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uig price vag maintﬁned tlfxrmgh
months of 1963. Through the 1961 end 19& pariod, the Boviet price
provided & premium of sbout one cent per pound minpe world wrices
during these years ewraged gbout 3 cents per pamd. :

« h 2, (b). &mthrafberretmingteﬁav&naﬁ‘omhis

Hay 1963 vi5it to Hoseow, Fldel Castro exmounced that the USSR bad
agreed o irorease its ‘buying price for Guben sugar from k 46 6 cents
per pound. The evidence {ndicates that the new price probably went

- into effect sbout the firet of June 1963. According to the ennmounce-
ments cencerning the Mey agreement, the new priee m cy vas intended
to bring Soviet jwices "into lipe with world prices," Bowever, the
agreed piies of 6 cents per poulyd vas anly about ha:fthevorld rice
prevailing at the time end it ramedned substantiazly below the wordd
price ﬁer the xest of the yeer.

3. Paxegraph 2, (e): Bince 6 cents per pound was paid Guring the
st balf of Y963 aud 18 alsc the price agreed to for the IP6540 period
1;6ippéar5 that 1t 45 also the price vhich the Hoviets vill $ay. during

4. Parsgraph 3. As indlcated above, world sugar prices since last
Moy have remained sbove the USSR buying price.. During the last feven
monthe of 1963; the wordd yrice bveraged sbout 9 vents oy pouddy
Prices on ‘ehas Vﬂr&d mfmres sm‘ket until recently had indiegted that

tell whe:{:her prices vili .'_

5¢ In gemrai{., the ce_outlook for 1964 bas &ppe&z‘sd 0 be gquite
) 57 in'g"cgﬁnt?ﬁest It 1s expected thet worid dousump-

ticn of m;gar ui‘;u be lmrger than production; this gitusiion will issd
to & further reduction of stocks end probebly will provide conbinued
support for high prices. Beyond 196k, however, this situation is
expected ¢o cm.nge gradually. Hany countries that are importgnt sugar
producéxs are planning substential increazses in their yrodnetion Qaring
the next soveral yegrs. BStarting in 1965, production should begin to

at thia new level cr nct.
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incresse relative to consumptfion and prices will tend to weaken.
If Cuba {8 able to fulfill {tgs present production plans, it will
edd substontially to this general trend. Cuba cuxrrently plans to
, 10 million tens sumaaddy by 1970, Shis would permit the
ewofazmesmnmmwmmmrm, about thves
Jygﬁlmﬂ tethismaini&éh*

| pez;maaraemmlmm ench yeors Pro-
eeqaing &amw hs mmy as pesam»e i atmmsaewa'

Soﬂauwhmmedequ&wmofpmﬁ%mmtmwm
»-Ecess of the bestss iEbs wy 18 part heve Gtoomted for the

Wmmme@miwwm&wtmwal%ﬁwm
besafﬂc&entror"l sasing $00,000 tons of beets dafly. The
Bovieta are Also refining the imported rav cane sugar at these
pleats and all futzre fmporty could wioubtedly be handled by these
plants éince the raw cans suger is not refined during the sexe period
of the yesr as yav beet qugar.

7. ¥For some years the Soviets have been increasing their sugsr
beet acresge pot only for the producticm of sugar, but elso for
Mvestodk Feeds. Mamwammtmmmsm
Soviets with & bedgs ngalast pi
from Cube; althoksh € alverted for thizpurpesetkisnﬁghﬁresult
in gome loss 1h pwet yroduction. It hes been disclosed that the
Sovieta intended in 1963 to divert into livestock feed 10 million
toni of beets, o 1y t be used for processing ihte suger.
Mamtmmwamwawmth&wmmmuﬁm It
is not believed that the Soviets intend to alter their goals for
beet gugar prodiction becsuse of mnticipated incteages in cane
swummmbawmfmmmmgm&mm
ment. If the regquirements for the processing of bests inte gugar
were reducged the plaats cou be opereted at a lowwr level, In
viwngtWﬁ%nfwiEng muvemwea, it 15
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* An ennusl production of 10 mfllfon tons would probebly be 4istri-
buted &3 follows: S williom tons to the USSR, 1.5 millien to other
Commmnist Bloe countries (principelly Comsmnist Chine), 3 millicn
tons to the Free Warld, end .5 million tons for domestlc consumption.




