
enterprise has besn taking a greater part in the develépment of Turkeyts

~
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mineral resources, although opsrations of state enterprisss still account
for the major portion of total production in this field.

E. Role of the Governmend

In view of the fact that Turkey's economic development began under
a policy of etatiem adepted in the 1930's, it is not surprising that the
Turikish governmeﬁt continues to par_tioipabe actively in the life of ths
country arid particularly in its econemic davelopment. Over a period of
years the government has established a large mumber of state enterprises
which operate in nearly every sector of the econoumy.

Ons group of goverrnﬁent institutions, established undsr & law
rassed In 1938, is free from the law of public asccountability and their
‘budgets are not subject to debate in the Grand Nationsl Assembly. The
Sumer Bgnk, Eti Bank, Agrioultural Bank, 0ffico of Soil Products (Toprak),
'Railw:ays, and the Telephone-Telegraph Administration are the more importamt
etiterprises in t.nia category. 83/ The government holds a controlling interest
in a E;cond group of state economic enterprisss which includss such organ-
izatlons as the Alrways, Cament Industry, Turideh Sugar Factories Corporation,
and others. In addition, there are various other state enterprises with
primarily economic functions such as the Dirsctorate of Highways, Waterworks,
and others. |

The Sumer Bank and the Eti Bank, two of the more impartant government

entarprises whose rols in Turkey's economic dsvelopment is substantiasl, merit

-
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special attention. The Sumer Bank, established in 1933, ’ie authorized to
°ngage in any industrial aotivity in eddition to perforuing normal banking
funotions. The impact of this inatitution on Turkey’s ecosmazio expansion
e bo scen from the fact that in 1952 1t was estimated that the Bamk's
induatrial establishments prodnood 53 percent ef the natica's cotton yarn,
6& percent of its cotton textiles, 44 percent of the output of wool yam,
69 percent of the woolen textiles produstion, and, in 1954, 26 percent of
the country's cement. g/

The Eti Bank, established in 1935, is authorized by law to buy and
6ell mineral ores and any materials related to mines, to operate mines, to
orect and operate electric power Plants, and to buy and sell electrical
equipment and establish factories for its manufecture. In addition it is
authorized to carry on normsl banking function. It is estimgted that the
Etl Bank's ostablishments rrodude all of the nation's bituminous coal, coppser
and sulrur; T0-75 parcent of its lignite; 25-30 percent of the countryts
Ohronxeore, and 70 percent of the iren ore output. 85/

It 1s evident that the Turiden govemmnt haz bean and continues
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in the absence of state enterprises, they havs been a mixsd blessing to
‘I‘ln‘key. The report of the World Bo.nk pointed. out that these enterprises
operate Qnite independ,ently of each other with the results that adequate
coordination of investment is not achieved and consequsntly resources
are not used most efficiently. Mareover, it is quite possible for mar-
ginal ventures initiated by these erganigations to be continued indefinitely,
supparted by public funds. |

F. 8_Role of te Capi

By 1950, the policy of etatism was losing popular support and
Fressure developed to establish a wider rols for private enterprisse, a
role also reOémnendad by the World Bank mission. When the new government
came to power in 1950, it pledged iteelf to encourage private investmant
and tQ provide the sscurity nseessary for its expansicne Since that time,
it hag taken steps to implemsnt this policy with the result that the BCOpe -
of priva.te enterprise in Turkey has expanded significently, although it is
stﬂl ovarshadmted by the widespread activities of the state economic enter-
risas, ‘

A law passsd in 1§§h abolished all advantages previcusly sacordsd
to state mining enterprises and pi.ueed them on an equal basis with mivate
enterprise. Whils this dovelopment has provided some encowragement to
Private industry in the mining field, etate enterprisss still remain the
dominant producers. In terms of the leng ranges economige development of
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Turkey the increased flow of private capital into industrigl undsrtakings
has been a significant and pa‘omising_ dsvelopment .

The privately owned Tndustrial Dovelopment Bank, established in
1950 wmder the auspices of the Turidieh govermnezit and the IBRD, has made
a significant contribution to the expansion of private industrial enter-
prise in Turkey. By the end of 1955, eoma 310 loans had been approved
by the Bank for a total of 155 million TL. 86/ Loans have been mads for
the following types of enterprises, arranged in order on the basis of
volume of loans mads—textiles, ceramics, food, chemicals, and metal goods. :1/74
While ths fole of private enterprise has inereased, its present influence
should not be exaggerated.

G, feots o D t

Basically, the economic and finsncial difficulties that have con-
trontgd Turkey ever the past few years result from an excess of internal = -
d.amnd. in relation to availsble g00ds and services. The polieiss of liberal
o:hedit ‘to agriculture and industry, high agrioultural price supports, and
largs public expenditures have croated a rise in money inccmes which has
not been matched by a corresponding inoreass in domsstic cutput. In each
year since 1952, the money supply and bank credit have risén by 20 percsnt
or more, as a@inat an average yearly rise over the perioed of 5t0%4 percent
in the total output of goods and services. 88/ Central Bank aredits m
February 1957 were about 4.2 billien Turidsh lira, nearly 1 billion TL above

=
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the amount a year earlier. gy/

Intornally, one of the most serious offects of this situation hag
been a sharp riss in rrices. The cost of living index for Istanbul in
January 1957 was 157 (1948-100) which was § points above the figure a year
earlisr. The wholeeale price indax for Jamuary 1957 was about 2, points
higher than for the same moath in the pix-evioua yoar. As noted earldier,
Turkey?e domestiec eéommio problems have Been assoclated with a critical

In January, 1956, the Turidish Prims Minister annownced the govern-
ment's intention to take the following steps in order to put the economy on
& sound footings | '

