COHFIDENTIAL NOTES ON POLITICAL CONDITIONS Ij GERMANY AND

THE MIDDLE S EAST. : |
~ We arrived in Rome on.Februéry iS,b_ 94/ana during.A
our visit were entéréained'by the French sador to
Italy, Ambassador Palewski, also by'our fAmbassado; to
Italy and France, James Dunn,;ahd Count Crespi;
‘ We also met high officials of the Vaticen.

On the 19th of Februaﬁy,‘Ambaésador Palewski gave: 
a party for us at his feﬁidénée,‘thé Palais Farnese, which.
was designéd by Michéiangelé;;hd is one of the most beau- '
tiful palaces in the world. .Aﬁbné‘his:gueats were the
ex-president of Italy; %wé'iééiian cabinet ministers and
the Belgian Ambassador to Italy.

The next day, we flew to Cairo where our Ambassador,
the Honorable Raymond A. Hare, gave a dinner partj fqr us.
Among hia guests was Prof. Fakeri, professor of history
at Cairo Univeraity, who told us that during the winter of
1957-58 he had been invited by the Red Chinese GoVernment
to give a course 1n Egyptian history at the UniVerBity of
Peking. Pror. Fakeri said that he was: deeply impressed by
the brillient minds of tne Chinese people and by their
capacity and willingness for hard work. He described his
lectures at the Un1Versity of Peking as being eaoh or

three hours' duration and given five days & week.
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intently, never made a sound,‘and aaked extremely inter-‘

esting QUestions after each 150tur°7”"

The first lecture thatﬂhe’gave was also‘attended by.

.h—.

"the leading Chinese philosopher and proreesor or Chinese

'literature at the University or Peking, who sat in a bowed j:{”
position throughout the lecture.' Prof. Fakeri dsked the :
Chinese philosopher to please not sit in such a position, .
as 1t 48 T who should bow before you because it 18" such ;?:;;,
.han honor to have you present"‘g However, the Chinese i f -
.professor replied,h"No, it is 1 who must bow before you
eand your wisdom" . "I wonder if it would be possible for you |
to explain to the students in the evenings the art of your '
country . Arter that, Pror. Fakeri said that he taught
Egyptian art in the evenings, in addition to his .other
assignment. S '“ e ' .

In contrast, a.rew years berore, Prof. Fakeri had -
taught Egyptian history at Yale, as a visiting proressor,
but arter two months he resigned because so rew or the |
students wers interested._%377ﬁ'“i*i“}"h | )

Prof. Fakeri. traveled throughout China and his

impression was that the people work to a purpose and have

accomplished a great deal in a short time. He was_full ol



admiration for the Chinese mueeume and 1ibraries and the iéfiz S

:way that all their worke or Y
. Rome and Cairo are the two great souroea or informa-‘i
tion as to what may be expected in the ruture. z‘z. . '~_ :
Concolidating a11’ the inrormation that T was able to o

obtain, I have coms to" the rollowing oonclusions:

Berlin -'There will be no world war over Berlin.- B
Tension will be renewed in the Middle east berore this year
is out- and 1t ie there--not Berlin--where tho next major T
Soviet move will take place.' In the Middle Eest, the United
states 18 not precieely committed to immediate intervention,
also, it would be- extremely difrioult for America to inter- i
vene erfectively. . : . |

Our trouble in Berlin is being aggravated bv the N
weaknees of the Englieh. The Russlans cry "Trade end peace"
The East German Communiste say "Get your government Yo
recognize us and there are rat orders awaiting . The British
are not the only people inrluenced by this inaidioue propa-,af
genda, The Dutcn, the Belgiane and even the West Germane, i;
with steel: mille slowed down and cOal mines ehut down,'are :
taking the bait. One Britieh bueineas-man eaid, “who wants ;
to B8O to war ror.Berlin? Ae far ae I am concerned, I e

don't care if Germany is never reunited". Theee sentimente l’

are nmusic to the.eare‘or the_East Germans, ror German

unity 1s the last thing that they want.
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) It is thought thet Russia will transrer eQVereignty
.to East Germeny but in name only, and tbat while there will ;f
'be many incidente, the East‘Germane won't provoke a- ehow- S
down at this time.; The West will be roroed to deal with the
German Reds to keep their supplies flowing to Berlin but, |
to save face, our ofricials will take the position that they '
are treeting the Germans es tne agenta or Moscow._ L
In the Middle East, Americene continue to be univer-j‘
selly disliked by the Araba. In tneir opinion, our oountry ;A
‘ia dominated by intereete etrongly raVOring Ierael.. -
Khrushchev 1s cleverly rorcing the Arabe to rely more heavily
upon Russian aid by encouraging Jewe -‘behind the Iron Cur-l'
tain to migrate to Ierael _ Ben-Gurion hee publicly estimated
that 100, 000 Jewe rrom behind the Iron Curtain will arrive
in Ierael this year, and the Israeli bond drives in the '
United States for funds witb whioh to eeteblieh these
immigrants are partieularly galling to the Arabe.: ‘ o
. On April 16 1959, a Congreee will be beld'in Cairo :
of all of the Arab oil producing etates. Dr. Perez Alronzo,.
the new Venezuelan Minister or Mines and Bydrocarbone; has . .
been invited to attend ae an . observer end Venezuela will be f
the .only non Arab eountry orricielly represented. B o
Shortly after WOrld Her II ended, Dr. Alronzo rorced |

