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FOREWORD

This report is the first in a series of annual reports on the procuc-
tion and value of naval ships produced in the Sino-Soviet Bloc. Subse-
quent reports will be expanded to include discussion of trends in produc-
tion and comparative analysis of current production with that of previous
years., The detailed nature of the information, which would have involved
numerous source references for each of many estimates, makes the in-
clusion of source references infeasible, but source documentation for
estimates is available in the files of this Office.
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ESTIMATES OF PRODUCTION AND VALUE
OF NAVAL SHIPS PRODUCED BY THE SINO-SOVIET BLOC:®
1959

During 1959 the Sino-Soviet Bloc completed more than 294 surface
ships and 20 submarines, valued at US $903, 314, 000, %% Of all these
ships the USSR completed 222%%* surface ships and 15 submarines, valued
at $770, 774, 000, *** or 85. 3 percent of the total value of Sino-Soviet Bloc
production. The value of the 15 submarines, of which 3 are believed to be
nuclear powered, completed by the USSR is estimated at $389, 280, 000, or
50. 5 percent of the total value of the USSR production. Of the surface
ships completed by the USSR, 3 were guided missile destroyers and the
remainder smaller types. China completed over 52 surface ships and
5 submarines, valued at $112,220, 000, or 12.4 percent of the total value
of the Sino-Soviet Bloc production. Poland completed 20 ships valued at
$20,320, 000, or 2.3 percent of the total value of the Sino-Soviet Bloc pro-
duction. Although some minor patrol craft may have been produced by
other European Satellites, such production is negligible.

The value figures for naval ships produced by the Sino-Soviet Bloc
are the estimated costs to produce similar ships in the US.

The volume and value of deliveries of Chinese Communist and Polish
naval ships are believed to give a good indication of the magnitude of the
current naval production program in these countries.

In the USSR, however, the value of deliveries of naval ships in 1959
considerably understates the current naval program. The value of com-
pleted surface ships is believed to approximate the same order of magni-
tude as that budgeted for such production. The magnitude of the current
Soviet submarine program, however, would indicate expenditures far in
excess of that apparent from the value of the few submarines completed
in 1959,

e

The estimates in this report represent the best judgment of this
Oifice as of 1 December 1960.
¥ Dollar values are given in 1959 US dollars throughout this report.
For a detailed listing of the naval ships produced in the Sino-~Soviet
Bloc during 1959 and their estimated value, see Appendix A. The
“ships listed under the heading Completions 1959 are considered to have
been delivered by a shipyard, complete and ready for service, although
these ships may not yet have been commissioned by the respective
navies.
et These totals include 6 auxiliaries valued at $9, 600, 000, the basic
ships of which probably were built in Hungary and completed either in
Hungary or the USSR (see p. 18},
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1t is not possible to establish firmly the status of each of the sub-
marine projects, but an evaluation of the information available would
irdicate that considerable progress has been made on a large number of
‘hese projects. The apparent effort that has gone into these projects
~ould indicate a considerably larger expenditure of funds in 1959 than

that indicated by the value of the submarines completed in 1959.
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APPENDIX B

METHODOLOGY

The figures on volume in Appendix A were derived from a careful
analysis of all-source information, order-of-battle estimates, and

finished intelligence

The dollar value of ships has been estimated in several ways. When
similar ships have been built in the US, their costs per ton of light ship
displacement have been applied to production in the Sino-Soviet Bloc.
When costs of other types of ships are not available, a cost estimate is
made by using known costs of US ships with similar complexity of design

and construction.
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