1. restrict nsw Investments to those which will positively

K and rapidly improve the balance of payments positiong
7 2. attain a balanced budget;

3. cut off state econcmic enterprises frem credit rénouroes of

the Central Bank;

L. establish an econcmig yriority schedule for imports. 0/




In place of resirictive ronstary and fiscal policiss, the govern-
ment has relied om dimctmml}umchasimpertumnng conti‘oln, taxss
on foreign exchange, and dirsct price conirols. Cudersoms licansing and
exchangs controls have operated to curb inports scxuewhat, but thess are
swp-gapma and do not attack Turkey'o econoeic problems at thsir
origin. 1ihe import foreign oxehangs tax, a new rewinua msasure incorporated
mmlmm@t,mmnamenmmmemmmttm <
mwnaeabmvghtinbyitwinh&lp cover ths public eector daficit and
thvrawwdncethsamtafmwrchasinspmrwbemtedbym
Central Bank. In visw of the proposed high laval of spending under the
new budget end ths incroasss in imvsstasnt expenditures, it was wise to
cmmmoru{“wmmltmamwmuoammmw\
the crestien of new sonsy. The measure is, in a sense, & means of Limited
and partial devaluation in that it wdill tring the prica of imports =mors
nearly into line with thelr real valus, bud it w11l not Lmprowve the export
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plcture, Moreover, it 18 expected to push domestic prices up and tharehy
add to inflationary Pregsures. This too is o stop-gap measure, end it is
likely that the government w1l have to attack the exchange rate problem

in a more fundamental mamer.

In mid-1956, amendments to the basic National Protectien Law were
adopted in gn attempt to check inflation. Thess a.mendmsnta were addressed
Principally to prioe oontrol, margin of profit allouanaea and Increased
Penalties under the basic law which gives the Government bread regulatory
controls over the economy . Although the initial impact of this legialation
was impressive, a series of modifications and adJustments has had the
effeot of nllifying its effectiveness, and the current outlook is for
continuad inflatien.

As the foregoing disocusaion has indicated, the period since 1950
has be"ex} one of impressive economig growth for Turksy. The economie expan--—._
sion achieved, howsver, has had attendsat costs in the form of internal -
inflationary pressures a8 woll as serious external paymenta dirticulties.
Thepo tendsncies, if wnchacked, will serve to discowmrage toroign Sapital
and act as real ds'cerre;nta to further economie development. It is gonerally
agreed that the remedy for Turkeyts economic {11s liea pa:tiany, at least,
in the implementation ef s stabilization progrum which will Provids the
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breathing spell hecessary for a period of controllsd growth during which
current economde dislocations can be dsa.lt with. In the past tho govern-
ment has not implemented such a program. The prospects for govarnment
action along thess lines are not go0d at the present tims. The govern-
ment has etaked its political future on rapid ecomcmic development, and,
with elections approaching in the fall, 1t is unlikely that it will come
to grips with Turkey's economic difficulties and adopt stabilization
measures at the present timas,

VII. Western Support for Eoconomic-Bevelopment

A. Climgte for Foreigm ;Q'vasment
The Turkish political and econcmic elimste is basically favorable

to foreign investment. In view of Turkeyts substantial agricultural aend
mineral resources and industrial potential, the sowntry offers a mumber and
variety of investment opportunities. At the present time, private foreign
capital 15 somevwhat inhibited by Turkey?s economic and fingnoial difficulties,
particularly the foreign exchange shortage and inflationary pressures in the
60UNORY _

The Government has made 1t a point of policy to attract private
foreign capital to Turkey ‘o assist in carrying out the country's smbitious
develomexit program. Among the measures designed to improve the legal
climats for foreign capital have bean the Foreign Irxvestmant Engouragement
Laws and the Petroleum and Mining Laws.

Under the Law for the Encouragemsnt of Private Investment, approved
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in 195k, all rights, immmities, and faoilitiss granted to domestio capital
enterprises ware made avﬁﬂ.able, on equal teras, to foreign ¢apital and
enterprises engaged in the sams fields. 91/ In addition, it provided for
the unlimited transfer of all profits. 92/ |

In 1954 a law dealing with the dovelopment of Turkey'e petroleum
resources was enacted which opened the way for foreign o4l companiss to
prospect for oil in Turkey and to exploit 1t, subjeot to governmental
appreval. By the end of March 1956, a total of 141 exploration licensss
had been issued to 12 companigs, ‘inoluding Azeriean, Dutch, English, West
German, and Turkish firms. 93/ Twrkey does not grant general tariff op
trade coneesssions to new industries, but an oxcaption was made in the petroleum
law for the duty-free import of all equipment needed by the oil ocompanies
for their operatiens. 94/

B

according to Turikish regulations. The law does not stipulate, however,
that the capitaluaedtotinaneeminingoperaumnmstbacri’mﬁah
originnor%ea it prohibit foreign oompaniestronworkinginthendning

lesse es
fields as leeses or contractors. 95/
In January 1957, another step was taken in the governmentts program

to attract foreign capital, especially United States capital. This consisted
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of an expropriation and confisocation Guaranty Agresment between the United
Btates and Turkey which mskes it possibls for the I0A to guarantes United
States investors against loss by reasen of expropriation. 26/ An agreement
readhed in 1951 guarentess currengy convertibility. 97/

B. Foroig Investment

With the passage of the new Forelgn Investment Law in 1954, private
foreign capital exhibited renewnd intersst in Turkey. From mld-1954 to
early 1956, approximately 150 foreign investment rroposals (involving more
than $35.7 mill1on) had been approved by Turkey. 98/ By early 1956, a
humber of foreign firms, primarily American, West German and Italian, had
made investmenta in Turkey in such fields as chemicals, farm equipment,
truck asseubly, cement, and textiles. 99/ Although United States private
Investment in 'l‘in-key is not very largs, a mmber of American firms are
quite "aotive in Turkey. The Ameriean Tobacco Company, General Eleotric,
Mnnegpolis-}&olins, and certain eil companies are among the United States
firms operating in Turkey. _

