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..Bince 1959, the USSR has committed more then $1.3 billion of economic

edd to 2l African countries and about$670 mil14on of military afd to-

ihi.céﬁntri-es- -(i‘a_bl@a 2;5 )-;‘ On:Ly 17%‘

£ Sc'rv:tet eccmmic 234 coumitments

to allThirdWorld countries has been extended. to Africe. (Table 1).

- o.Africa Ve
Nearly 90% of the milita.ry aid extendeq/ has-, gone to tour countries

’--\'\.'. :

and si.x cmntriea have received. 7%0:‘ the economic, aid committed.

‘o e,
-

¥hile sm*-eo;a;g total military aid hes ‘been _de]ivered, only about 33%

of: «the ecohomic aid has been used.

" economic
The Soviet/ efd program in Aﬁica was begun in 1958 and grew rapidly

until it peaked with extensions. of $212 milifon in 19611» The program

.

enc'ountez‘-'ed poli_tical setbacks in 1965 as African 're_ceptivity to Sovi..e‘b
aid weakened and a series of coups -ﬁshgred in regimes less inclingd to
extmsive f;laﬂifons with Communist coug’cries. By 195‘8:,'n.ew commitments
totaled only $5 -mjiu_t_on' snd dravings declined to their lowest level
since 1960 ~- $20 millfon. Maay Afrfcan regimes had come to believe
that Moscow was interfering in their internal .affairs and £hat ‘the
éoviets had pooriy planned and implemented many of their aid projects. )
This phase algo_ ‘passed; and the USSR again is extending sizfable amounts
of aid toVAfri'ca.. Moscow, however'-, has become more circumspect in its

-

ectivities and more selective in determining which Africen countries will

receive 1ts aid,

* Egypt is classified 83 8 Middle Factoewn ~~--fwy and {g therefore

excluded from this W
i1




Boviet Milftary Assistance

. mltW3,Md-hu -been an. 1mportant;‘instmment for I\xrthering Soviet

interests in Africa. Tt wusually has a gree.ter &nd more Lmmediate’ political

ﬁzrpa.ct than ~e‘<:onom;9 .a._gsiatax‘\‘ce. A'I‘he $67' mil_uon in arms aid that

as ‘the civil war in ‘ngerj,a 1n 1967 wbere they quickJ;,r responded to a
call from Lagos for military supplies and technicians. Because Rigeria
was short of roreign exchange, Moscow facilitated the arrangement by

\ .
e.ccepting cocoa 1n repe.yment

Almost .z Soviet mil_itery aid to Africa has been

- -

committed to Al'gerfé., making Moscow the ma;}or supplier of arms to that
country.. 'I.‘he on.'Ly ma.:jor Algerian- mj_uta.ry purc.ba.se in the West in recent’ -
years was A.lmost
-2,000 Algeria.ns bave -gone to the USSR for mil_itary trainin.g e.nd since
_.the June 1967 Arab Israeli War, an estﬂg{iteﬂ_ l,OOO Soviet ’teclznicians

have been employed in Mgeria, .
Libya: ~tiéef_i;éc'on€ 1&réest_ reci};,ient of. Sorviet_: arms in .Ai\rice.; was
. exclusive]yvsupplied byWeste_rn som-cés. In’iB’ZO, bowever, s arms
Bgreements totaling 1 ;fere sigpéd with the USSR for various

ground forces’ equipﬁ;ent. Libys {s believed to have paid about

million for the equipment, & SYeen e




T™H _US,SR ‘supplanted:Western nilitary

suppliers-to Sudan in 1963 when“they egreed to provide

worth of esss. toKhartoun. DeItveffesTinder the credit started early

in 1969 and by -mid-1970 over « hed been drawn. . During that

time, the mumber of Soviet milttary: fechnictans in Sudan Jumped from

15 fn 1968 to sbout 500. Folldwin{g‘é.n’_ébortive Communist coup in July

1971, m,meh; Khartoum $mplicated i}fégédz}, Soviet arms deliveries slowed
e S .

;:ousiderably_ and Suda.nignnqtmced that most Soviet military advisors would

. . -

be ‘phased out . Repor.t"s.; also indica.f{ad that the Sud;nese were seeicj_ng

A*'alt‘ernati,ve sources of militaLry add,.