the 50-50 prorit-eharing principle on the oil companiee in




B o

Venezuela and- then he lert 1mmediately ror the Hiddle East
to encourage the Arab 01l countries to eimilarly 1ncrense
their’ share of the o1l profita, whioh they did ehortly there--
after. 8ince Venezuela has reoently inoreased its percentage..;
to 2 60=40 buis, Alronzo undoubtedly will, sgain, try to: |

inrluenoe the Arabs to rorce an inoreese 1n their percentage.“ |
However, as Iran, Kuwait aod Saudi Arabia, in concessions
recently granted to the penicky Standard Oil Company of
Indiana, and to Italinn and Jepaneae 1ntereets, have
initlated the 75-25 split plus larse bonusea, Dr. Al!‘onzo :
.will undoubtedly return home 1ndoctr1nated to increase
Venezuela'a o1l oontraota rrom 60 to 75 percent--or more;

On Februery 13, 1959, and An. advence of the meeting
to be held in Ceiro, the British Petroleum Company wes very
bold in ocutting the poefediprioe ofsﬁiddle Eaatern_orode 01l .
18¢ = barrel. Kuwalt orude, tﬁe.largeot‘volume of Mlddle - -
Eastern oil, accounts for 1,100,000 barrels of fhe area's
4,200,000 berrels daily production.' British Petroleum's a
cut reduced the prioe of 31 gravitj oil at Mina-al-Ahmadi |
to § 1.67 per barrel.

The first time bomb that is most 1ikely to explode ‘
in the Middle East is Iraq. Thia country's economic condi-

tion has progressively deteriorated gince 1its revolution | . |

of laest year. Communists dominate the nation and control.

1ta _press and propagande servioee. Almost all Communiet

'countries, including little Albsnia, have mies}ons there.
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The 1000 Americans raaiding 1n Iraq are harassed

| : and troated -as enemies and apioa by General raasem's
governmont. A: - L :J A_" '

I was moat surpriaed to learn rrom Ambaasador Hare o
thet China--not Russia--is tho arch trouble maker -in Iraq'sﬂ
oil industry. China desporately noeds oil and is after‘fﬂfhi
Iraq's rich oil reaerves. Ir Genaral Yassem oontinuas in a
power and China takes over the development of Iraq's oll
resources, it will lead to an ooonomio war in which both _
the West and all the other Arab o1l producing countries may
be Tlattensd. China would rapidly devolop Iraq's rabuloua,
proven, and almost unl%mited 01l reserves, then break the
world oil price structure by selling Iraq's oill on a barter
basis or at cut rates. ' | .

The o1l or‘Iraq is jﬁst what China needs to builld
up its atarved economy and, at the mame time, to rur¥he"
-world Communism by undermining the oil markets of the free
world. , " . A A o : :

For gome tims Russia, with her 11m.ted oil re"ources,

has been engaged in just this kind or eoonomic uar--selling
her oil on a barter baais or making price concessions. It"
is shooking to note that only a few days 8go,’ Rusaia sold
at 2 cut price and. unloaded 1n New York City 100,000 barrels

of oil from Roumania.
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There ia no question but that the Communiata 1ntend
to 1ntenaify thoir eoonomic war by penetrating the world |
oll markets. Thia action will be followod by Communiat
_attempta to break down the price atructures or other commod- s

1tiea.-

NATO s being outrlanked by dovelopments in the
Middle East.‘ : '_ ”' : ";, S i,' |
SOViet experts, supposedly ror work on thc rirst
stage or the high dam ﬁroject at Aswan, have arrived in _
Cairo. However, 1t 1s unlikely thgf‘this dam will ever be
ﬁuilt. The cost or ita conatruction would be tromendous
and the Egyptian eoonomy ia so desperato that they can not
‘:afrord it. SR -
The present dam at Aswan was built in 1898 to control 3
the Nlle ror irrigation. In. 1912 the height of the dam o
was inoreased to 1L63 reét and 1t affects the water level of
~the Nile for 175 milea south.;wi . ‘ 2
The 1ocation of tho proposed new dam 15 on 8 aite f
six milea above the present dam where there is a pass which
if 1t oould be auccessrully blocked, would dam up 5295
‘millierd o oubic reot ‘o water in e l&ke that would be 310 e
miles long, the aiza or Lako Michigan. The dirriculties
encounterod in building thia new dam would be very graat._

It would ontail the noceaaity or getting a gigantic loan

from Russia or America, reaching an agreement with The Sudan,




| Nilo, thoreroro, tho high dam;'

whose tarritory would be partly flooded by tho lako, and e
there are maJor technical difrioultioa. At the pasa wnere SH
the dam is propoaed to be built, the bed of the riVQr 1a-f

| very looae and it is.not po;sible to build a concrete dam orlff::-“

the uaual type.< Inatead, it.is propoaod to blook up the'ﬁ3 

'river with send and oarth 1n an embanxment about a halr

milo wideo

_ Ir this dam, with tho great preasure behind 1t,.were S
broken--not only all human beings and houses but probably |

fa good part or the soil or the Hile Valley would be swept

out into the Mediterranaan by the hugo mass or water.

In‘Egypt, all liro 1s?conterod on the banka or the

'while providing meann ror a
groater population ror Egypt, would at the same timo presont
the biggest booby trnp in a11 history.: Breuching of the dam
by a bombe~or otherwiso--would deatroy.the entire country
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