A fow Turicish development profests have boen started by eredits
extondod by Wostern Buropean firms. British and French interests have
participated in Turkish WbMo and irrigation projects. In additien,
Some projects involving the expansion of gugar and cement facilities in
Turkey have been partially finsnced by British, Prench and West German




cradits, 100/

nwmuuhmwﬁm-wmtmmm
Mkwwmmatlnmmmtw,tbswtammm:
considerably bolow the azount desired by Turkey. Turksy's inakdlity to
attract an adequate supply of private foreign capital ia probehly dus in
hmmtwmfmimu&mpmnhmdwemlﬂmm
within the Twrkish ecomomy. The long-run outlock for foreign invastment,
hcwm.tﬁlpmbab}yimanuatabﬁuymdbahnmmhusw
to ths Turkich scomomy.,

Co United States Assigtsnce

ﬁu‘b’ay 4id not possess sufficient military and financia) rescurces
toefteeunlyoambcrthathNatofw“pwdmmdin&awly
rost-sar pericd, mmmsuuxnmaumnmmwmm

uammaumdmm-mmmmmmmmmw.
.Sincethattim » the Unitad States has engaged in a broad rrogrem of assio-
tzmcetomy. Totalcbugattoaatormtypesatudlwmbemamm-
muua&um»,;gjmm mmmhuw
totaled £1.2 Mllien. 103/

Total United Statss ilitary assistance to arkey through FT 1956




- 40 -

The military assistance program propesed for FY 1958 provides for
84405 mllien. 106/ Slightly more than half of this mum is for mainten=-
ance of forces. The remainder is for forece improvements. Military aid
involves assistance furnished in the foim of e(mimant, supplies, and
services furniched direstly to the Turldsh military forces., Utnited Statea
mlitary anistanoo; togother with aid received from other mm comtries,
has enadblsd Tm%ey to dsvelop and maintaln a more adequats defense estahlish~
ment than 1% would have besn capeble of supporting slone. £

United States non-militery aid to Turkey cumilative through PY 1956
has amounted to $410 million in actual expenditures. 107/ FY 1957 expendi-
Sures will probably add §100 millien to this total. 108/ Under the proposed

FY 1958 program, Turkey will receive $81 million in non-military aid, 375

million of which is earmarked for dsfense support and $6 millien for technical

cooperation. 109/ United States defense support to Turkey is designed to
insire the flow of material essential to a eantinued defense effort. Under
this program, Turkey recsives raw materials, basic industrial commodities,
maéhinery, and spare parts. In the past, aid for -the dsvelopment of vital
basic facilities, such as hydroelectrie projecta, has been extendsd through
dsfense support funds. In FY 1953, however, no defenee aupport fwmds are
proposed for thess projects en ths assumption that any finanoing required
to continma tbemeém bo msh from other sowrces. 110/
Inoluded wnder defense suppert is the technical cooperation program




by which the United States provides training for Twriish personnel. Expendi-
tures under this program totaled %9 millien through FY 1956. 111/ Expendi-
tures under Public Law 480 for swplus wheat and dalry products shiyped to
Twrkey amounted to $11 million through Beptember 1956, 112/

The magnituds of United States assistance to Turkey wnderlines ‘tho
contimuing interest ef the United States in the sbility of Turkey %o main-
tain a defenss establishment eemmnmte with her rols in the Western defenSe
system and to develop the ldnd of hoalthy econcads base on whlch her tatal
. offort dsponds. United States asalstance to Turkey during the past ted yoars
has been a arucial factor in strengthening Turkey's resistance to Commmist
Presgure, B

It will be noted that United States aid has not involved substantial
direct mmporb for Turkey's economic dsvelopmsnt excopt in the case of high -
Priority ];n);jects alearly deasigned to contribute to the nation's defenss
offort. The primary ebjootive of United States ald thus far has been te
ensure that the Turkish econcmy could fwnodica st a level necensary to main-
tain the defenss effort. .‘Ihe long-range program werked out by the US Operating
Misslon envisages two phases in United States ald to Turkeys

1. Until the Turkish government is prepsred to deal effoctively

with its fundamental economic problsms, United States ald
%11l be direoted to supplying critical import needs, emsen-

tially industiial raw materials and spare parts, and eontribu~
ting to the ecompletdon ef high priority develomment projects

2. Once proper stabilization measures are taken and have an
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opportanity to take effect, the USOM foresses a shift in
emphasis for aid fram essentially a holding operation to
United States suppord for a earefnlly Planned sconomic
dsvelopment programe.
D, Export-Imporb Bank Ioang
Total authorized cfedita extondsd to Turkey by the Export-Impord
Bank through June 30, 1956, amowmted to £53 milldon. Actual disbursements
tibaled $35 million by that date. Moot of these funds wers ussd for the
purchase of industrial equipment. .
E. Horld Bank Amalstancs :
The World Bank has authoized loans to Turkey in the smount'ef
$58 million sinoe 1950. Of this awound, 18 millien went to the Industrisl
Development Bank for foreign exchange. These funds were, in turn, lesned
to private industrial concerns to cover project requirements of imperts of
ﬁad’)iﬂery %and equipment. Other programs utillising World Bank financing
include porb development, expansion of electiric power facilities, and the

censtruction of grain storage facilities. (See Appendix IX)