) : 1
Soviet-Afxrfcan:Trade

Soriet aid 1s closely connected with trade. The USSR frequently

signs simlta.néous 'tr_adg and eid sgreements. Since Soviet credits

RS TR EPIR SR S e S R

usually caJ_lf_for_ repayment in local goods, trade 1inks consequently

. ST _i(excluding military equirment)
are strengthened. Trade between the USSR end Africs/reached a peak of

L S,

$442 mil140n 4n 1970 (Teble 6). Nevertheless, Africa accounted far only

17% of Soviét trade with the Third World, . More than 59 of Soviet trade

with Africa in 1970 was conducted with Algeria and Sudan,

Free World Economic Aid to Africa.
.

Free World economic afd commitments to Africa exceeded $23 bil1ldion
by the .end of 1970 (Table 7). Although the exact emount of bilateral
Development Assistance Committee

aid to Africa committed by{DAC)countries is not known, nearly $19 biilion

was spent by them. Not fncluded is several billion dollars provided

QRS —




European FEconomic Commmnity

by Countries (mmly ‘Areb states) not members of -DAC or the/EEC. Multi-

'_MOGI%J.'"B.decamnitmentﬂ .throtigh' __Lntermxtiona.l organizations totaled

ne&rbf Suh .bil.ll'b_n--('l‘ah,ie' 1)

DAC. -
/ Bilnteral ald deliveries to Africa. < .Wre . relntive],y constant

during the 196_6; ;- i-anging :"betveen"'$l bu_uon and $1.5 billion

.-

dollers apmually (Teble 8). nance}géc‘;ouiika_gor half of .DAC aid while
. B f"A'A_.\'- . .

-

the United -sggﬁéﬁé end the Unitéd:_ om make. up most of the rést.. Of

{the more tha.n l&O Aﬁ’ica.z\ countries getting DAC aid, Algeria is the

. o
.- \'“.

Jatgest. rectstent (tevte 9. - , ', B

e

Comparisor:-of Soviet and Western Aid Terms- -

'Westeﬂ.x' economic assistance gepé_?&lly is provided to Afxica on

more favorable terms then is Soviet dfd (Teble 11). Only 2% of Soviet

add to Africe has been grents compared to an estimated SO% of all

Western assistance. About $11 billion of bilateral DAC aid deliveries

to Africa has been grants. Where loans end credits are extended, the .

length of the repayment and grace periods:of Western aid generally are

more favorable., Interest rates on Soviet aml DAC assistance, however,

are similar but rates on loans frem the World Bank Grou}} tend to be

higher,

Selected Soviet Aid Recinienté in Afrfca ‘-

Algeria
Algeria is one o the largest Third World recipients of Soviet
economic aid. By the end of 1971, Algeria haed received exteaasions of

$426 millfon -- nearly one-third of Soviet aid co§mitménts. to.Aﬁ'ic.a..

CELRE
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More thah 50% of this aid, howevex\, 1'5 concentr&ted on & single project --
the E1 Hadjar “Metallurgical complex at Anneba.¥ The other hajr of

Sov’iet eid 4s distributed amqng’_sm&)_.@é"{"petrCleu‘!l_,, nining, end egpi.

~cultural.projécts.

' El Hedja.r
The .only projecta opere.ting in th /complex thus far are ‘a Soviet

. power 'plant,:_'lfrench blast mméc'és P &-Gfarm-&npipe mill. The major

- \ .- R i -
Boviet contr;@bution -- 8 stee]:..:m:_l.]_l SI;_qu:!.ﬁ. be 'compfbeted in 1972,

. ) ) ‘
.- cumbersome administrative end’ distribution systems part of the fault
L also lies Vith'th'q USSR. For example';‘,; #hipzﬁents of steel for use on the ' -

mill periodically were rejectéd'because'df inferior quality. Algerfen

ﬂpersonhel also compiain about the di_fficulty they encounter in working

vith their Soviet counterparts.

The So.x;"iet_: role in-AJgefia's,.pe;t}j_c:w]%gum deyelopmenf is minimal and-
has been confined to exploratién; conéﬁitation; 'a;ud'tr&iniﬁg a1 areas
vhere Wes_tern pa.rti‘ci_pation is dominant. The Algerians; ho;fever; have
been dissetisfied with the quality of efvén this small amount of Soviet _
assistanc.e. They cl&im that Soviet dril_ling rigs ere expensive; a.ntiquateci;

and bresk down frequently and that spare pa.rts are difficult to obt&in.

,:_.
Lol

¥ This complex includes several plents built (or now under construction -
by Western countries. : . :
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Moreover, b.g'c:ab.isdtt'xe' rigs are smeller then those;obtatned in the West,
.they. can .drfll enly to certain depﬁ}# and are:limited to certain areas,

Tae Az geriees A;Lso believe Soviet dril_u:~ crevs are overstasfed aag

ix}g{i‘}‘_‘ic ent, makiag them moro ex?en@hgd than Western crews. ¥hen the

,cbntraets of emra:l bund::ed‘Soviet oth‘teChnicians expired ot the end

of . 1971, Algiara‘:emsed to renew th

Hhen Ruasian petroleum consultanf; Thttve ;béeﬁ';used on.t_gchhiéé.l

reportedly considered Soviet e.eviée- dli.fing réceut negotiations with

French ofl ccmpanies less than helpf‘ul* and . attribute much of their own
success to e US consé,@ing firn; There ha.ve been com-plaint; over the
qu&lit;- of material presented e;t the Petroleum and Gas Institute end

fith éwiet instruction having to bé conducted through vri‘nterpretors.
Moreover, it is Wesmirms that prorvidewtge expertise for' the more =~ -
important crude oil and natural ges rroduction and Lhe huge M quified

natural gas end petrochem._tca.lb f&cilifiéé.
Congo ,.
The Congolese have become ‘iuc'.reasing]y Qsench.mteci with Soviet aid.
Qne of .the first projects undertaken by t%le U‘SSR in the Cougo ~= the
Cosmos Hotel in Brazzaville . contributed to o deterioratfon in relations
between the two countries. Construction of the project began around the

beginning of 1965, but rapidly fell behind schedule. By the time the

hotel was fnaugurated in August 1968, 1t had exceeded its original cost

* At one meeting, the French disPlayed computcr printouts to back their
contentions, while tha Soviet advisors:were limited to slide rule com-
putations,

__%Epﬁ;ﬂ'l/—
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catima(:“e':".ob@vmu_li. 1) on by about39‘/{o 'Mter the hotel wvas-in operation

.for a while, the Congolese found thét_’c&rnings vere below original
estimated. . ‘Brazzaville subsequently tlafbed that beciuse of the low

profits {t was uneble to service the.aniuel debt on the project and
received a i;hr'ee-yeé.r xﬁorq.,toriuin « #ep&yﬁzénfs from the USSR in 1968,

Yoscow, however, has refused sny further.debt redegotiation.
R . N : o o

After publicly ensiouncing ‘they w6t construct a dem and irrfgation

I'4 -

’ Ce e SRS -
system on the Mpama Rivx_ar,' the USSR backed o@, cleiming that Congo

\'“'

did not need the volume of electri'city the tfacilitieq would produce.

The Congolese, however, bélieve the p‘rojecﬁ s .economically sound and -
. ¢ » -

are seeking'Czechoslovakian atd. Congo officiels also are dissatisfied

with & Soviet-built maternity hospite\i:being placed on the periphery of

the main hospital in Brazzaville. The Soviets apparently preferred not
to place these facilities within. the-main hospital complex for fear -
that it would lose much of its propegenda value. Additional help had

to be hired Because of its distence from the hospital's service functions,

increasing the hospital's operating expenses.

Ethiopia

The USSR has extended $102 millfon of economic aid to Ethiopia,
but only $18 millfon hes been drawn. The first project agreed to under

a $100 millfon credit extended {n 1959 was a $14 mill4on ofl refinery

at Asseb. Plans for the refinery went through numerous revisfons before

agreement was reached late in 1961. Delays continued to plague the project

de d,




end consAtrucl:t'Slgn 'd.ui not begﬁ; ;i;xtil" 19614 k The. re;tinery £inally wag
-Opene.d:'_i_n 1967, but did not be}c?m' fu_l_ly operational until.l969. Tl.ne
plsat - operates 'a't;. 2 loss -bec&igg, tbe’EthiOPiB:lS ‘claim, Soviet petroleun
equipment 1; less efficient them cq;r_;;a;:x-ab-lé Western equipmf.;nt and tends

to breakdown more frequently. l«b'rgov'ép, production ia hampered further

" by the difficulty in obtaining spare parts.:.
‘ v - o

Bince 1969, Ethfopia has turnedidomn two Soviet propgs_gls' to éxpand

. . L e . . . I,.\ '
aid modernize. thie Asseb 041 Refinery. The fittfal proposel was rejected

D .

Teng
because 1t was $i m11fon higher than ‘the closest Western bid. Although

® proposal edvanced in mid-1971 called for' a emall price reduction, it
. 4 . N )
also was reifected as sti11 being considerably above a Hid submitted by
the Italié.n-._s_tat’q Petrochemical: Eﬁtérpi_:se. Moreover, the Soviets suggested

4

& completion date of 1975, exceeding those made by other bidders. The

R Lt R e U

Ethiopians found .f:h'e 10;13 Iee.):i—'iiimé-ﬂ?x.i;gggi)z;b:?-ézﬁce the refinery - - -
would operate at a reduced capacity during most of the const?uctioq and
the sbortfali in érodt;ction would neceés;itate compensat;);'; imports.