The objeotive af Bloo economic activitiss in Turkey sxtends beyond
an expansion of trade to active partieipation in Turkey's economio devel-
orwent, Thamoohaampatadhoffuodtomvidomchimryandtécon;
struct industrizl installations in Turkey and In some cases has offered
favorabls credit terms for thase Frojecta, In their effort to secure
contraots, Bloos countrias sometimes have offered Oquimont at yrices below
_ tbtmldmketand,inatl&aatminxtam,ambddymgmntedto
embhthafulfﬂlmntofaeontractbyaBIocagimy

Inconnoct.ionuitha glasy faotcrytobebuiltin%rbybym
Soviet Union, a recent report indisated that ths Soviet Union quoted prices
for the aquirment said to be 10 parcent -below the world markst lsvel, J114/
No confirmation of this information has bsan received, howsver, In ansther

'instanoe tbovsmmaeaidtohameffuedheavyuomtionoquimtto

ammnrmataboutm-thnﬂafmvalm. 115/ Komplax, ths Hin-
garian state agenoy for export of industrial installations, received a
mbaidyfromthaﬁxmgarianmtioml&nkforthecommnofaﬂm
pill in Turkey, 216/
&ru,tmmnthaonly%omtrysmichhanaffc‘dhrgo-
scals, gomnmnt—to—gmmmant economlo aid to Turkey, On nmnyoeeasiona
thosoviotﬂnionhadanmunoeditswmingmutammm.
According to one report, Fresident Bayar waa apmroachsd with a Soviet offer
to olsar up all of Turksy's finanoial diffimltdss in retern or banbvolnt
neutrality, 117/ In 1956 the Soviet Commaroial Attacha was said to have
indioétedthatth.ﬂB&lwaavﬂlingtobomngﬁmrmwitheoommam




Q‘“-
for’hmboythanithadbunwithm:lawkfghanutan Ithaaboanthn
policy of the Turkish governoent, however, to reject all such offers from

the USSR, Moreover, Russian approaches to rivats enterpriss have also
been retuffed, although 4t now sesms liksly that a recsnt Sovist offer
for the construction of a glans factory will be acospted,

The govermment of Turksy does not seem to take the same negative
attitude toward short-term 1imited and specifis credit offers fram the
Ewropean Satommundmwmmm'gomdmmao:musm.
In view of this, 1tnmtmprnmgthattmmmopeansaumuathua
far have spaarheadod this aspeet pf the Bloo scoromic offcnsiw in h:zrlmy.
They have advanced a profusion of offers to construst Installations in
Turkey .an:l have been succeasful in securing a mmbar of ocontxagta,

To date the Satellites have extanded aredits totaling $5,9 millden
to Mwrkey. The'largest known evedit was extsnded by Czechoslovakia in L
1955 for the purchase by the Turkish Stats Railways of §5 million worth
of passenger railway coaches on an elght-yesr credit, 119/ Czechoslovakia
has also grantodafiv#-yureroditcfw.?minion, Fresumably to a
rivate firm, for a textile nill in Istanbul, 120/ In 1956, & credit of
$0.2 mi11ion vas extended by Hungary for mohm;cy to equip a vegstable oil
plant, also in Istanbul, 121/ It 1x estimated that the Furopean Satellitss
have secursd contracts valusd at about $18,2 million for the construotion
of :!ndnstrial mstallatiom and the ;roviaion of mohinary and mtrmsnt
(oo Appendtx X) Turksy has reosived aredit offers fron the Bloc, primarily
from the USR, amounting to slightly over $200 millden,

A mumber of contraots signed betwesn Turkish firma and the Satellites

* Thess are detailsd in Appendix X,



may involve eredits althou,.s constusive suwoszation 1n Themey cases is not
available, The present status of these dealings with individual Bloc
countriss is treated below,
A. Orachoslovelds
In 1955, o contract was signed betwsen Technosxport and & Turkish
company under which Czechoalovakia would provide complete equipment for a
large cotton thread mill to cost $1.2 million, Delivery of the oquipment,

to be assembled under Czsch supérvision, vas schedulsd for 1955 and 1956, 122/

During 1956, Turksy was reportsdly receiving complate squirment for a brick
fastory from Czechoslovekia, 123/ Oredit negotiations betwsen Cgechdnlo-
vakiaand'i\u‘kiahﬁrmsinmgrsuatthaondofJ'uno19561noludoda$O.4
to#0,7 million aredit for a wire and rolling mi1} 124/, a $0,7 millisa
oroditforaooramicsfaatarylgjf,andhydmohmicplantutotanngabowt
_$2.8mﬂlionfom'tbamsrBenkonamntoeiglrb-yearmdit. 126/ A
transaction involving $1.4 million worth of diessl engines on a thres-year
credit appsars to have bsen finalized in 1956, 127/ _

Tho)hmioipalTranaitSyatmogIstanbuliabeumtohavvsignOd
en agreement with Czechoslovakia for 200 Skoda buses 1o bs deliversd in

R/ Tmfommmamuarloomuami%&,mm
thoﬁrst,ppstwarsaloofﬂoebusostoahn-kiahgmrriagsmy- Payment
for the first purchase was to be made through ths Czech-Turkish bilateral
agreement, 129/ It ia posaible, therefors, that payment for the edditional
buses will be through this arrangement also,

Recently, the Cssch commercisl attachs in Turkey amounced that an
amnthadboenmohedmbythacmwom&iahalargomramica

fastory, to cost 4.5 million Turkish Iira ($1.6 mi1l4on), in Canakkala
located in northwestern Twrkey, In additlen, according to the attachs,
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Gxon'tfsloyakia will btuild a dissel motor fastory in Turkey and will pxrovide
uqui;:;ont for snlarging the facilitles of ths Sumerbank's shoe factory in

the Bsykos district. 130/ If thess plans materialize, it 1s likely that

Czech tachnicians will be present in Turkey to work on ths projscts,
Be Eagt Geprmany