Since 1967, Ethiopia has proposed a number of other projects to be
undertaken by‘f‘hquSéR; but Moscow hes refused to agree to any of them
until Sovi;zﬁ vt;chniciansvconduct their‘ g feasibility studies.  Since
Ethiopia already had studies of these projects, they refused to bear the
costs of eddﬁ:;ic:»n&lv;surveys.. SeVerlal efforts to reach a coupromise have
fe.ileAd.- |

The. Ethiopian Government also has been disturbeq by Soviet refusal

to ehift their Proposals for new projects fram Lnfrastfucture, vhich

_SrpmE
vl !




vield 1ittle or no short-term returns, to directly productive projects.
This is important to.Rthiopia because repayment of Soviet debts begins
after.a profect is completed. Moscow has refused to lengthen tae repay-

ment perfod of its credits from 12 years to 20 years and to grat a

grace period before payment begins. - The- requested terms would conform

more closely to add .from Western donorsyi“As a result of all these
; 41 svern donorse

difficulties, Sowlet aid deliveries-have averaged only $300,000 annually

-

o » "‘t R \‘;., '
during 1967-71, coapared with $4.2 mi11ion annually during 1964-66.
- g oo :

Ghana -

-
-

e,

The Sorv:.tet Un{.on extended $93 mi:;l_}:ion in economic aid to Ghana
during 196.0§61;"labou:t‘ one-?;b.ird of whichhas been drawn. Since 1966;
however; the Sovietprogramha.sbeendormnt tha.na.'x_‘s ;:h.tef economic
problem lies in ‘its-unmanag.éable fofé!}gﬁ: debt. During ;.he years from
indépendence,ix-z‘1957 until his oust'er in 1965; Kwame Nkmmsh ran his
countx;_y deep]& i_nto debt in en ambitious effort to socialize Ghana's
a@‘iculture;'=’to"ésﬁabiiéh an industrialbase, end to meke '-(:ma.na ti:e
political leader of & united Afriga._ ‘ @g'vussx played & major role in
engouraging these goals and in financing industrial proj;:cts of ;iubious
‘economic vgue. -'Fev of the pro‘j;cts l&!J:fJ:éh&d during this period were
campleted, and.'péast were neither s'e]f~fiﬁt§:;cing nor able to comtribute
to foreign exchange earnings.

When the @ét—m& regime took power in February 1966, it moved

-

quickly to halt work on uneconcmical projects in order to minimize future

_(\‘_l;enu//__
=
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debt ﬁqryj.pe;d?]_igations. ) 'I‘he Sovfefl: aid progx.-em,' in pa.rtimﬂ.a.r, was,

found .to»conta.tn a large .number of wastet\xl projccts. Work on several

-fe.ctoriea, a gold refinery, and ffshmg faci:utiea vas: far behing

sch‘é,d&]ﬁé}; cmz_;izi'g,'lirge'éést"oviérﬁﬁiﬁ 'a:n ostentatious building intended
to housg a Pan-African legislature stood empty; a prefabricated concrete

. factory was- inemrting prohiditive operating’ coste; tractors recefved

\mder a 1950 credit qeref,perfmng‘gqsatiafactoruy; and work on at

: ’ was .. o R
leest a dozen.other: projects/ considered unvieble ‘and Was anspended.

.‘ - . .

The expansion of tradé with the USSR also worked to Ghena's dia-
. . . -0 . . P - (X
¢

advantage. The first bilatefa; trede. egreex{zezié"bet:ween the two countries,

w3

signed in-1961, called for large cocoa’ deliveries to the Soviet Union.

L S . "
Shipments increased until 1967-68, when 84,500 tons of cocoa feiched the
USSR. The -fpri'ée pé.id. Was set at half .jthe prevai]_ing-world price because

the Soviets helxl Ghana to the prices agreed upon under the 1961 accord.

Shipments in 1969 were valued lower than.the world market price by some
¢

29%. Thus, w‘n’;ie Western creditors were tzjing to ease 'QI}ana's debt
sexrvice burd;z;; lé.r'ge.-S%viet purc.hases;lvqf cocoa et low prices reduced
Qhana's fore.i.g;‘éﬁ;change eaminés. If cocoa shipped to .the' USSR hmdt
been ;om.on f.he- vorld market,* Ghane might have earned as much as $60
million more in foreign exchange -- an emount almost twice its debt obli-
gation to the USSR:.