In 1955, Easbcmnmginnmmroporudtobocomtrmmga
traotorhananduammrnyandamntphntng/;nmw. In
addition, £% was reported that a flax and woolapimning mtll was being meb
up in Istantul by an East German team in 13955, 133/ |

East Germany has besn perticilarly active in supplying Tm-ksymm
textils squipwent. In 1954 a Twrkish firm prchased a complets cotton
spinning mill from Bast Germany, 134/ Begotiations were under way in 1955
for the procurewent of $0,9 million worth of spdnning mill equirment, 135/
It was reportsd recently that. textils machinery of East’Germ.n origin had
besn installsd or was going to be installed in mills at Manima, Bergsma,
Antalya, Balskesir and Denizili, 136/ It appears quite possible that the
1955 negotiations concsrned soms of this equipmsnt and that the transaction
has been finalized, |

In 1956, East Germany reportedly contracted for the construstion of
three textils factoriss in Turksy. Total cost of thasa installations is
ostimatad at $4,5 millien, 137/ In 1957, deliveries, premmably under this
transaction, amounting to $3,0 md1llion are plammed, 138/ Payment for the
fasteries reportedly will bs in dellar currensiss or through berter compsn-
sation, probably in tobascs, 139/ Another cotton mill 1s scheduled for
shirment in 1958, 140/ Information on these transactiona is ﬁ‘aénnntary,
but thess three fastories appear to be in addition to the equirment mentionsd

abovn °
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- Otber transactiona in which East Germany 1s involved luclude a

Forcelain faotory, for which a tonder was submitted in 1956 _J;Ag/, and
axi electrical materials plant which was still in the discussion mtage
at the end of 1955, 142/ Reportedly, East Garmany is exporting to Turkey
complate installations for a plate glass factory 143/ and has Irepared
tandmforamltfaotory,areundryforatraotorfactoa-y,andapla.nt
maldng tins for peserving meat. J4A/
C. Hungury o :
Hungarymavamodammmm1955towsmarmmmm
at $1.8 milldon, 145/ Aemditwasprobably sextended for his :rojeot
Tt details ave ot available, Tn March 1956, Hungary extended a sipplier's
credit to a 'l‘m-kiah firm for 3208,000 vorth of machinery for a margarine
Plant, - The oquipmmtbasboonrep:rtad deliversd by the end of July 1956,
146/ In addition, a contract to supply complete equipment for an sleotrie
pover plant, being financed by ths state-ownsd Iller Bank, was avarded to
Hungary in 1956, 247/ The cost of the equijment is estimatad at $1 million
W,andaoroditmmbablyimlwdinthatranaacﬁon.
D. Folang | |
No contracts ave known to have been conoluded with Poland, A Folish
offtrinl956tosupp1yaeonpl.£o$2&onfmmdxvonanintoresb—ﬁ%o
mwmmmlmmrmmmeaammm 1A/
Intboaamynar,Polandofforoda%millLoncndittoagroupome'hah
buumamnrax.;ammurmary. 130/ A consortimm of Turkish firms was
organized to operate the foundry and provide approximately TLI.ZmiJ.lion of
the capdtal required, The consortium originally consisted of the firms
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Mehmat Kavala and Transturk I4d. which lave besn Inveleea: N Eagt-Wost

trads previcusly, Some govermment enterprises, originally involvod in the
negotiations, withdrew from tho uahaﬁa, ostonsib.b} ‘because of their reluc-
tance to asmme additienal financial committments, 151/ The two private
companiss have subssquently been sesking benk finaneing to £ill the gap,
352/ An official of Cekop, the Folish stats agsnoy exporting complste
industr.‘ml equipnont, is raportod to bave disclosed in lats 1956 that nego-
tiatlona mo still in rogress ror tha metal works and that the sntire
installation would cost apmroximetely $12 mdllion, 153/

. USR . B

In addition to general offers of largs-scals economis aid, tho USSR
'has sads several offers to construct spsoific projects in Turksye In 1955
a proposal was made to construet three splming mills on long-tern cradit,
154/ In the same year, tha USSR engagsd in discussions concerning ths
eroction’ of a flowr mill with an estimated cost of $3.5 millien, a macaroni
factory to cost $20,000, and a trick factory valued at $1,6 million, 155/
Fone of these yroposals ‘m'acooptod. _

In 1956, the Istanbul jress reportsd that the USSR was prepered to
make various types of invastmerts in Turkey, Specifically, the Sovist Union
offered to tuild a $50 million ol refinery on a twenty-ysar crsdit at low
interest. 156/ A long-tarms oredit of $100 million to £inancs the comstruo~
tion of a steel mill reportadly also had been offersd by the USSR, 157/
During the last half of 1956 ths Soviét Unfon offersd a private firm in
Istanbul a TL 1,5 million ($.5 million) thres—year aredit to bay machinery
for a plant for ths mamfacture of small motors for water pumps. 158/ Rep-
resantatives of the fim iniicatad to U8 offioials that thsy din not want

AY



straotion of installations in Turkey, 160/ The Bnk has not replied to
this offer whioh 1s the largsat advanced by the Soviet Unon to date, It
iaquitoposaiblothatthostnlmuoffemdmviomlymammjcot
envisaged in this offer,

The Soviet practice of by-passing the
Foreign Ministry has caused offiolals to issus instrusctions that all SOvict
offers st bs trought to ths attention of the govermment, 163/