Nigex;ia

Soviet :efforts to expand relations with Higeria were unsuccessful
until the outbreak of the civil war in 1967. When Nigerien efforts to

obtein military equipment in the VWest were. unsuccessful, t}igy accepted

a Soviet offer of arms N

¥ Accsiemd vy W aa oo ———— i - & o T
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debt’ 'lse_.ryi.‘ge;dbngt‘uOﬂs- " The Soviet 'a'_h% 1{1‘081,‘&!!1:. in particular, was
found to.contein’a large mumber of wasteful projects. Work on several

factories, & gold refinery, and ffehing £abilities wns: far benina

actféd;Ié’,; éé.u;_lﬁg‘_'f]irgé cost'mrr\m;; a.n pstentqtioﬁs. building {ntended
to housg & Pan-Africen legisiature Stood empty; a prefabricated concrete
. tp.ct_m'ywaaincnrﬂns probibitive opé.ra'.'ting-"costs; tracﬁérg received
.. S o ' .
undér-a I960 credit were performing unsatisfactorily; and work on at

: o was .. L R I
least a dozen.other: pro;ectsécpr;sideréd unvisble ‘and ‘Was suspended.

- . "

The expansion of tradé’ with the USSR also worked to Ghana's dis-
. . 4-_.,. . S0 . . . .
: . ° DR o ... I H
advantege. The first bilateral trade. egreement between the two countries,

e
-

-~ signed in-1961, called for large cocoa'deuveries.to the Soviet Union.
LIS : :

Shipments increa;eci until 1967-68, when 8l,500 tons of cocoa feached the

USSR. The price paid was set at half the prevailing world price because

the Soviets held Ghana to the prices 'agreed upon under the 1961 accord.

Shipments in 1969 were valued lower ‘-thé.n.—the world market price by some

N <

2%. Thus, while Western creditars were trying to ease Ghana's debt

service burd_;n;: ].é.r'gé-géviet yurcpase-si;f cocoa at low prices reduced
qﬁaha'é foreignexchange eaminés. If cocoa. shipped to .the' USSR ha4
. béen s‘old~on ?h; ."f-orld market,* Ghana might have earned es much as $60

million more in forelgn exchange -- an emount almost twice its debt obli-
gation to the USSR,

Nigex;ia

Soviet ::t‘.forts to expand relations with Higeria were unsuccessful
until the outbreak of the civil war in 1967. When Nigerien éfforts to
obtain military equipment .i_n the Vest wc;re unsuccessful, they e.ccep;ted

a Soviet offer of arms *

* Assuming that no preé,sucq fo de~---- -- ' ava
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Sov:gj:-»m'ﬁs safd soomle&;o%ééédmfé’, gid. A technical and economic
-coapcre.tionfjegrement vas-s.igné:d in November 1968, which reportedly
provided:ies mch es; $140 mi‘l_‘l.isz\l‘ infcr{difs The largest project

discussed was an iron and steel- canp‘.l_.ex; one that raised much objection

. within Nigerien government circles. A8 1In many other developing countries,:

.

& steel industry is consideredito be e:status symbol. - The Soviets

Played on this desire and encourag_ed;fé_gidn'a.l leaders who anted the

- <L - . "\

distinction of heving the £irst fully integrated steel industry in black

Africa in their jursidicticns. e
The Soviets, however, paid littleTegard €o a preliminary feasibility

»

Y . . . . .
study conducted in 1967 by & small Soviet survey team which had concluded

that Nigeria.'sfiron ore and coal de;ﬁqsi’cs were not adequate to supply

& sizable steel mill. To be viable, thé mi1l would require imports of

iron ore and coal end sufficient external markets to ebsorb its surplus.
The high-cost neture of Nigerien industry, however, mskes it unlikely

that domestically produced steel couJ_d'b_e campetitive on world markets.

Somalia

By the end of 1971, the USSR had extended more than $80 miliion

of economic aid to Somalia. About helf has been used. A mmber of

'c“
R IR

industrial and agricultural projects have been built, many of which

have become & lisbility to the Somali economy.




ih:cegf: fér severa.l proJectB built under a $2.5 mmm 1961 grant --

two hoapite.ls s & printing plant Pt seconda.z—y school, a SO—kw redio trans-

mitter, five uobiIe novie theate.rs, and a train ing progran for redicel

a “ean be cons gl econo:ucal_w

t \-?