1% pooxs that the new Sovist approach is not 1ll~conceived, A

Topart that the Soviet commercial attache mads an offer of assistance to
Mbaymaohodthamsaandoauﬂédamimmmtioninlsbanbul. 264/
That mblioation of Sovist ald offers might have some effeod on Twrkish
puablio o}ﬁ.ninn, In viéw of Turkey's econond.o straits, carmot be discounted.
One Turkish officdal has indicated to Ameriean representatives in Turksy
that "the United Statoumodhavanorwaatothaoﬁiﬁ,élm&hmp"
tion of Soviet overturss tart that if the Sovists deoided to mhl,ioiza esuch
offers he wag afraid that Turkish pablic opinion might caupe tha governmant
some difficulty,"™ ho serious dsvelopmant along
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In Juns 1957, a delegation from the Is Bank, Netkdikd/ fadn Industria)
bank, vent to Mosoow to discuss Sovist comeroial offers. As & result of
the talks a ocontract was signsd for Sovist construotion of a glass factory,
and agresment in principle was reached on construction of a caustic moda
fastory. Both factories are to bs supplied ona credit basim with repayment
in goods over a ten to fifteen ysar perilod. 166/ If, as appsars Yikely, the
contract 18 approved by the Turkish Poreign Offics, 1t will be the first
Sovist contraoct ini\n-key.tn the post~tar period, The ankiah Prive
Pmlis’tcr has assured Ameriocan officials that this development doas mt
rresags any fundamental change in T\n’kinh—&wint relations and that 'I\n'key
is not dispomed to acocept Russian sconomio ald, 167/ Tt appears, howsver,
-that the Prime Minister, who is sseking re-slection in the £all, wants to
avold a record of constant refusals to the USR and that whils large-soals
- Sovint aild will not bs aacepted, speoific Sovist offers to private industry _
may bo given more serious consideration than thsy have been accorded in the
rast, _

The last instance of Sovist economic assistancs to Turksy ooowrred
in 1934 when Turksy borrowed $8 million from the USSR, uhinhuasu.ﬁed for
the parchase of faotoz;y installations and othsr equipment in warious coumtries,.
The final installment on that loan is dus in 1959, 168/
X. Outlook

At the [rosant time, the miltifaricus activitlies of the Soviet Bloa

in Turksy appear to bs bassd priwarily on two conalderationss prumvation
of good relations on the diplomatic leveljy and full exploitation of economie
techniqusa to gain a better position in Turkey. The ultimate Bloa objsctive
18 panstration of Turkey to the point where it has a lever to be used for the
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i_ove’ix'tnal detachment of Turkey from the Wastern alliance, Deapite a sizeahls

expansion in Turkish~-Bloo trade since 1953 and Turkey's asceptance of a
fow orsdits from soms of the Furopean Satellitss, it ssems correct to say
that thus far Bloo sconomis penstration of Turksy has not reachsd a' point
where the Bloa has any substantial control over Tarkey's economis develop-
pant nor can it exert any appreoiabls influsnce on Turkey's oriemtation,
Tarksy 18 firmly committed to the West bub it 1s also detarmined to
effect the {ndustrialization and diversification of its econony as rapidly
as posai;bls. As long as 'i‘;i‘rkny'a econoric diffioulties force t:mds'into
bilateral channels, the Hloo, espsclally the Europsan Satellitss, will
rxrobably continus to acsount for' a significant share of Twrkish tra:dé.
However, external support for Turkish aconomio deavelopment will probably
contimms to come primarily from the West as it has in the past. Turksy
is not dlaposed to accept large-goale, long~tarm esconomis ald from the
USSR aithough it is entirely possibls that 1t will continue to acocept
limited credits for specifioc projects from the European Satellites, More~
over, reosut information indicates that Turkish offioials may take a more
favorable position on Soviet offers to private industry, Howsver, unless
Western support for Turkey!s economig dsvelopment ias ssverely curtailsd
 and unléss the Turkish economio situation merkedly deteriorates, Turkey
;s not 11boly 1o abendon its Western orisntation and significantly expand
economic relations with the Bloo, ‘
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Appendix IT

Bloo Goods Displayed at 1956 Izmir Fair

Ggods or Organization

Lathes, drills, textils machinery, textiles, eamsras,
elsotric moters, pharmaceuticals, powsr Pusps,
radios, automotive items and agrioultwral equirment.,

Automobiles, motorsyeles, elsctrical equipment, tex-
tiles, textile machinery, food products, glass and
chinaware, jewelry and lathes.

Ozeah Foreign Trade organization whose produsts
were publioized at the Fair were Strojexport, Qlas-
soxport, Technoexpors, Centrotex, Pragoexport, Ligna,
Ferromet, Koospol, Kovo and Hotokov.

Auto tires, eleciric msters, lathes, slectric motors,
rugs, textilss, radios, wire, snd steel pipe.

Major Hugarian trading organizations representeds
Metrimpex, Komplex, Elektroimpex, Technoimpex and - ---
Artex, Items showns lathes,drill, auto engines,
telephons switchboard and equipment, sewing machines,
generators, glasswars and textiles. :

Hajor Folish trading organizations represanteds Motal-
export, Varimex, Minex and Motoimport. Goods: electris
motors, chinaware, glassware, textiles, lathes, min~
erals, pile driver and heavy industry drill.

Major trading organizationsg Industrialexport, Chimim-
port, Potrolexport, Metalimport, Romtram, Technoimport.
Fow consumer goods exhibited--slectric mtors, gen-
erators, lathes, drills, toxtiles, cement ware major
items displayed.

Sotrcet Bbats, Izmire Desp £10, 30 Jan 57, Secret with Unclassified and
Official Use Only Sections.
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Total Total

Irade Blec
462,037 19,953
3L4,04% 24,661
76,081 44,61
355,853 20,614
362,895 20,320
918,748 40,934
532,57 29,452
Mwmug N@uNmm :
928,585 58,718
478,306 45,480
334,888 55,128
813,194 100,408

.......

E
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Turkish Trade with the Soviet Bloec

Parcont

of Total

moo

Bulg.