Jersonael -~ on]y the port ab Ber'b

éctnd., THE '$$.6'-port m__.‘cqnpiggéd_-;q 1968 and u used mainly to export.

live cattle.. It should bécors-a fax more ecfive port vhen ell-weather

roads. conneptmg:,'it with nessby re‘giégg;l:“marleta are biflt. The Soviets

- 'y

sl : -
‘have not shown a.mr mteresf; in madt-buiming 1eaving such projects to
‘1
Western, a.nd more recent:Lv, Chinese &td donors. . .

_Mdst o‘bhér Sqﬂ'ét‘projects 5 'ho'iféwér', Biweibeen" adver'se]:r affected

g by madequa.te prelimina.ry plazming, partim:l&rly a dairy, a meat—p&cking

plent, and a £1sH cannery costing about '$10 millfon. The de.{ry was can-

r

pleted in the late 1960s, but i}tili has ‘0ot reached full production

largely because of & lack of en ‘ad’quaf.e study of -the market and sources
of supply. For: example, the plant has not been ablo to obtain a sufficient
supply of raw milk* and only in 1971 were ‘plans made to set up a da.iry
farm to supply milk. The mea.’c-pai:kj_gg plant hed similar difficultj.es,
since the Soviets d1d not deternine 1f cattle-herders would sypply tl;e
plant rather then drive them &c;ros;; the border into Kenya as had ‘been
done.for generations. The plant stood idle for several yea.rs. es the
Soviets ret‘used to allow the Somalis to seek a foreign investor willing

to run it. In 1971, SomaJ_ta rinau:,r hjred Soviet techniciens to operate

the plant. Nor was there enough domestic demand for the plants output.

* Cattle herds in Sowdlia are not particularly suited for milk pro-
duction anu there was no prOV1$ion for upgrading the quality of dairy
herds. .-

IR .t




Some of: the markefing problems vere._vo%(ércc‘::e,howcver,:.uhcq the WSR -

-agreed to purchase part of the pLunt'E output and rgype culgtracvea vo.

AR

Scm&lia hzrve nmr-done axv extenaivu;iishing Som.nq.ucncu, Arab

9\-.1.5 WWM =

~
..

About half of Scmalia's forefgnebt 16 owed to tne S5R. Tho

Samalfs encountered early difficulties in making paymeny ou bne debb s

but Moscow refused to stretch. out the repayment perioa, unly whes

P

drought had crippled the economy mte in 1970 (senously 1<:|Lul,.u.xg

government revenﬁés) and wben Camuuuist—c{nim provided wore ard to
Som&ﬁ&, did the Soviets agree to renegotiate the aeots. Abtlougu ros-

cow has postponed repsyment three tLl_ne"s since then, somania continues

to have difficulty meeting its $7 nillion ennuel pe.ymenv.s

Sud&n ’

Prior't_ob the coup that brought to pover -a-pro-soviet reglme in

Sudan Soviet cconomic aid to that country wvas l_imu.ecl to $235 mxllion

cc(mnitted 4n 1961. This aid has been used largely ror the construction

of gruin storage facilitles, food processing plants, & Suw uuLL and .

several hospitals. Responding favorably to the increasingiy anvi-

~




Western cren_dx? fn the Suden _q.:tex?iéhe.‘i%&) coup, the US'SR 'exten’ded new

cehtering arouna cotton exporte the USSR. In returﬂ for about 300,000

bales of Sude.nese cotton, the ISSR agreed to supp]y an equivalent value

. o~

- mcath's imports, the agre'emenf; had obvious appe&l. .

v/

e - -~

The Sudanese ‘more _thé,xi fu]fiuéd;'fheir end of the agreement, even

“..

providing the 1971 erop at 802:[et insistence s re.ther;" than drawing down

.

stocks _Soviet goods s however, continu&].ly" arrived behind schedule
’
and were fc:»‘und to be grossly overpriced. By the end of 1970, Sudan

had shipped '$f47 millfca worth of goods, Amost]y cotton, while Soviet

L4

exports were onl_y $25, nii:l_l_ion. The $22 miJ_Lt'on credit in the biia.teral

.account of Sudan represented a loss of foreign exchange of at least
that e.mount - more 4L Soviet- commod_ities had been fairly priced.

A recent Soviet deal to ship Sudanese cotton to India for pro-

cessing elecited sharp Sudanese protests that this arrangement would

Jeopardize its large cotton exports to Indfe. Although Sudan recefved

assurances that the cotton will be brocessed only for reaale to the

T =

USSR, Suden reportedly plans to cut shipmenfs of cotton to the USSR 4n

1972 vy 'wo'-t‘mrds.

T




Soviet Economic Ald.Extended:and Drawn, by Area.
. ' : C M1lon US $

Teble 1

-

Lok

Area
TOTAL
- ; Africa(_
‘: :‘ F.ar East

‘Tatin America

Middle East
South Asta

Economfc-Ald : af Ttal -
Extended ..

‘Percen.t.
of. .Total &as a Percent.

Drawn of Extensions

Drawings

-_Extended
13y
S
s

' 2,852 .

S 1007
17

.\.;’:‘
. - N

20

.

38 1
36 .k
Toss g

1,534 40
#71,691 Lh

100

50
33
87
B
S0
59
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™
e
o ‘ Table 2
.L ’ :
'Sorviet Economic Aid to Africa
. ~1959-T1 ot
. P ‘e . ‘ls
N - - Million Us §
e "<-.,\;4 Economic Aid : ‘Eatimated

Country - “E Extended Drawings
TOTAL Ny ,23 _/ ‘¢ &438
Algeris. - : l&26. : 'i . 136
Cameroon . ' 8 ) . 1
Central: Afr.lcan Republice 2 2
Chad A 2 Regl.
Congo . ] 1k 8
Equatorial Guinea. 1 1
Ethiopia : 102 18
Ghana - 93 31
Guinea 200 c 979
Kenya .o kg L
Mal4 ’ 64 L8
Mauritania -3 — -1
Mauritiye . . - 5 1
Moroceo - 88" 15
Nigerie 7 Al
Senegal - 7 1
Sierra Ieone 28 2
Somalia 81 Lo
Sudan . 65 23
Tanzenia 20 1
Tunisia 34 17
Uganda 16 6
Upper. Volta 3 -
Zambia, 6 1 -

8. Due to rounding, totals may not add.

&

CIA/OER:
23 Feb 72
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. < Ta.bleEK g .
Soviet Economic Ald Extended to.Africa, by Credits -and Grants
L . 719598 :
e - ..,r". Million US $
; Economi:e - ' . :
Woemz L NopMa o
" Yeer ) Ebctended"a;\. -+ Credits Grants
TOTAL © 1,323 7 15098 4 25
1959 ‘ 139 . 35 L
1960 69 68 1
1
1961 197 . 193 4
1962 25 ol 1
1963 112 108 .4
1964 P 212 203 9 A
1965 sy sy - Negl. .
1966 ' 83 ' 81 . 2
1967 26 ) 26 ¢
1968 5 » 5 -
1969 135 135 Negl.
1970 56 56 -
1971 10 210 -
CIA/OER
23 Feb T2

_’%{‘{‘_;.-/
Chue? g
Crcheses etlif] -




= - . Teble b -
_ Soviet Economic Aid to Africa, by Year
Lo desem T T
RS T . Midlon US
T gotal Total
Year Extended . Dram
TOTAL 1,323 e 138
1959 Sy 2
1960 697 ' L
961 . 197 .30
1962 o ‘25 3
1963 . - 113 ’ 38
1964 ! 212 35
965 - T T sy L7
1966 v 83 33
1957 . 26 . 30
1968 _ 5 20
1969 135 43
1970 : 56 A , 51
971 - 210 73
CIA/OER
23 Feb 72
~alicl,




Table §

) . . S -. ‘< . -v:.-'v : . }i;.
Soviet Military Aid to . Africa, by Country

v

g 1955-T1
- . Millibn US $
. Military Afd  Estimated
Recipient Country Extended Drawings
-Torad ér0™ 533
Algeria : 395" 296
Burund4 Regl. -—
Congo - b1 7
Equatorial Guinea Negl. Negl.
Ghana - . 10 . 10
Guipnea - . 15 15
Libya. " . 80 60
Malg v 6 5
Moroceo.. - ---—- i3 13
Nigeria -9 9
Somalis - - 50 - k7
Sudan ’ 66 62"
Tanzania 2 2
Uganda. - 10 7
CIA/OER
23 Feb 72
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Rate of Dre.wdcﬁna"or.'.?o)rl& Economic Aid,

_ by Major African;Recipients
T 1959 .