1,220
1,433
2,653

Cgech.

10,150
12,0011
22,201

9,412
6,101
15,513

13,685

10,171
23,856

13,714
12,773
26,187

E.G.

-
-

551

1,134
1,685

L4701

2,886

5,339
8,061
Fw.roo

Hung,  Poland Rumgnia

7,764
6,964
14,728

716
1,756
2,472

975
1,090
2,065

2,282
2,370
4653

8,365

N.wyuwu.

10
456

1,534

162
30
k72

ks 343

10,572

(000 $us)

USSR

g

2,051
2,053

2,368
2,368

2,387

2,387

u»ﬁ.m
m-mwu

Ching

10
10




Imports
Exports
Total

Imports
Total

Total Total

497,600 91,300
190300 482208

819,900 159,900

407,451 59,386
304,963 59,933
712,41, 119,319

Percent

18.3
21.9
19.7

14.6
19.7
16.7

4,000
2,900
6,500

2,035
2,000
4,035

- -

24,400 14,700 12,600
20,700 12,200 9,400
45,100 26,900 22,000
19,819 13,927 5,785
16,962 15,53, 6,678
36,781 29,461 12,463

19,200
14,000
33,200

72928
9,463
17,39

8,
1200
12,300

4,678
25 71Ls
7,392

(000 §us)

“bwg
5»200
13,500

Sedlly
6,571
1,785

==
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Cereals 9,042
Wheat Ly 867
Barley 2,168

| Cotton 58
Sugar Beets 726
Tobacco 83

Appendix IV

Production of Major Agricultural Commodities
(1,000 metric tons)

5,340
2,517
1,247

818
91

7,764
3,872
2,047

835
93

10,679
5,560
2,700

150
1,363
89

12,242
6,47
3,189

165
1,069

6

Source: USQM, Turkey. Turkish Economis Statistics, 19 Feb 57.

Ly, 344
8,000
3,640

139
1,170
100

9,624
4,960
2,100
142
1,200
102

12,433
6,500
2,985

157
1,736

11,964
52500
2,500
- 165
2,000

16
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Appendix v
Production of Major Industrial Comodities
(1,000 motrie tons)

28 19

VEE

¢/ In'1,000,000 moters.

Seurcet USOM. Turkey. Turicsh Economic Statistics, 19 Feb 57,

ﬂgpmﬁswmww«w

!
|

N.A,

Pig Iron 100 110 155 96 25 195 202 220
Crude Steel 102 91 _me 153 162 165 165 193
, Cement - 342 388 396 459 531 703 817 94 of
Sugar 18 137 186 163 17 178 255 276
| Cotton yarn 28,9 30.1 30.0 35.4 33.2 . 40.7 N.A. H.A.
Government 1hel 16.6 17.8 18.7 20 22 26 2 p/
Private 1.8 135 122 16.7 13.2 8.7 N K.4.
Wool yarn A 7.5 .7 . 94 9.8 9.7 N.d. Ned.
Government hel k5 hel ka3 be3 4e9 be3 3.1 b/
Private 3.3 3.0 3.6 5.3 5.5 4«8 "Nk N.4.
Cotten cloth N.A. Co. 150 182 N.A. Nede N.a. NeA.
- Govermment gf 96 101 107 116 18 133 us 138 B/
Private ¢/ H.a. 29 43 66 Noke Nedoe  Haa.




P '
UL

tenamog

P ———
g
0 toay

JERYAY
aeddony 284877

smom

e
(
(

Esa‘: 2 , :
g £t .E b pos E| f

: Eé 8 £ B &E gg 1

;8 Ly > S gg E
ig

%
kal A
9
oz
a2t
: e 9L o
£ oé'r o'z

B
ra
1414 4
3429
"
€8T
£
ey




, Appandix VIT'
ﬁﬁ?&ﬁ§§§QHg%¢§u$§58wmﬁﬂaﬂﬂg

§To0H

88,9

Pel

2.5

09

0.68

§a , &5.7 .

2
1

o7
8
1.0
oJ
3
7

prpwe 00
R

e
s

o
&

463

29.7

8.0

1244

,

12,2




© APPOimisn o am
Turkish Cammodity Trade with the Bloc - Major Imports

o hu.a%?, .
T
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" Copent 16, ,
ot A 5 mnw S
Bumania 3.6
Hungary 1.5
USSR | 1.2

. Iextlle machinery 14,7 345 24,1
East, g 2.5

5747

403

bheds

10,2



. Appendix VIII
Turkish Commodity Trade with the Wast - 1955
Tobacco (ummfg) 88,994
Wost Germany 10,143 n
Ttaly 8,506 6
u ) 5,38 6
France 14,86k 2
West Cormany 6,999 15
Italy AyALL 10
¥heat © 13,513
Italy £,678 53
Iarasl 3,575 29

-63 -
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abpendalx v,
Turkish Commodity Trads with the West ~ 1955

00Q_3U3

Jmports

Petreleum products
m .
8auds Arabia
UK

Cot.’can fabrm -

Agrioultural mechinery

U8
Wost Csrmany

Motalworking machinsry

West Germany

Elesotrical machivnery
West Germany
France

Railroad vehicles
France

Machinery (other)

Yalog M.Qﬂq&al

42,205
15,638
15,097

7,076

21,049

- A2

2,473
3,985

© 3,630

953

11,991
2,339
2,716
3,802

30,231
2,165
2,130

11,563
2,089

58y



World Bank Loans to Turkey (3uUS)