. a-
-

]

B il s Million US $
~ “Percent . Drawings
" Economic Ald of Total es a Percent
Couxi:br’y Extended Extended ‘Dra'wn Drawn of Extensions
TOTAL L33 100 ¢ 180 10 3
 Algeris " Le6 ) 5‘;36 31 2
Ethiopia ' 102 8 _ 18 L 18
Ghana 93 7 -3 7 33
Guinea 200 15 79 18 . Lo
Mals = 5 L8 1 5.
Morocco 88 i 7 15 - 3 - 17
Somalie 81 6 Lo 9 50
Sudan 65 5 23 5 35
Othera 20k 15 L8 1 2l

cIA/CER
23 Feb T2




&

RN Million US $

Country E;cpox:1;§9'6~'9 Imports
TOTAL 180 226
Ajgéria 58 62
Cameroon 1 | 8
- Ghana ' 9 Ly
Guinea 9 3

Libysa 1 Hegl.
Mali 5 2 ) 2
Morocco 37 18— 36 20
Nigeria . l'} 24 12 23
Sudan 16 14 36 50
Tunisia L 3 3 Z;
All Others 13 19 17 n’

CIA/OER

23 Feb 72




' Switzerland, the United Kingdom

CIA/OER ’ Crctuta,

23

-

Tabls 7 -
- ' Free World Economie Afd to Afyica
‘ ‘195470 " - .
o POt Ul . .
) : _MIMonUS §
Al .. Percent:
sl et i
DAC Countries b/ - ' 18,96 - 8
World Bankcroup S/. e -.2,353 7. 20
International Bank:for Recon-  : ' 1,746
struction and Development {TBRD) :
International Development Associa-. 522 .
tion (IDA) T e ‘
International Finance Corporation . . 85
(1¥c) R
African Dgvelopment Bank :(ADB) 21 Regl.
1 .
United Nations.c/ . 688 3
United Nations Development 568
Progrem (UNDP)
Other - : 120 4
Buropeen Ecénomic Commnity (EEC)Y/ * o4 5

Australie, ,_;Austna,ﬂfBelgim;-::».scéﬁ}zc}g

Germany,. Italy,. Jepany Nethérlands

s
figure denctes:ald déliveries ‘only; fundi
totel en additicnal several b1} enidoltars. .
¢. Includes miltilateral ‘economic aid commitments to

Africa as of 30 -June 1970, T

4. The countries of the EEC are France, “Belgium, West Germany,
Italy, Austrta, Luxembourg; and the Netherlands,
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Table 9

v>m Economic Deliveries to Selected African bocbai.o@

1954~70 .
- - . : — : MWHE.on .cm $.
Mgeris 399 L5635 bk M3 s do s 18 1 g ms
‘Ethiopia 305 38 1 19 2% . 21 12 16 g .25 % . 33 3
Ghana . 160 e 2 2 5 17 2k 46 .No\m..\.\... 72 7 72 56
Nigeria 639 21 17 33 31 22 b7 ot /.NM .qm 66 .86 91
Sudan 173 n . 17 - 18 13 16 20 - D 18 5 4
CIA/CER
23 Feb 72




Table 10

Miltilateral” Econcmic Commitments to Selected Africen Recipienta

a.aof3OJ\mel970

- \i1ten 1 4
) Nigeria Z&Lrg Cameroon « Morot:'.co Sudan

Africa Total .5,30_;_2.0 : <3Aao.o"_- 2512 1978 157.3  183.2
TERD 1,746.1 \‘:""‘35{5:‘“ 1.0 " 29.0 18.3 215
IDA 522,1 2.7 ) 0.8 . - 2.9 0.7
IFC 8h.6 -- - e 2.8 -
AFDB 21.1 32.3 -22.0 12:7" 25.6 23.4
UNDP ! 568.2 7.9 k.9 2.2 k.7 3.6
- Other UN 1201 -- " 90.9 114.8 -- -
EEC 1,239.8 .

CIA/OER

23 Feb T2
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Table 117 .

Comparison of Soviet and Western Af{d Terms td Africa

-United Natiors

* USSR DAC Countries &/  World Bank Group Organizations
. ’
Grents 2% of a1l Soviel ~ 624 of DAC delly- All afd is in the Al1 atd ig g
: : erles in 1970:- form of loans the form of grants
Interest  Mostly 2.5%, but 2.7 | 64~T8 1n recent
Rates gome as high as &g - . . - years, 'Was as low
Yo a8 L.75% in 196k, b
Sag and 3.5 in the 19’40'8—/
Length of Mainly 12 years for 30 years ,Usut;flly 10-20 years
Repayment  development credits; oy
5-8 years for commo- i o
dity credits *
Grace Period Most Soviet credits 7.5 years - N.A.

call for' repayment to
begin one year after
use :

Means of Mainly loecal goods., Primerily local goods
Payment In scme cases, option
for convertible "
. currency ’

o. fverage terms for official DAC commitments In 1570- —
b. These are rates for the IBRD, which accounts for more than three-fourths of World
Bank Group economie assistance, i

CIA/OER
23 Feb 72