: : . Prineipal Undisburssd
Date of Loan Original Principal Amount Balance of
Frogram ~Agroement = Maturities  _Amownt = Cagcellations  Disbursed —loan
l. Construction of
grain storage . .
facilitiss 7 Jul 1950 1954-1968 3,900,000 2,912,755 987,245
2. Port dovelopment 7 Jul 1950 1956-1975 12, 500,000 9,023,658 32476,342
© 3a Port development 26 Feb 1954 1956-1975 3,800,000 3,800, 000
Le Elsctric power |
develorment (Seyhan . ; , .
Project) 18 Jun 1952 1957-1977 wm-moo»ooo 2,356,000 15,039,352 7,804,648
5. Industrial Devel-
- opmsnt Bank (loan : ‘ (
Zor foreign exch.) 19 Cot 1950 1957-1965 9,600,000 6,503,129 2,496,871
6. -Industrial Dsvel~ |
opment. Bank (loan
for foreign exch.) 10 Sep 1953 1958-1978 9,000,000 -12078,178 2,921,822
TOTALS 60,400,000 34,557,072

neto
ComaN

2,356,000

26,486,938

Sources International Bank for Reconstruetion and Development. 10th Annual mobou«y wommtwmmus Appendixss, p. 18.
. : r




Appendix X

Sino-Soviet Bloo Peonomic Assistansce to Turkey
(Contrasts and Offers)

Milliong US $
Czechonlovakia 1955 Cotton thread mill )/  Delivery of equipment in 1955, A
. 19565 supervision by Czsch
axperts, ) *H-QN
Textils mill 2/ Located in Istaniml, five= .
year oredit . 0,7 (oredit)
150 Railroad passsnger  Bought bty Turkish State
coaches 3/ Railwvays on 8 yuar oredit
: a&hﬁW had been coxpleted : _ n
by mid-1956 5.0 (eredit)
1956 Ceramics factory 5/ . $0.7
~ Wire end rolling will Credit nagotiations wnder way (0.7
Hydroelsatrisc plants in mid-19456 "2.8
Jkoda diessl enginss §/ Terms-—one-third on delivery
and balance at end of one
_ yoare 9/ : . 1.2
Brick fagtory 19/ H.A,
100 Skoda tuses 11/ Transaction is within trade K.
agreerant, delivered in Fall 1956 .
1957 Ceramins fastory )2/ To be built in Canskkale, cost
. | 4+5 nillion lirs 1.6 -
Diesel motor factory 33/ . , Nod.

Equirment for enlarging Sumper Banklg . . ﬂgg in ._
shoo fastory )4/ Beykox u»nawwnm. Y.




Czechozlovakia
Igta) Ogechs Contrasts
8

.mmnug

200 8koda bus

Tracter hall and water
tover 16/

Flax and wool spinning
will 1Y/

- 67 -

trade agresusnt
-of 100

Reportedly purchased in 1954
Popaibly gontraoted for by

-S131) under'conaideration at
snd of ..G_mm

. Tender drawm up in Bov 19563
sapecity four. tons per day
Anrmual production capecity ia
20,000 sgquare meters
- Coxtracted for in 1956, worth
18 willion rubles, Fayment
either in dellars er through
barter compsnsation, mainly
tobacoco, Deliveriss planned
for 1957 worth $12 millfon

Sontragy

oA,

H.A,

N,
B.A,
. 9V %
0.9

.2

B,
H.A,

he5




; : Eﬁunm mm_ m
Blog Country Jear Irojegt . Details Comtragt - Qffer

Bast Germany .- 1958 Cotton nill 25/ 21,000 spindles, Shipment ig
Rlanned in 1958, May be ine
cluded in contrast of $4.5 N.A.
million mentioned sbove
$5:5 0.0
Hungary 1956  Fower plant 26/ 15,000 E¥ hydroelectric plant
4 at Ikizdere 1.0
Vachinery for a vege- Equipment delivered wwn.g of
table oil plant 27/ July 1956, Terma dowm,
30% on delivery and 108
28/ . each Jan and August 0e2 (credit)
Four mil) Construotion reportedly cose-
: pleted by August 1956, 29/ 1.8
Zotal Hungariags Contrasts . ‘ #3.0
. Credits Q2
' Poland 1956 Foundry 30/ Located at Izmir, 22,500 ton
: capasity, Terms reportedly
fixed at 20% on delivery,
10% per year - 640
Foundry 31/ Offer on interest-fres basis to
Minneapolis.Maline in Turkey 2,0
_ " | | 20 20
USSR 1955 Equipment for 3 . 0ffer to supply on long-term
_ - apduning wills 32/ credit, peyment over 30 N.A,
_ Years in cotlon thread
1956 041 refinery 33/ gﬁrqamagha at low )
interest 50,0




o ~a

MillonUsd

Blog Couptry  °  Jear  Frolfegt

us® 1956 Steel mill 34/ Credit offer of $100 md1ifon
" Plour mill 35/ ted cost $3.5 million)

Magaroni fasto ww\m\ uﬁﬁg eost $20,000)
Brick factory stimated cost $1. 6 x»illion)

Industrial installations Offer reportedly xads to state~
36/ owned Etl Bank-may include
oll refinery and steel mill
rreviously reyorted as
affered by Sovista
Machinery for dlesel Reportedly terms ere 3-year
water pamp plant 37/ no interest credit with
20% payment at end of first
year, 30% at end of second
end dmu.puoo at end of third
year
Glass faotory 38/ To cost $/10-14 willtonjto be .
reid for in 5 yesrg, Inple-
mentation of contrest awaits
approval by Turklsh Foreign
Mintstry
nﬁsﬁo soda factory 39/ Agresemant reached in principle

mqmawm ﬂwmoguoﬁu&.gmﬁﬁooguu&o&.éogoﬂom
to f£all under $200 xillion offer of installations, .

Sentract  Offer

. 100.0

. H.&,
. K.

200,0

0.5

N.A.

$18.2
$15.9

$213,2¢
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